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(a)

©

| 57
Define Investment. What factors shoulq
to

consider while making an investment decision
ﬁrﬁﬁﬂﬂ £l qﬁmﬁiﬁ HITT | T faf iy
0 T aarc:Fh a#r TSR ) o,
i T %ﬂfﬁ"l 7.

Mr. Vinayak purchased the share of On-Line 'Ltd, fo

T 50 five years ago. During the last '_ﬁve years, th

“share exhibited th_c_:following -average pricé and th

company declared for the. following dividend : 1

‘Year  Price Dividend
B ‘_‘(in ?.) LT Ty
Lo o *_ | 5
2 76 6
3 30 6
4 104 7
s o 8
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S o
Find ‘average return and risk of the invest'of using the
data given above, -
fr. frs 3 SR R B s wd
2 50 W W@ﬂ% ,ﬁ@asa@‘fﬁﬁmﬁ
frefffo e et o Frdt 3 Frfofon
T ‘F‘Wﬁ e

'(%.'ﬁ_) T i #)
& I_ . -__70_. | .5
5 :_76 6
e 20 6
. 04 ?
s G X

. iﬁmﬁmaﬁmﬁmm
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@

Distinguish between (any 'er) ;

Or

(@,

| G) Expected returit and Realized return

(i)  Beta and -Standard" deviation

(iif)-  SENSEX and NIFTY.

%%‘fa’rﬁwaﬂﬁﬂl

\.(0-- amﬁﬁmﬁaﬂtww

Gh - IR HEH rqﬂcfl"l
Gi) g R ey
Mr. Abhinav makes an investment at T 100. The

year-end price of this investment under different

market conditions and their Probabilities are given'

below : 0
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b

- Conditions |

Bulllish

-+ Normal -

Bearish

> )

- Year-end price

R 160
T 120

%80

‘year period. -

57T

Probabilities

030
030

040

()  Find out the expected return and risk. for one

@) - Also caloulate ii}ﬂ"ation. adjusted- return if ‘the

: rate of mﬂatlon durmg the year is

6%.

. afmafloomﬁﬁ?hﬂm%lﬁfm
m@ﬁaﬁ%aﬁfﬁﬁﬁtﬁma@

@kmﬁamﬁﬁﬂg%
ot A g T

-

A W T 7 160

LI

T 120

e A T % 80

030
030
040

P.T.O.

Scanned with CamScanner



11

() @aﬁ%ﬁqw
T TUET BT

. .(ifj' afe AIERITd & =g % B,

gﬁlEIillfI SRIRIRY EITQ'{:ﬁ ol o gt
SIS |
Differentiate between (any two) : e s
0) _S}_fstématic risk and Urisystematic risk

(i) Yiel_d to Maturi_fy (YTM) and, Yield to Call (YTC)

(i) Secured Premium Note (SPN) and Deep

Di_scouhr-_ltﬂl- Bond (DDB),
frdl @ # s |
(i) URGFEE W Frl““ou(YTM) aﬁ? ﬁ?l W
?'I'raI(YTC)

(iii) ETF&W u'TﬁTm e (SPN) ai’R S| @

At (DDB) |

- =
]

Scanned with CamScanner



PR, N 577

0 The following “ml’ormatilon i's available 'in respect of
a bond :

 Face \_/aIUel © o T1,000
Market Price ..?' 879
Coupon r'a_te : .8.%'
Investor yieid ] _IO%
Time fo maturity: 4 ye;rs

Fmd out the Yield to Maturlty (YTM) ‘and Instrinsic

f the bond. Should the mvestor buy this bond
IO

- Value 0

based on YTM and intrinsic value ?

@-amaaaﬁﬁﬁmﬁmw

e ¥
R wui e e s 21,0000
| e A 87
& 8%
R R 10%
P

P.T.O.
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()

(d)

(- &)
ST

vﬁqaamﬁa%%:r (YTM) 3R aergs

T
(Intricate) ¥<A FeRTfeTe | 1 e T sy
qRyEER @ A (YTM) & SR W fafip
® 9y TR w@fel ?

Or

Exami-ne' the relationsliiph between -Tii_ne to Maturity and |
Bond Valuation. T ' 5

aftugad & maﬁtaw qeAHT B

.

Mr. Ashutosh -is=considering: investing. .in one of the

following bonds :

| "Bond A Bond B
Fac;a Valuc; : . T 1,000 3 1,000
‘Coupon rat-e 2% . 10%
Time to maturity 10 years' 7 years
Current market p'rice, X 700 | 7 600
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i Mr. Ashutosh’s income is taxed @ 30% and capital
cain is taxed @ 10%, find the post-tax Yield to
Maturity from these bonds using approximation

method. Which bond should be selected by Mr.

Ashutbsh ? |  , | 10
. ST P vt d R w A

' dwT A S B
- SAfhd 11:@[ s % 1,’0__0_0' 71,000

ftgeam ¥ o 1035? G . R
Crticd a'ﬁﬂt 11@ 2700 - ¥ 600
ﬁ..mﬂﬁmaﬁmﬁtmm%wm%eﬁ
dsima = w @ 10% I T T, Wwe
fafy w1 STEM HW FU H-UTER RO
3 @fa F T Rt 1 SRES gW
fFe Wy w1 @99 fem s o=few ?

P10
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( 10 )

n
(@) Define credit raling. Do you think that high credic
. rh;ing is a rcconnncndminn o buy the bond 9 5
arg Sof @ wronfi AR o
e I
(b)  The f'ollowing'intbrmhation is available for S Ltd. for
the year 2014-15 : 10
Annual turnover T 1,00,00,000
Profit 30%
Equity - Share Capita_i ('FV =.:? 'IO)" < 10,00.000

Capital Reserve ¥ 5,00,000

12% Preference Share Capital Z 15,00,000

13% Long-term Loan- | T 12,00,000
12% beb’enlures . ; | I IO,OO,OOOI
Tax Rate | | %
Dividend payo.u.t rati(; | 50%
Price Earning (.PE) ratio R | | 15

| .'-“Ij i
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( 1) 7

Find Earning‘.l’ei' Share (EPS), Dividend Per

hare (DPS), Market Price, Earning Yield and Dividend

| Yield.

aﬁmmm%mm fa. %fmﬁqm

I T i |
affes femt 2 1,00,00,000
o . 30%

T S ‘{\iﬁ (FV 2 10) 7 2.10.00,000

‘Fﬁﬁﬁé N ©2500,000
12% A 31l ‘frﬁl ’. Z 15,00,000
1% DEEER A ? 12,00,000
-lz%m_ P Z 10,00,000

- - (Dividend  Pay-out Ratio): e 50% .
B B - (o> B O

SHIE (PE Ratio) | . B
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@

(@

( 12_')
| 577
mww$m3ﬁW(Eps)mm
TSN (DPS), IR H{eH, Wa@ﬁ“mm'
a@aﬁmﬁﬁq l
Or
(3era)

Explain how Point and Figure Chart (PFC) ang

* Candlestick Chart are used by techfl'i_cal analysts to -

" predict future_behaviour_ of prices. :  exD

ﬁﬁﬁt%@ﬁﬂ(PFC)ﬁttﬂﬂﬁﬁﬁéW‘
aw%wwammw
G Hﬁaﬁ ﬁartrn'?t % | -

Rajan Ltd. has just pald a dividend of ¥ 2 per share.

In view of the rapid growth of the company, the

dividend is expected to grow at 20% p.a. for the next
three years. Sﬁbse‘quently, the earnings are expected,

to grow at only 7% p.a. infinitely. With the expected

- .rate of return at 22%, find out the price an investor

should be ready to pay for the share. 10

- i
) : >
X i
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(a)

" i ).. 71

@ﬁ"{.%{@l"ﬁFﬂW?z‘qﬁoww
fFm © “W?ﬂ‘—rlﬁlﬁﬁmmﬁ-
L WA A ofe i #
F A 7% W T e wy
T E | SR A R 0w W A, @

SHIEY S T W N W Sw B e %_'

~ “Capital Market Line shows all the combinations of

risk-free investment and the Market Portfolio.” Explain
in the light of this statement meaning and features

- of Capital Market Line (CML). . e

"‘tﬁﬁwwﬁmﬂﬁaﬁﬁrﬁmw

Wwwwwﬁhm%l”
@ HEH h WER H YSll SR @RI (CML)
%aiﬁiai‘r{ﬁﬁﬂmaﬁwavhﬁml

P.TO.
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(b)

( 14

)

K4

From the data given below, find which of (e .

ing securitics is ovcrpriccd/undcrpriccd!cnrrcctly Priced

using SMLequation or CAPM

Security B
A 12

B 1.0
8 1.6

. D | 20
e s

return is 6%. .

/

Actual Return

2

Ty

I

The return on the market index is 15% and risk-free

A for g stasl 4 ot st
m/mf“éwmm?rgqsm

mﬁwwczxpmm’r-maﬁﬁm

Lo

Y
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¢ A8y 51

g p awie o
A 12 2

gl | A 15
o i, 2
"D"_'. G )
A - g i :

" W OFE W 15% iR sifem
| m_ﬁ%% | |
| TI'.Or.'. \
(3rerEm)
(©) What is .Mutual "Fund ? E)Lpléin tﬁe differencg

'bet.ween Open Ended Mutﬁal Fund and Close Ended

Mutual Fund. : | 5
%ﬁﬁwm%'?maﬁﬁa!ﬁm
T R We-enefE mEe W H SR
I |

P.T.O.
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* | | 16y e
Ry

@ Tw0 ~securities A and B have Variance of 13 and |5

an_d ?}'{P?Fteg. r;tllli'"s of 15% and 18% I'cspcctivmy‘
The .covariance ' betyeen ihc returns is 3, Find out the
return ‘and’ tisk of tﬁe portf‘dlio if the ratio of invest.

ment in two securities is 70% and' 30%, 5

Q whfEt A @R B W faEe 13 AR 153

AR aTqﬁ A -15% S 18% ¥ | He-foreem
i B " 3% | ‘ﬂ'h?ﬂ%iﬁr S T
3 0% o 30% ¥ 1 |

(e) - ThE'shareS'lof'-Blue biamond Ltd. are quoted at
X 25: Mr. Grover writes a call option at a strike price
of ¥ 29 and a premium'__of"f 3. Calculate his net payoff

if the market price on the expiration date is ¥ 24 or

¥ 26 or T 32 or ¥ 35. At what market price Mr. Grover

will be in no profit no loss situation ?
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v

« oPre fa. @ oW %Tﬁ?f‘\fﬁl’\'zls"% |
fr. TR A %A faehed (Call option) foan &
iz‘.uﬂig@@ﬁﬂﬁrﬁﬂﬂm% | ot
IER e WO TR R 2 24 A X 26 7

£ ) e,

$32 W T35 W, A TR YH U-AE AW )

fre SR g R i TeR srenvreny s fefq
- | |

5, (@  Explain the role of'.cdrfelation'coé'fﬁcieﬁt in the

4 construct'idnlof- a portfolio. - | 5

T IewiE % frein § wewer T A

~(b) What do you mean by'futu_ll'e_s ‘_?'.HOW'are they different

from Forwards 2 - S ‘ 5
‘e’ (Futures) § 3T WW%T% ? 9 ‘vEt

CECL IR I

"(C‘)_ An investor buys a NIFTY futures contraét for
% 2,80,000 (lot size .50 futures). On the settlement date
the NIFTY closes at 5512. Filnd the profit/loss if he
pays ¥ '1,000 as brokerage. What would be the position
'if‘ he has sold the future contract ? 5

P.TO.
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( 18 ) 511

o fafrde 7 % 2:80,000 (T STFR 50 vy
= | R & e w5512 W owung
ad % | ofe 7 1,000 SO & WA A Igwy
e T I | o feafa &t afe sy
o e @ F R w2

Or

(31erE)

(d) Discuss :
(9 Book building
(:'f‘)l Rolling settlement.
AT HifoT
() Tw T (Book building)
() Ufam A9’ (Rolling settlement) |

(¢) - Explain Efficient Market Hypothesis and the three
forms of Market Efﬁcienc_y;. What is the level of

efficiency of the Indian Capital Market ? | 5
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( 19 ) - 577
gmﬁm'qﬁwaﬂtmar{‘ﬁmé
i EE W v wie | R gt e
# e w d W T ?

(0 " Calculate the NAV from the following information -for
the ..yéar ending 31st. March;‘ 2016 : k 5
' | Cash and‘Ban-k balance - N 4 7550,600
Bon-d‘s and .Debenlt.ures N | 4 'S,OIO,OOO'.
Equ1ty (Current markct value)..‘_ ‘. . % 16,50,000
QL;O;Ied Govt. Securitiés - | 7 1205000
Expenses ;o g | | -é 9,50,000
No, of wits 200000

If the NAV on Ist April, 2015 was ¥ 20 [Ser unit,

calculate - the expense ratio.

fFrafafed g | g 31 9, 2016 W NAV.

H MU FHifST |
ThE AR 5% I - 2 7,50,000

qUTT SR RO 28,00,000

k | | P.T.O.
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