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Attempt all questions.
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l. (a): What are the objectiveé of Financial Reporting? Also,

discuss the various uses of financial reporting.
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(b) What do you mean by IFRS convergence') How ig IFRS :

1y

different from GAAP?
[FRS SHET A WWW‘&%?IFR,GAAPQ%
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(a) Explain the relevance and reliability characferistics of
financial accounting and reporting Also describe the salien
contents of Annual Report bneﬂy | |
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(b) What do you mean by Accounting Standards? State the
‘objectives of forming A‘ccount.ing Standérd Board? Discuss
the composiltion of Accounting Standard Board (ASB) of
“India. _ |
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2. Fromthe following information, prepare comparative Balanct _
Sheet and Profit and I osg Account. You are also required 0,

repar i i '
Prepare vertical common gjze statements for the same.
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XYZ Ltd

,Baldnce Sheet as on 31 March 2017 and 31 March 2018
' (in INR 000)

"No. Particulars - il C 2017 2018

[  Equityand Liabilities
1 Shareholder Funds 3

(a) Share capital 80,000 90,000
(b) Reserves and Surplus - | 19,000 36,000
2 Non-Current Liabilities
(a) Longtermborrowing 25,000 18,000
(b) Otherlongtermliabilities | 2,000 | 6,000
(c) Longterms provision - | 11,000 26,000
3. CurrentLiabilites: =~ | .,
(a) Shorttermborrowings 9,000 5,000
(b) Trade Payables . - - 123,000 | 52,000
(c) Other current liabilities -~ | 41,000 | 29,000
(d) Shorttermprovisions - | 7,000 3,000|
" Total A 2,17,000 | 2,65,000
II Assets ¥ ! '

‘1 Non-Current assets : ' | b
(a) Fixed assets R O |
(i) Tangible assets 40,000 60,000
(ii) Intangible assets | 20,000 10,000
(b) Non-current investments 30,000 50,000

2 Current assets : - e
" (a) Inventories . 20,000 16,000
(b) Trade receivables | 29000 | 28000
" (c) Cash and cash equivalents 18,000 39,000|
(d) Short-term loans and advances| 29,000 26,000/

" (e) Other current assets 31,000 36,000
Total B 2.17,000 | 2,65,000]
7 3 e P.T.O.
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XYZLtd. -

Statement of Profit and Loss Account

For the years ending 31st March 2017 and 31 March 2013

S.No. Particulars 2017 2018
I Revenue from operations - 37,00,000 39,00,0
60,000 40’060

II Other Income

- III Total Income (I+1D)

IV Expenses:
Cost of material consumed
Purchase of Stock in Trade

©37,60,000 3940,

3,00,000 4,00,
13,00,000 . 16,00,000
(50,000)  (1,00,000)

_' Changes in Inventories
Employee benefit expenses 90,000 85,00
Finance Costs | . 30,000 - 55000
~ Depreciation and amortization . »
expenscs' ' 125,000 40,000
- Other expenses | 396000 21600
Total expenses i 20,91,000 22.,96,000
V  Profit before tax (III-IV) 16,69,000 = 16,4400
VI Tax expensé: | | s R
Current tax 400,000 350000
Deferred tax | . 4

VII Profit or loss for the period 12,69,000 12,94,000
 Freffee gaen & amafy @ oF geee faregl
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Or (Sﬂ'cﬂ) .

" The following information 1s obtainéd_ from the annual report of

AB Limited : !
 particulars 2017 2018
© Total Fixed assets 56,00,000 |- 64,00,000
Total Current assets 25,88,000 130,52,000
Short teﬁn investmenté 2,00,000 3,20,000
Lnventories 18,40,000 | 21,60,000
Trade receivables 3,20,000 400,000
| Cash and cash equivalent 2,00,000 1,60,000
Prepaid Expenses 28,000 12,000
' Share Capital 20,00,000 | 20,00,000
Reserve and Surplus 468000 | 812,000
Long term borrowings 16,00,000 | 16,00,000|
Current liabilities 640,000 | 800,000

Statement of Profit and Loss account for the
current year 2017-18
Revenue from Operations | ~40,00,000

. . P.T.O.
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| - 4
Total Revenue , 0’00’000

Expenses - 3 | I
. Cost of Goods Sold __28,00,000
Finance Cost | o E | 2:&0
Total Expenses | ' \,60@ |
Profit or loss before tax . 10, 0y
Tax @ 50% 5200

froﬁt_ after tax | | 5 g

From the above information, calcullatebthe followin g ratios
the current year' :

(a) Interest coverage ratio

(b) Quickratio

(c) Receivables turnover ratio |

(d) Inventory turnover ratio

(e) Total assets tumbver ratio

| (f) Return on hvest_ment_s

(g) Return on shareholders’ funds. .'

Also. . , .
50, analyse the company’s financial position on the basis of
these ratiog, :

YT ST S & AB o o e o B R
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3. '(aj Give a;gmnents 1n favour of Historical‘Cost 1ﬁethod Efi;
method of asset valuation and income determination, %

do companies resort to revaluation of fixed assets}

financial rcportlngpm‘poses‘? : % L
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(b) How thany types of lease are there? Discuss and @@

comparlsons betwecn them.
e Rt S & B B9 ﬁmﬁm@mﬂﬂ
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(a) Discuss the disclosure requirements on IND AS 2 ot
inventory valuation. | gk .
e I X IND AS-2 3 SR S
% @t IR 10
(b) How and when is revenue récognized as per AS 9 revenue
recognition. -

WWAS@%WWWG?R%QW
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" What is Cash Flow statement? List the classification of cash
~ flows as per AS-3 (Revised). Also draw comparison between
the diréct fnethod and the indirect method of calculating cash

flows from operatmg activities.

s At RERer A ¥ AS-3 (asﬁi%m)%aqgwm
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C.)r (aiq?ﬂ)

| What is director’s report? What are the various disclosures to
E‘ - - L
! be made in such report as per the provisions of companies Act

' 2013 and rules made thereunder?

307 1 1 P.T-O-
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