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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt
of this question paper.

2.  All questions are compulsory to attempt. -
3. Use of a simple calculator is allowed.

4. Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.
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1. (a) “Personal finance planning links returns, taxes,
hern Do

(7)

financial security, life, and afterlife toget

you agree? Comment.

(b) What is time value of money? Why does 1t arise?

Explain the concept of “power of compoundlng

(8)
Or -

(c¢) “Without financial goals financial planning cannot
be done”. Explain this statement in the context of
importance of pre-defined financial goals for a

sound financial planning. *, (7)
(d) Define NPS and the benefits associated with

investing in NPS? (8)

2. (a) “Tax avoidance is part of a strategic tax planning
on the other hand tax evasion is an illegal wayto |
avoid taxes”. Elucidate. - (15)

Or
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(b) “Insurance should be an important component
of an individual’s financial plan”. Elucidate

importance and need of insurance for an individual.

(7)

(c) “Investing in mutual fund provides benefits of
diversification of funds and reduces the risk

associated”. Comment on the statement. (8)

(a) “Saving and spending has a trade-dff felationship

and therefore, it becomes iniportant to plan to

achieve financial objectives through financial
planning”. Explain. (7)

(b) The return on security P, Q and R security under

different situations is given below. Find its risk

and return:
(3)
Probability Security P Security Q Security R
0.3 10 12 16
0.4 8 13 10
0.3 15 14 7
Or
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; - market j
(c) Explain how investment in real estat® tis

. . :avesting i, |
a good option to consider while iV & In |

market. (7) |

A and B are giVen

(d) The return and risk on security |
n of 55¢

below. The portfolio is in the prOPOrtlo
- and 45% of X, Y and Z respectively

]

: : k
Security | Expected Return J;Ris_/_
X 10% e

Y 12% ap

lio if Beta

. )
is 0.3. (8) |

Find expected return and risk of portfo

4 (a) “Online frauds are on rise in the era of

technological advancement”. Explain. (7)

(b) Explain the need and importance of diversification

while making any portfolio. N

Or

(c) Explain how exemptions and deductions can helP

an individual to reduce his/her tax liability. (7)
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(d) Explain any four pension plans available in Indian

(8)

market.

5. Write short note on following (Any three)
(5 marks each)

(a) Digital Cash
(b) Education Loan
(c) Tax avoidance
(d) Life insurance

(e) Portfolio
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