[This question paper contains 24 printed pages.]

Your Roll Nowenn SRR
Sr. No. of Question Paper : 871 1
Un_ique Paper Code ;2412093501
Name of the Paper : Income Tax Law and Practice
Name of the Course : B.Com.
Semester : V,DSC
Duration : 3 Hours Maximum Marks : 90

Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Attempt all questions. Each question has internal choice.
3. Use of Simple Calculator allowed.

4. Answers may be written either in English or in Hindi: but the same meadium should

be used throughout the paper.
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1. (a) Explain the provisions to determine residential status of an individyg)

section 6 of the Act.

(6)
(b) Following are the incomes of Ms. Radhika for the previous vear 2023-24_

____—__""-—-.
SN Particulars Amount (Rs))
. . . N ___-_-_--_‘_-_‘_-"
1. | Interest on savings bank deposits in Punjab & Sind Bank, Delhi 120000
) ]
5 | Income from house property situated in Canada (Rs. 200000 250000
~ | deposited in a bank in Canada and balance remitted to India)
3. | Dividend income from shares held in Nestle India Co. 280000
4. | Profit from a hotel business at Melborne, controlled from India 300000
5. | Past foreign income brought to India 100000
6 Interest received from Mr. Andrew, a non-resident, on the loan 50000
* | provided to him for a business carried on in India
You are required 1o compute ;
(i) Her taxable income if she is ROR, NOR, or NR.
(1) Her tax liability being ROR under new tax regime. (12}

OR

(2) What is Permanent Account Number (PAN)? State any six transactions where
quoting of PAN is mandatory., (6)

(b) Mr. Raman Ray, an Indian Citizen lefy [ndia, first time on 21 September
2023, for the purpose of employment in Japan. He came back to India on
30" March 2024 for a visii and again returned-back to Japan after staying

for 25 days in India. He submitted his income details as given below for the
previous year 2023-24 -

4. Salary carned in Japan Rs, 1000000 and credited in a bank accoun!
in Japan,

h. rog NLTer 3 - H .
Interest recelveq o fixed deposits in Canara Bank in India Rs. 150000

C. Rent |, ( : . ‘
tlrom a property in Vadodara received in India Rs. 600000

el
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d. Interest of a sum of Rs. 50000 on Japan's Govt. Bonds. Half interest
is received in India.

(iy From the above information determine his residential status and
incidence of tax for the Assessment Year 2024-25,

(i) Will your answer be changed if Mr. Ray left India on October 1,
20237 If yes, then explain. (12)

2. (a) Explain the tax treatment of Leave Salary at the time of retirement under the

head ‘Income from Salaries’. (6)

(b) Ms. Asha (age 50 years) is employed in ABC Textiles Ltd as an Accounts
Officer. She furnishes you the following details for the year ended 31st
March, 2024 ;

SN Particulars Amount (RS.} i
L w - 1
I. | Basic salary as on 01/04/2023 55000 pm |
Increment w.ef. 01/11/2023 Rs. 10000 pm _ﬁ

2. | D.A (forming a part of retirement benefits) 40% of basic j
3. | Bonus (paid on Diwali in the month of November) - F0000 Ii
4 Emplover contribution to Recognized Provident Fund (RPF), equal 12000 pm i

amount is also contributed by Ms. Asha

5. | Interest credited on the accumulated balance of RPF (@ 11% p.a 33000 !
6. | Medical Allowance 5000 pm J
7. | Children Education Allowance (for two children) 1000 pm
8. House Rent Allowance 16000 pm

(She pavs rent of Rs. 18000 pm in Meerut)
9. | Car facility of 1.6 litres (1600CC) engine capacity is provided 1o her
by emplover. The running expenses of the car are met by emplover

company.

|
|
!
|
i
1
!

10. | Emplover company sold lollowing assets to her on 12/01/2024 as below r

Particulars Computer Refrigerator
Cost of the assel (to employer) Rs.60000 Rs 20000 |
Date of purchase of the assets 01/04/2020 01/0472020 |
Sale price Rs. 10000 Rs. 80000 ]

8 98
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(a)

(b)

4

Compute her taxable income under the head salaries, assuming she opted for
12
old tax regime, (12)

OR

Elaborate the provisions of unrealized rent while computing ‘gross annual
value’ of a house property, and its subsequent realization in future. (6)

Mr. Balram, an employee of PK Ltd. at Pune and covered under Payment
of Gratuity Act, 1972, retires on 1* December 2023 (age of 60 years) after
completing 34 years and 7 months of service. At the time of retirement, he
is entitled to a pension of Rs. 40000 pm. He opts to commute his 80% of
pension for Rs. 900000 on 1* February 2024. The employer also pays

Rs. 2051640 as Gratuity and Rs. 500000 as accumulated balance of
Recognised Provident Fund. He also furnishes you

the following details for
the year ended 31st March 2024 :

SN Particulars Amounnt (in Rs)
1| Basic Salary 80000 pm
2 | DA (60%is forming part of retirement) 20000 pm
3 | Bonus 5000 pm
4 | Commission 2000 pm
5 | Employer Contribution to Recognized Provident Fung 110000
6 House P_@ﬂt Allowance
Rent paid by Mr Balram Rs 12000 pm in Pune 15000 pm
7 | His soniis studying in MBA whose fee is paid by the Ir————
" | emplover co._ 120000
8 | Lunch coupon of Rs, 120 each per meal for 180 days

Determine the income frg

m salaries for Mr Balram f
2024.25 assuming he opt

or the assessment year
ed old tax regime,

(12)
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3. () Discuss the provisions of section 44AE of the Income Thy Act, 1981 reganding
the compunation of income on estimated basis in case of taxpayers engaged
In the business of plying hiring or leasing of goods carriage, (6)

(®) MrAshish (43 years), a resident individual, provides management consultaney
s2IVices 1o various corporate and non-corporate clients, He furnishes the
following information for the previous vear 202324
Profit and Loss Account (as on 31/03/2024)

l. Particulars | Amount Particulars Amount

| Purcheses 200000 | Sales 1300000

Salary, Bomes, Commison | 200000 | Refund of Tncome Tax 23000

| Howsehold expendinure | 0 Gt revenvad fram father 20000

| Advertsement expenses BRI

| Office & Adminismdve Expensss | 1300

l Travelling & comaance expensas | 400N

| Income Tax pard | ax

| Provision for had and douttful dabs | 20w B

'} Insyrance Premaem 1 [y

| Interest on koan R

| Depracianon on assels IR R\

| Stafl Welfare Expenses 't ll}"\\"

l Purchase of 3 Nevn Sign Boaand i AN

} Net Profit | s I

| Total 1 154511‘!0 Total ; :4\;1;{;_
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Additional Information :
(i) Salary, Bonus and Commission included-

(a) Salary paid to brother of Mr. Ashish- Rs, 50000. His brother is

not holding requisite qualification for that job.

(b) Bonus paid to employees on 16™ November 2024-
Rs. 30000

(c) Salary paid to a non-resident - Rs. 25000 without deducting
DS

(i) Advertisement expenditure included a payment of Rs. 40000 paid

through cash.

(1) Staff welfare expenses include a sum of Rs. 2000 spent on Diwali

celebration in the office for the welfare of staff onlv.

(iv) Depreciation computed under section 32 op all assets including sign
board- Rs. 40000,

(v) Insurance Premium included Life Insurance Premium - Rs, 56000
- Rs, on
Mr. Ashish life.

Compute Business [ncome of Mr Ashish

for assess
' Sment year 2024-25
assuming he does not want 1o opt for

the D i
) ¢ Default Regime angd due date of

ling of return is 311072024,
(12)
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OR

(8) Mr. Ais the owner of two buildings (A and B) which arc uscd by him for
his own business. The written down value of the above buildings is
Rs. 1000000 on 1* April 2023 and the rate of depreciation allowed is 10%.

He purchased two buildings (C and D) of same rate of depreciation,

information given below :

Building C on 1" August 2023 for Rs. 200000 (date of ‘put to use” 5"

August 2023)

Building D on 1* December 2023 for Rs. 500000. (date of *put to use’
1** January 2024) and sold building A on 27™ February 2024 for

Rs. 600000.

Calculate the allowable depreciation for A Y. 2024-25 under section 32 of

the Act. (6)

(b) Mr. X (50 years) owns three independent houses during the
previous year 2023-24, He submitted following details of the house

pmpcﬂirs.

rro
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Particulars House-1 House-2 House-3
Purpose Sell-occupied Let out Let out
Date of construction 01/04/2005 .| 01/06/2015 01/09/2022
Municipal Value 800000 850000 930000
Fair Rental Value 850000 920000 960000
Standard Rent Nil 200000 940000
Monthly Rent - 70000 80000
Vacancy Loss - Nil 1 month
Unrealized Rent (2023-24) - 20000 -
Municipal taxes paid by Mr, X 5% 5% 5%
Municipal taxes paid by tenant - 20000 10000
Loan taken to construct the property - 1500000 2000000
Rate of interest on loan (per annum) - 10% . 10%
Date of repayment of loan . 3171212023 | 31/3/2030

Calculate taxable income of Mr. X if he has income from salary Rs.

650000
(computed), i

old tax regime,

Explain the provision nt‘clubhing of income ip respect of spouse’s income
and minor child's income under scetiop 64(1A) of the Act

(6)
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(b) Mr. X furnished following details on capital assets transferred by him during

the previous year 2023-24.

Particulars Urban Land Gold Debentures

Date of Purchase 20/02/1998 | 10/10/2021 | 13/07/2018

Cost of Acquisition 600000 400000 200000

Fair Market Value (as on 01/04/2001) 1050000 - -

Cost of improvement (Feb. 2001) 100000

Sale Consideration 4000000 900000 450000

Date of transfer 05/06/2023 07/09/2023 01/02/2024
‘| Stamp value of Urban Land 4450000 - -

Expense on transfer 50000 5000 10000

Mr. X bought a new house on 01/01/2024 of Rs. 3500000 and bought
REC bonds (redeemable after 5 years) Rs. 500000 in special capital gain

account on 03/08/2024. Compute taxable capital gains for the assessment

year 2024-25.

Year 2001-02 | 2018-19 | 2021-22 | 2023-24
CII 100 280 317 348 (12)
OR

(a) Explain provisions on exemption under section 54B in respect of capital gain

arising on agriculture land. ©)

PT.O.

(- - ——————————
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(b) Compute income under the head capital gains in the following transferred

during the previous year 2023-24,
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(1) Mr. A received a plot of land from his father under his will on

01/09/2013. His father bought this plot of land in year 2009-10 for

Rs. 500000. Fair market value of the land on 01/09/2013 was

Rs. 900000. His father came into an agreement with Mr. X to sell this

property and received advanced money of Rs. 300000 on 01/05/2012

but Mr. X could not pay full amount of consideration within due time

therefore the advanced money forfeited by Mr. A’s father. Mr, A also

come into agreement with Mr, Y to sell this property on 01/06/2023

and advance received money of Rs. 500000, However,

deal could

not finalize and Rs, 500000 forfeited by Mr. A. Finally, Mr. A

sell this property to Mr. Z for Rs. 4500000 on 01/02/2024. The

stamp value of the property is Rs. 4900000, Expenses on

Rs. 100000.

transfer

(i) Mr. P subscribed 500 unlisted equity shares in ABC Ltd., at price of

Rs. 40 per share on 01/06/2010 A bonus shares were allotted in ratio

of 5:2 on 01/04/2019. Al shares are sold for
09/2023.

on transfer Rs. 10 per share.

Rs. 300 per share on 25/
At the time of transfer these shares were unlisted. Expenses

Year | 2001-02 | 2009-10 2010-11 2013-14 | 2019-20 2023-24
E][ 100 148 167 220 289 348

(12)
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5. (a) Calculate the amount of deduction under section 80D on the following

Payments made by Mr. Ram (age 55 years) during the previous year 202]3-
24, under old tax regime.

(1) Medical insurance premium of Rs. 35000 on himself,
(i) Medical insurance premium of Rs. 15000 on his spouse.
(i) Medical insurance premium of Rs. 40000 .cach on his both parents

(senior citizens). - (6)

(b) Mr. Z (45 years) submitted his income/investments details pertaining to
previous year 2023-24 as follows :

(i) Income from salaries (computed) Rs. 760000
(i) Income from house properties (computed) Rs. 350000
(i11) lnt;en:sl on bank deposits (net of TDS @ 10%) ~ Rs. 270000
(iv) Interest on saving banks account | Rs. 5000
(v) Gift received from his father on marriage anniversary Rs. 51000
(vi) Gift from his five friends on birthday Rs. 60000

(vii) A silver chain bought from his friends Rs. 350000
fair market value of the silver chain is Rs. 370000,

(vifi) Winning from lotteries (net of TDS @ 30%) Rs. 14000

(ix) Insurance premium for own life (sum assured
Rs. 500000) Rs. 30000

Compute his net taxable income and tax linbility for the nssessment year
2024-25 under old tax regime, (12)

PT.O,
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12
OR

(a) Explain following provisions :

() Contribution to Agnipath Scheme (Section 80CCH)

(i) Interest on Deposits in case of senior citizens (Section 80TTB)

(6)

(b) Mr. Y (63 years) furnished his income/investments details here under for the

previous year 2023-24. You are required to compute his tax liability for the

A.Y. 2024-25 under old tax regime.

SN | Particulars Amount (Rs.)
1. Salary income (computed) OZ0000
2. Loss from house property {computed) ~186000
3 Interest on deposits (gross) 60000
4, Interest on debentures (gross) 120000
5. Winnings from lottery (net of TDS [@30%) 70000
6. Loss from winnings lottery 210000 |
7. Long-term capital gains on sale of land 120000
g. Loss on long-term capital gains on sale of gold -45000
9, Medical insurance premium 60000
10. | Contribution to Public Provident Fund 140000

(12)
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FA R 2= 4500000 T ¥ A & wo T qw 4900000 T B)
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