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I. (a) “Costaccounting is a system of foresight and not a post-mortem, it turns
losses into profits, speed-up activities and eliminate waste.” Do you agree?
Also explain objectives of cost accounting, 9)

(b) Distinguish between;
(1) Fixed costs and variable costs
(i) Committed costs and discretionary costs

(iii) Product costs and period costs (&)

OR

(¢) Following data is available from the books of Devavrat Ltd. for the year
ending 31 March 2025:

Particulars Rs.
Stock of material
Opening 3,76,000
Closing 4,00,000
Material purchased during the year 16,64,000
Work-in-progress
Opening - 1,50,000
Closing 1,80,000
Finished Goods
Opening 55,000
Closing 65,000
Direct wages paid 4,76,800
Indirect wages paid 51,200
Salaries to administrative staff 1,56,800
Freight inward 64,000
Freight outward 40,000

32,59,600
28,000







e : rkforce in a factory during the
(b) The following information relates to WO ,‘
2024-25: 5508
Numbers of workers on 1* April 2024 10 ,u
Numbers of workers on 30" April 2025 i
Number of workers who quit on their own :
Number of workers who availed golden handshake opportunity
Number of workers employed during 2024-25 1’
(including 1500 employed due to expansion)
You are required to find out labour turnover rate using :
(1) Replacement method
(i) Separation method
(iii) Flux method
OR
(c) Following transactions took place in respect of a material item :
Date Particulars
1 April Opening stock 5000 units @ Rs. 10 each ‘
5April  Issued 3000 units
- 7 April Purchased 6000 units @ Rs. 12 each
15April  Issued 2500 units
16 April Received back 1000 units (previously issued il
from orders @ Rs. 11) Y
17April  Issued 4000 units 1
25 April Purchased 1000 units @ Rs, 13 each .':
27 April Issued 3,800 units 8
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(d) Explain the concept and treatment of wastage, spoilage, scrap, and defectives
in cost accounting with the help of business-related examples. (6)

3. (a) Define and distinguish between allocation, apportionment, and absorption
of overheads, Explain their significance in cost accounting with suitable
examples. (6)

(b) The budgeted working conditions for a cost centre are as follows :

Normal working hours per week 40 hours

Number of machines 15

Normal weekly loss of hours 4 hours per machine
Number of weeks worked per year 48

Estimated annual overheads Rs. 1,55.520
Estimated direct wages rate Rs. 3 per hour

Actual result in respect of a 4-week period are:

Wages incurred Rs. 7,000
Overheads incurred Rs. 15,000
Machine hours produced 2,200

You are required to calculate :
(i) the overhead rate per machine hour, and
(ii) the amount of under or overabsorption of wages and overheads.

(12)

OR
(c) A factory has 6 identical machines, The total cost of machines is

Rs. 18,00,000. From the following information, calculate the machine hour
rate on a six-monthly basis (26 weeks) :

2EO
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aoti tive hours per mac A _
Effective produc Rs. 7.86,000 per annum
iy
Productive wages Rs. 9,000 per quarter

Power and fuel consumption
& Rs. 52,800 per annum

Supervision

Rs. 4,000 per month
Electricity 9
Repair and maintenance per annum 39 of the value of mach: e S
Insurance per annum per machine Rs. 7,000
Depreciation per annum 10% of the original cost
Other factory overhead per annum Rs. 75,670

Rs. 500

Consumables per week per machine

(d) Discuss the treatment of following items in cost accounting :
(1) Interest on capital
(i) Packing Material
(iii) Fringe benefits
(iv) Idle time
(v) Bad Debts
(vi) Overtime

4. (a) From the information given below relating to an unfinished contract no
prepare the contract account for the year ending 30th June, 2024 - .

Material sent to site Rs.1,72,000
Labour paid Rs. 1,40,000
Plant issued to site Rs.1,60,000
Direct expenses Rs.5,000

Establish_ed charges Rs.8,000
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Material returned to store Rs.1,200
Contract price. Rs. 10,00,000
Work certified by architect Rs.3,80,000
Cost of work not certified Rs. 14,400
Material at site at the end of the period Rs. 4,000
Wages accrued Rs.600

Cash received on account of bills Rs.3,23,000
Depreciation on plant Rs.14,000

(12)

(b) What do you understand by “cost plus contracts” and “escalation clause™ in
contract costing? (6)
OR
(c) An oil factory processes coconut through three different processes, namely
Crushing, Refining, and Finishing. The following information relates to the
month of January 2021 :
Particular Crushing | Refining | Finishing
Rs Rs Rs
Raw Materials (500 tonnes of coconut) 4,50,000 |- B
Wages 16,000 11,800 11,750
Power 2,400 2,000 3,000
Sundry Materials 1,000 3,800 -
Factory Expenses 1,200 2,000 1,500

The cost of jars used for storing finished oil amounted to Rs. 42,050. After
the Crushing Process, 200 tonnes of coconut cakes were sold for Rs. 30,000
and a sundry by-product was sold for Rs. 1,800. Further, 275 tonnes of
crude oil were obtained and transferred to the Refining Process. After the
Refining Process, a by-product of 20 tonnes was sold for Rs. 1,800 and
250 tonnes of refined oil were obtained and transferred to the Finishing

PTO.
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3. (a)
(b)

(©)

et s of finished oil
Process. At the end of the Finishing Process, 240 tonne The catahlEl

stored in jars and 10 tonnes were sold for Rs. 2,400. o0 be appariion
expenses for the period amounted to Rs. 7,000 s equired to pr"
among the three processes in the ratio of 3:2:2. You are req 2

the Process Accounts for Crushing, Refining, and Finishing Processes

i lain
Distinguish between joint product and by product and briefly explai e

accounting treatment of both with the help of examples.

What do you understand by reconciliation of cost and financial acco _
Explain the importance of reconciliation of cost and financial accounts. | :

(3.8
Yatra Ltd. is running a fleet of 4 buses between two town 50 kms apz
Seating capacity of each bus is 40 passengers. The following particulars
available for the month of May: 3

Salaries to drivers | 2,40,000
Salaries to conductors 1,20,000
Wages to cleaners 15,800
Salaries of office and supervisory staff 12,000
Diesel and other oils 48,500
Repairs and maintenance 4,800
Taxation and Insurance : 9,600
Depreciation 45,600
Interest on capital 25,000

Actual passengers carried were 80% of the seating capacity. All the bus ‘
ran on all days of month, Each bus made one round trip per day. Fmd ou
cost per passenger kilometre. |

OR

What is integrated accounting? Also, discus

¢ _ S its advant _
dlsadvantggzs. | Ages
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(d) The net profit of a com
year ended 3] g¢ March
0f %4,200 for the same
the sets of books reyea

pany stood at 5,000 as per financial records for the
» 2025. The cost books, however, showed a net loss

period. A careful analysis of the figures from both
led the follows :

Rs.

| Income tax provided in financial books 4,000
Bank interest credited in financial books 2,200
Works overheads under-recovered in cost books 2,550
Depreciation charged in financial books 0.0
Depreciation charged in cost books Lol
Administrative overheads over-recovered 1,850
Loss due to obsolescence charged in financial accounts 1,800
Interest on investments not included in cost accounts 12,400
Stores adjustments (credited in financial books) 300
Loss due to depreciation in stock values charged in financial books | 1,500

You are required to prepare a reconciliation statement as on 31st March
2025 (10)
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