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Ei= Answers may be written either in English or in Hindi;
“but the same medium should be used throughout
the paper.
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Attempt all questions.
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* (2) Define Investment. Hcw does it differ from Specula
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(b) Mr. Mehta is considering two invest
probability distribution of returns on thy
different market conditions is as follow

Economic  Probability of

conditions  occurrence X L

I 25 10

2 (' 4 | 25 -s-_

3. 3 09

4 1 10

Based on this information, calculate expectedis]

on both the proposals. Also suggest to Mr. "
investment proposal is better. . y
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systematic and msystemﬁc risk.
ARed AT F o B
s considering investment in Securities A and 5

() Expecte
(@) Risk qf the pOrtfolio if the correlation coefficient is
+10 s

return of the portfolio

.(ih) Risk of the portfolio if the correlation coefficient is
Sl Bl
U g & st A @ B R R f 3,

- e W R o g
R iErep
Jgaia A 14%  18%

- e (e fEeE) 0 3% 6%
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| following :
' pwo of the
2. (a) Distinguish between &%
(i) Fully Convertibl® Debentures (FCD) and N
_ible Debentures (NCP)

(i) TPO and FPO

(iii) Double bottor™ b
(iv) BusinessTisk and Financial 118

ﬁqﬁﬁﬁ,ﬂﬁﬁw-ﬁm:

and Double top

(b) X Ltd. hasa 10% debenture with a face value of Rs!
that will mature at par in 15 years. The debenture isca
in 5 years at Rs.1100. It is currently trading in the
at Rs.1050. Calculate:

(i) Yield to Maturity (YTM) of the bond
(i) Yield to Call (YTC) of the bond. __
X fto &ifhd g 1000 To a 10% W‘ﬁaj
arelt & o 5 15 e o A0 T
7 1,100 To mgﬁﬁ'q%|gaﬁaﬁmﬁm |
1050 To & | TOMT T :

7896 !
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e o finvesting through
ﬁdexphmmm ¥
an).
qmﬁ'd Hfm | SIP (amﬁﬂa foaw
& @ wERe ! 5
mfonnatton isavailable abouta bond:

Rs. 1000

1 mred rate of retum 10%
intri n value of the bond 1f the interest is payflble

iy ‘ T S ¥
0 '50 T

‘60

:s af
({’_'" 8% ,I ,
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3. (a) “Technical Analysis is the study Of BistoriCatprices

(b) The following information 1s 'availablc about Sum

107

: )
Fratw! & firg s amd @1 et ¥ %

dfs @1 s e S AET A
(i) aiRfes ; by _
(ii) ST | AR

volume.” Do you agree? Explain. BT
e fagwer AR Il T S
ST ¥\ T AT Wewd o qawies |

Electronics for the year 2015-16: |
Annual turnover 50,00
Operating profits
Equity Share capital (FV=Rs.100)
Reserves
8% Preference Share Capital
10% Long term Loan
10% Debentures
Tax rate

Dividend Payout Ratio
‘Price Earnings Ratio
Find out:
(1) Earnings per share
(i) Dividend per share
(ii)) Book Value per share
(iv) Market Price per share.

6
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ST ¥ T s e T
RUEE A ET
“.-‘E']f%-rﬂ’ E"—‘q- A 50,00,000
S ST (v Rs.100) 400:&
8% ST aigr i 20,00,000
10% drufafy o : 20,00,000
10% s 10,00,000
T H W 10,00,000
AT ST 30%
ST IUTSF 40%
ST
ST Hifvra: 20
® U e oty
@) Wi Sfr amsyigr
10
Or (amar)

- grow
: /8t the rate of 10% p.a, for the next 5 years and
ere
after at a constant rate of 7% p.a. forever. If the
. P.T.O:
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b)

T B 79 Wi A R | AR SR o oy

is 12%¢, find inty;...
shareholders’ expected rate of return 15 12%s, find Miring @
value of the share. Would you advice buying of this shay

at the current market price?
Omega ftio %Wmmaﬂqﬁﬁwim?
o ¥\ e X fsw ad W W 4% I
Hron & ¢ | 7 A & 6 9T 5 W F oy
T 10% iy a¥ B W A IRE B AR 3y

IR X 12% B A ST B FARE B
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) 1007 125 & hT0 55 1:50%4.1.60
factor

B s 1% 10%  12% 115% 12%

et SRRl R S ST X 7% R e
@ A & 10% & qF o e @ atew
(CAPM) T WAIT X BT T wfersfedl & S 7
o AT | FE A ERI AT 16 i @ i
aRmfad O FH qeT B rear i o @ ¥ I
gl F1 deT a9 TF S adr e geR
b

gforfer A B 'C XDy g

i T 100411257 14170555 1504 '1.60

P TR 1% 10% 12%  115%  12%

Or (/) '10

113 . ) .
Futures are 1mproved versions of forward contracts.”

)

Explain the Statement, clearly distinguishing betwecn
forwards and futures contracts.
M WR ot @ omEl B WER g W B
Wﬂ?aﬁ%mﬁmﬁamﬁmmaﬁ
e HifoTT | 5
) A 3 months call option is available at a premium of Rs. 2
Per share. Find out the net pay-off of the option holder as
- Well as the Opﬁon writer if :
() The exercise price is Rs. 50
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{n) The spot price of the share :
on ﬂh 3
gy

46, Rs. 50, Rs. 52, Rs. S4 anq g 5

() ST T 20 Bo & alk 1
(i) A RTW W Sy A/ =T 7 464
AR 58 To ¥ e

5. (a) “In every investment decision, there is an inllld' !
return trade-off.” Explain. 1§

“TAE PR Rofr § fer-arel @
RAARREIE I U S
(b) The earnings of Relaxo Ltd are expected to govd
rate of 6% p.a. The dividend expected on Relaxo's¥
year hence is Rs. 2, The dividends too are expe!

W St gfs @ 6%
TR o v o g e
xgirmaimqﬁ.
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Rs. .520t
redeemed at Rs.1,000 after 5 years. Is it g Worthwhji]
tforan investor having required rate of regy, :
0
FA S U dfE 520 Bo 3 R g o9
°5°“T‘Tfi‘3ﬁfﬁﬁaiarﬁvfhamﬁ%nwag
5 % T o arete frag @ s 16% 2 oy
T AEES &7 | \
Or ()
te short notes on any wo
Ins1derdeing
Random Walk Theory
A R At ol fufe
5,5

Cash Balance ' 4,00,000
Bank balance o 2,00,000
o Debentures 10,00,000
lity Shares (FV= Rs. 100) ©10,00,000
Accrued expenses : 1,00,000
| 2,00,000

P.T.O.
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