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3. (a) Difference between induced and autonomous

investment. (5)

(b) Explain the determination of equilibrium level of
GDP using aggregate expenditure approach and

saving investment approach in a two sector model

economy. (10)
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4. (a) Suppose an economic model is given as follows:

C = 100 + 0.80Yd where (Yd = Y-T)
B = 150 G = 50
~ T =20+ 0.25Y

P.T.O.
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