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1. - " s
(2) State the meaning of contingent assets Explain about the principlesto b
considered for the measurement of a provision according to AS 29 )

(b)  Write short note on ©
(i) Convention of full disclosuire

(1) Cost concept
(6)

(¢) State the accounting principle involved in the following statements.

(i) Drawings account is debited for cash withdrawn from bank by the

proprietor for his personal expenses.

(i) Unless there is evidence to the contrary it is assumed that business will

not be liquidated in the near future.

(iii) Advance received from customer is not recorded as sales.

(iv) Life of a business is broken into several parts called accounting years

or financial years.

(v) A pair of scissors acquired at 50 is included in profit and Loss A/c.

(vi) %1 lakh Cepital contributed by the owner resulfs in increase in cash by
| ©6)

Z1 lakh.
OR

cial reporting standards (IFRS). Why
o S ®)

" (a). What is meant by international finan
tliere is need for convergence of IFRS?

(b) What are accounting pohcles as pe
selectlon of accountlng policies. In W

r AS 5? Explam the considerations in the

hat condmons change in accounting

pohcy should be made" (6)

(c) Write a note on mercantile basis of accounting. 4)
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2. (a) Shop
aT

the dim;j r?d?rs depreciated its machinery at 10%

"Mshing balance method and had ¥4,86,000 balance in its machinery

::::}:Ii:t\,ron April 1, 2022, During the year ended 31* March 2023 the

on I* oc:) lf urchased on April 1, 2020, for ¥60,000 was sold for 740,000

and instal] cr 2022 and a new machinery costing ¥70,000 was purchased
ed on the same date with installation charges being ¥5,000.

per annum according to

Th gy AL

A le cOmpany changed its method of depreciation on 1-4-2022 from diminishing
a s

ances to straight-line method, rate of depreciation being 8% per annum.

Sh :
©W machinery account for the year ended 31* March 2023. @

O‘ LI . .
(b) - il In.dxa 1s a leading distributor of petrol. A detailed inventory of petrol in
and is taken when the books are closed at the end of each month. At the

end of the month, the following information is available :

Sales %9,45,000
General overheads cost %25,000
Inventory in the beginning 1,00,000 litres @ %3 per litre
Purchases | | '
Junel 2,00,000 litres @ %2.85 per litre
June 30 1,00,000 litres @ %3.03 per litte |

130,000 litres \

Closing inventory

Using periodic system compute the following by FIFO as per AS-2:

(i) Value of inventory on June 30.

(ii). Amount of cost of goods sold for June

(6)

(iii) Profit/ Loss for the month of June.

(c) Write down any four revenues sources where AS 9 is not applicable. (4)

OR

P.T.O.
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(a) Given below is the information of Tushar Ltd.
(i) Radhika publications publich a monthly magazine on 15% of every month.
It cells advertising space in the magazine. The cale of space for the
march 2024 jzsue was made in Fehruary 2024, The magazine was
publiched on its schediled date. It received ¥1,50.000 on 5-3-2024
and €50.000 on 15-4-2024 for the March 2024 issue.

0-12-2023 goods worth £3.50.000 were sold on approv:;l basis
onths after which goods

@) On 1
to Varun Ltd. The period of approval was 2m
Buyer sent approval for 60% of goods up to

were considered sold.
30-1-2024 but no approval or disapproval received for remaining goods

till 31-3-2024.
n 12-3-2024 but at the request

(iii) Sold goods %6,00,000 lakhs to R Ltd o
ere delivered on 20-04-2024.

of the buyer these w
e sent on

Gv) On 5 November, 2023 goods worth 71,00,000 wer
consignment basis of which 30% of goods remain unsold and lying
with the consignee as on 315 March 2024.

ses, you are required to advise,
der the provisions of AS-9 if the

-3

with valid reasons,

In each of the above ca
the amount to be recognised as revenue un
company is closing its accounts every year on 31% March.

o. had a property plant and equipment having book value
March 2024. The entity follows the practice of

basis. The fair value was assessed on 31t March
ss journal entries in the following cases : |

(b) M/s Ishan and C
of 25,00,000 on 31%
revaluating assets on yearly

2024. You are required to-pa
f revaluation done'3.'ls‘_ March 2024 was

@) If fair value as a result'o
229,00,000. . e

d downwards by

ised in the profit

- @) If in the pre\‘/‘}}ibqg year, the property was Vre’valkue
00,000 on 31*

¥4,00,000 and a deé'reése.‘ of that asset was recogn
and loss account__and fair value was assessed at 329,

‘March 2024.
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downwards by

Gity 1 an ok L
3.0 ::;ﬂhyee-ymu yeat, the property was revalued
00,000 and decrease of that avset was recogniced in the profit and
29 00,0600 on 317 March

loss ac W
ceoiint and fait value was assessed at 7
(6)

2024,

4 coat of ¥720,00,000 for a pcrind of five

years. The company capitalized
72,50.000 per annum. After two
y continue for another five

‘ - .

(c) A company acquired a patent at
years and its product life cycle is also five
the cost and started amortiging the asset at

years it was found that the product life cycle ma
years. .
. The net cash flows from the product during these 5 years are expected

“"]"“— ¥9,00,000. ¥11,50,000. 211 00,000, 210.00,000 and 78.50.000. Find
?h ! amom‘sanon expense of the patent for each of these years assuming that
¢ patent is renewed after every five years and company changed amortisation

method from Straight Line Method to ratio of expected cash flows. (&)

3. The following is the Trial Balance of Mr. Amitesh as at 11.12.2022.

Particular ' ' Debit X) : Credit @)
Mr. Amitesh’s Capital A/c , 86,690
Stock as on 01.01.2022 ‘ - 46,800 |
Sales 3,89,600
Return inward ; _ \ - 8,600 L
purchases i T 321,700 |
Retum outward el RIS 5.800
Freight and carriage s - 18,600

e e 75700 | :

Rent and taxes © i ST
' | isianis 9300

Salaries and wages s ; ( AR | | "
Sundry debtors - i o QA000 1, e

Sundry creditors -

Bank loan at the rate 6% per annum -

-

Bank' interest
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v Cosh 3 }ﬂml ) & O -
[ Dyisooum P 4.V |
| Purmsture and g 5,000
i .&g&mﬂ‘l allvwed 7 1.800
1 General ENpenve 11,450
3m:urano€' ) 1.300
Paciage md w)egram 2.330
: ‘ DTt
Cash in hand 380 |
Travelling expenses 870
| Drawings .
| input CGST 3,000
Input SGST 3,000
| Output CGST 2,000
| Output SGST 4,000
] 5,27,330 5,27,330

The following adjustment should be made

ed amongst the debtors is Rs. 3,00

(a) Includ
‘ him.

among the creditors Rs. 1000 due to
d at 5 % and discount on debtors

(b) Provision for doubtful debts is to be create

at 2% on sundry debtors.
be written off.

(c) Deprecxatlon on Fumlture & Flttmg @ 10% shall
yéar which were

) (d) Mr. Amltesh has w:thdrawn goods worth 600 during the
purchased w1th 5% SGST and 5% CG.ST LT e

0 due from Barun and included
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n Bank | ez 13 shall too rfhwh!(d foet g mhﬂ‘c gcm”,

(c) jmerest o
carried fmward

n A quarter of the amount of printing & sdvettising js to b€

to the nexl yean
mi(tsd fram the

Credit purchase invoice amounting to Re. A0 had been e

®
books.
h Stock on 41.12.2022 was Re. 78.600
Prcpare Trading and p&L AJc for the year ended 31 12.2022 and Balance Sheet
as on 31.12.2022. §%))
OR
(a) Titan club has following palances as O 1 January, 2023.
Prize fund 21,00 ,000
10% Sports fund investments (Face value 2,00,000 fully paid) £Q | ,QO ,000
Transactions for the year |
Donation for prize fund received during the year 18,000
Prizes awarded during‘ the year 27,000
g thé year 212,000

' d on sports events during the year
nts during the year 30 000

fund mvestme
paring U the income and

s while pre
| Decemb er 2023 and Ba\an ce
©6

P.T
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are prepared annpally as at 315t Magey,

b)) The fins) sccemsis of & Nawo club |
¢ amycunted 10 217,400 and

At 318 March, 2022 cpleerifstions i0 afves
the year 2y22-2

ot of subecriptions includ;ng

3 amounted to T[4 ¢
S BuCTEsITomn prrsviedd 1 sl vanc® 12 4 2 H).
Y "P‘? ('v@l"l’ 1" '(‘tl\ﬂ

Duoring 202223 $2A2. 800 =
£ 13000 arvvare for the vear 5031-22 and 231,600 in advance for the yea,
SN2 24, AL 2 March 2022 mhccnptmn in arrears amountcd 1 L3} !I(),ﬁ()()_
credited to income ang

Calealete the amouwnt of cubscriptions 10 be

expenditore account by preparing cybscription account for the year 2023.
(6)

23.
(&) How will you deal with the following items while preparing the income and

cxpenditure account for the year ended 31st December 2022 and balance

sheet as on that date.

ﬁ’arﬁculars As at 315t December

1 2022 (3) , .»2023 €3]
[Credjtors for stationery 30,000 ‘ 50,000
rStock of stationery 90,000 70,000

During 2022 payments made to the creditors for stationery amounted
~%3,00,000 and cash purchases of stationary amounted to 20% of the total

purchase. & } | : A ‘ i ©)

A Ltd Opened branch shops at Jalpur ‘and Agra. Goods are 1nv01ced to branches
at a prof1t of 50% on cost. The followmg 1nformat10n relates toJ a1pur branch for

~the year endmg on 31St March 2024.
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Balances as on April 1, 2023
Stock (at cost to H.O.) \
Debtors \ i
Petty Cash \ 10,00ﬂ
Furmniture \ e
= — 20,000
ods received by branch at selling price from H.O. \ J
Credit Sales \ = OO(A
Cash Sales \ 80’000j
B | » \ 1,10,000

s‘ er from Agra to Jaipur branch at selling price \ 12,000
Transfer from Jai i ’
T 1 cjan pur to Agra branch at selling price \ 24,000

ods return ‘ 11
! e b) branch to H.O. at selling price 6,000
Cash received from debtors m
Bad debts wri
written off 4 ‘ 2,000
Petty expenses paid by branch ‘ \ . 4909
Goods rotumed by debtors to the branch 2000
9,000

Goods returned by debtors directly to H.O.

Goods purchased by branch from local suppliers coS

payment made by H.O.
Cash sent to branch for expenses : : :
Balances as on 31st March, 2024 : . : _

Additional [nformation :

Stock =

Debtors

Petty cash
15,000 at selling price were in tran’sit from HO to

(a) Goods amounting to 4

~ Jaipur branch.
jon at 10% p

.a. to be provided on furniture.
hased from local suppliers were sold at 2 profit of 50% on cOst-
. March, 2024 out of these goods.

stock left on
’ | P. T()
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accounting. Also

ecbhtor system of branch

h stock accou

851

Prepare: Jaipu
us mcmornndum account
wnd stoc

r Branch account under d
s likc Branc

show vario
k reserve account

account, Goods scnt to branch ¢

notcs.

OR

kash Ltd. Delhi invoiced goods to its Mumbai branch o

st price which is cost plus 50% with instructions that €

Jai Pra
than the li
be made at invoice price and credit sales
en as follows :

at list price. Mumbai Bra

nt, Branch debtors

as a part of working

(18)

ffice at 20% {ega

ash sales are to

nch related

information is giv

rofpening stock at Mumbai at its cost ' Z1,80,000
Goods sent to Mumbai (at cost to Delhi) e % 2,20,000
—C—aSh sales 60 % of net credit sales ‘ :

—-GoiOds returned by credit customers to Mumbai . ¥ 75,000
Goods retumed by Mumbai to Delhi : : Z84,000
Loss of goods at Mumbai through normal pilferage (at list price) Z 6,000
Loss of goods by fire (at invoice price); 80% of cost was recovéred from Z 6.000
the insurance company by Mumbai branch. : 5 ?
Opening balance of debtors ‘? 20,000
Closing balance of debtors' : Z 45,000
Discount allowed to Mumbai branch credit customers 27,000
Provision to be made for a discount on debtors % 6,075
Goods received by Mumbai branch till the end of the year Z2,52,000

Cash remitted by credit customers t0 Mumbai branch’ Z1,73,000
Murnbai Branch expenses paid by Delhi H.O. (Including the insurance =)

premium of 4,000 paid for the year ending 30" June 2022.) 319,000

Outstanding Mumbai branch expenses ’ Z 3,625
to a commission @ 5% of net profit after charging
pee.

Manager is entitled
such commissions. Round off the commission to the nearest ru




RLt
Regquired - pg "
* M aenbegpy ¢
Mumbgj Bowen Braach sk soiconrsn . Maeahai Riavet debrors soonunt,
) . T adl e s 2
Murmba; Rrarch TR wcovmat, Musntons Braneh expenses aconunt and,
" 03 PMOAVY s bsnciaa -
Stock ang Aoty SOTHL e Nty BOCAnY and Clrwvude 1end to Brasch aocownt wader
DY G ree wd .
Yitem ot ot amety BECORHIING (o ths vest arded 1§ March

20232,
(IR

5. (@) Diameng v,
Art Co BcoMired machinery on lease from Tanya and Co. on April

1. 2018 on the following terms-

Lease term: 5
years
Fair Value of machinery: 235.00.000
Useful Life: 15
years

Annual
al Lease Rental Payable at ¥3,00.000, 22.00.000, 21.00.000. 250.000
and ¥30,000. Implicit rate of return is 15%

P
resent Value factors are 0.8696, 0.7561, 0.6575, 0.5718 and 0.4972 for
the first, second, third, fourth and fifth year respectively at 15% IRR.

Depreciation: 10% P-a. on straight line basis.
(1) Whether the lease is operating lease or finance lease giving

reasons?

(i)- How. would this lease be accounted for in the books of lessor and
lessee? Pass Journal entries for this purpose for the first year'ifi the

bob!(s—of both the lessor and lessee, assuming that the accounts are
(10)

closed on 31* March every ‘year.
(b) Anjana Ltd. has two departments A and B. The latter department gets all
requifements from the A Department at the cost price. On December 31f‘

’ 2022, the following was the trial balance :

PT.O.
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Partculars o T T T e (DT T
' [ Credst ()
Share Cagrial T I .
| S!Cﬁ:& (!‘ l)H‘a,m’m‘ 46.660 | ‘,f!ﬂ,(m,
Srock (B Department) 9‘ ‘1,(;'.’) :
Purchases- A 5 f,ﬁﬁg,(’, ;
| Purchases- B h mvm
] 23]05& ".\ €, L5 Gy
| Sales- B3 , 750
{ Transfer of goods 1o B Department 25 (KK 2;‘ r,:ryz
Direcior & Fees and remuneration 14000 P
Wages and Salanes-A 10.000
Wages @and Salaries-B 20.000
| Rent and Rates (3/4 1o A) 4,000
Lighting (3/4 10 B) 1.000
Depreciation-B 2,500
| Depreciation -A 500
1 Office Expenses 1.500
Fumiture and Fitting 10.000
“Office Salaries 8.000
Equipment 25,000
Carriage Inward(A) 33,000
Investment 50,000
Income from Investments 5,000
‘Cash at Bank 27.000
Total 8;30,000 8.30,000

| Closing Stock of A on hand was 248,000 and that in B amou

It is desired to
Profit and Loss Account and‘Ba'Ianc: Sheet.

. Ors 19

‘(a) Arjun Ltd. has.three depar
: supplied by these departmen

prepare complete Departmental Accounts inclu

nted to ¥3,750.

ding General

&

tmehfs A, B and C. The following informatipn is

t for the year ending 31 March, 2022:

e MRS £
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(b)

 The present value of X

p 13
l.lrchasc
s ;
Sales (U (Units) A B a
nits) 10,000
: ' 20,000
Se ' 30
lling Price 10,400 000
at lhe - 21 ;
end (Units) 22 24
800 :
1200 14
00

Total
purchases durs
ases during the year were ¥9,59,0
00.

Prepare
Departn
of Gross P nental Trading A/C
rofit of Arjun Ltd. A
on Turnover is the same in eac;““mmg that the percentage
case :
(109

Smitha L
td. Avail
ed a
terms are as under : lease from Narayana Ltd: The conditions of the lease

penod i . '
costing 210 (1)303(3)7833, in the beginning of the year 2009 for equipment
,00,000 and has an expected useful life of 5 years.

(i) The fai ' :
e fair market value is also 10,00,000.

(111) The r
(o)
P perty reverts back to the lessor on the termination of the lease.

iv) T
@iv) The UIlguaranteed residual value is esumated at 21,00,000 at the end

B of the year 2011

(V) 3 equal annual payments are made at the end of each year.

Consider IRR = 10%

1 due at the end of 3" yeat at 10% rate of interest

is 20.7513. iy
the end of 3rd year at 10% IRR

(1) State whether the leas¢€ constitute finance lease and also Vca\cu\ate

earned finance income: |
' ing and Fmancml lease. (4%2

L

p.T
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