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(a) Write your Roll No. on the top 1mmed1ately
on receipt of this question paper.
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(b) Answer may be written either in English
or in Hindi; but the same medium should
be used throughout the paper.
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(c) Attempt all questions.
g4l g9t $ IAL diforg | |
(d) All questions carry equs
gft gl & HE GAT gl |
(e) Use of simple calculator
T Segarel H AT BT
(f) Time-value tables will be pr
qe - A iRl Suee B

255 (a) "The profit maximizatior
- operationally feasible criter
agree ? Give reasons.

‘AT SAIBTHIBIOT  GIhITEe
e =8 817 o)1 om9 e &
IR | -

D) Mr. Vijay is borrowing 710
' bank for renovation of his ho
giving him two options. Op X
return this money in six ea

}nstallments at rate of 79, :
IS to return th;j
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freet fasT &9 9g & gefdieeor & fer e
q 10 @ TG IUT A B | Fop IEd
& feped et B | yeen e ® 3@ wfar &y
7% QAT AT &6 T B: gUa] F heat o
e | 8 ey g8 B &5 z@ ufor @
6.5% Sfday &1 & ary B q¥ & awqEy 39

el forett H ollerr | @ Rew ke @ g
FieT A Ff ?

OR
T ergr

(a) How is cash flow different from accounting
profit ? Which one is better for capital
budgeting decisions ? Why ? 8
QLT A | Ahs A fha mHR R
grar ® ? goiNTa &oteq oiat & g @ -4
JeaX B ? SR ;i ?

(b) Mr. Anil is due to receive ¥ 8000 each year
for eight consecutive years. However the
receipts would start third year from now.
Find the present value of the sum received,
if the required rate of return is 12%. 7

o aiffre @ 8000 ¥ Hicrd ST offe a9
oo el | dqenfy oifar o/ & e av g&
Bl | oI O T aaHT He S i | At

giftsq uferea &< 12% @ |
3 P.T.O.
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(a) Explain the Discoyp¢
ag
Techniques to evaluate Capity al ,

Proposals.

(b) Vikas Ltd. is considering the pure
new machine. Two alternative mac

& Y) have been suggested, each

expected to be as follows -

e RIS 8 mei wies o
W R X Y T Ryt w9
Ww%ﬁ%qaﬁqqﬁm

: 4
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Cash Inflows

U6 siadfare

Machine X (3) Machine Y (7)
X WeH (%) Y 8w )
1,00,000 3,00,000
3,00,000 4,00,000
4,00,000 5,00,000
6,00,000 - 3,00,000
4,00,000 ‘ 2,00,000

The company has target return on capital
of 10% and on the basis you are required
to compare the profitability of machines and
‘state which alternative you consider to be
financially preferable. : 10

DU B TfhT T IO B 10% B % =4
AT IT ST9h! A B A Tt 6 g
fabeg =t fowiig w9 A eftme A B
~ OR |
STerar

Sharda Ltd. is considering two mutually
exclusive machines. Both required an
initial outlay of ¥ 2,00,000 each and have
- alife of five years. The company's required

B | "PT.O.
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rate of return is 10% and pays tax
rate of 50%. The Pprojects wj
depreciated on a straight line baSig
profit before depreciation €Xpecteq
generated by the projects are as f0110
MR RS & R ST AU oy
HT T 81T H R 2,00,000 2 (
SRRYH a8 SR 377 SaT 5 g 3
g 3 7z

gl 0 A :

gT . § BT

1 T

_ ST hT.

39 9B B B &

,Year 1
| 2 .

2 3 4ﬁ

Machine | 80,000 80,0

’ ;000 | 80,000
102) 80,000
737 1 (7)

Machine | 1,20,000 |
<V, 60,000 | 40 )
79T 2 7)

You are required to calculate -

SIB T ey B
(i) The Net py
esent Valy
Index for each machinz. A P?Oflm'

6
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(ii) The Internal Rate of ‘Return for each
machine.

g% AN B R sRwd @ et ax
which machine should be accepted and why ?
| 15

\ (a) Explain and illustrate "Arbitrage Process"
of MM theory of capital structure. 8

Toll- HOE & MM Ry &t “snifdst gty
P T BT |

| (b) The following figures are taken from the
&ﬁ current balance sheet of a company :

HIN B =AY JaT I F Frafaiad oniwe R
i SRR
Equity share capital ¥ 40,00,000
12% Preference shares T 4,00,000
12% SAfRHE AT
jtabﬂ il 10% Debentures . ¥6,00,000
10% a= fBaFer

wi
7 BET0.
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The equity share pany is expecteq

s of company

at 110 and the com e heill

ivi d of T
declare a dlwfdzr:vidend is 8% which

of growth © i WY

expected to be maint

(i) Calculate Weighted Average Cost
Capital. (WACC)
& @ IR Sraa @ (WACC) 3

qftaT B |
(ii) The company wants to raise additi I',
term loan of % 5,00,000 at 10.
Calculate the revised WACC assuf
the market price of equity sharé*
gone down 10 Z 105. 4
Fodt 10% T 5.00,000 ¥ i
afres T T BT aﬂﬂ :
T B sEd AT el

HECT 105 2 & T ®|

8
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OR
HEqT

) A company has an EBIT of ¥ 3,00,000 and
overall cost of capital 12.5%. The company
has debt of ¥ 5,00,000 borrowed @ 8%. Find

the value of the company using NOI
approach. Also show how change in debt

by ¥ 3,00,000 have impact on the cost of

equity of the company. 8

T BT B EBIT 3,00,000 7 2, ol ot Y
TP AT 12.5% B 1 FT0 W 5,00,000 7
TR SN 8% W W WX Rrr mr B NoI
‘Wwwﬂmmﬁaﬂmmaﬁ%@
& el SR 5 w2 § 3,00,000 7 @y

Qﬁaﬂﬂaﬂ%wa%ﬁaﬁsﬁaaww
3T ST B |

(b) The following particulars are related to
Seema Ltd. and Leena Ltd :

Fr=ifaRaa fRaxer @ ifRre ok e it
q gEfvg ®

9 | _ P.T.O.
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(b) Heena Ltd. has & capital of fl0,00,ooo'
equity shares of z 100 each. The shaf

clare a dividend of T 10 ¥
share at the end of the current finan®
year. The capitalization rate for the
class to which the company pelongsis !

- What will be the market price of the s
at the end of the year, if "

12
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mﬁ!ﬁﬁg%w100?a@mmﬁ

10,00,000 X 5 5 ¥ | 373t oy
T TR BN =g Rk -

G P gy

H I B, Fofwmeor @ 109 3
T D ST F IR H A T = oA

(1) a dividend is not declared,
SIHIST 1 9o 8 9y 72 &

(ii) a dividend is declared.
ATHIST MYT HC Rmw wow By

(iii) Assuming that the company pays the
dividend and has net profits of
% 10,00,000 and makes new investment
of ¥ 20,00,000 during the period, how
many new shares must be issued ? Use
the MM model. 8
ae mWE/ S BF @O anre &0 8 el
e ferae @ 10,00,000 ¥ &, T T8
=g ofafy & 20,00,000 T ar fasr
e B A P T G S R
ife ? MM HeRt @ S IR

13 P.T.O.

- g
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S. Compute the working requir
following details : “Mentg fr%'

FrifeRea awdar &

| HifvTT - e S EA)
Budgeted Sales 40
Tofeq gy

Raw Material
Cost per unit
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qal informations :

wtio
Fﬂ*‘ g
Debtors are allowed 7 weeks credit.

)

; >qerl @ 7 A<e H siee fedr T gl
(i) suppliers provide 4 weeks credit.

|

aﬂmﬁa?rdfmmz%%aﬁmw%l

(111) Raw material will be carried in stock for

4 weeks and finished goods for 2 weeks.

i‘ w&rrnr_&mw%%m@'(%mrwaﬁ
0 e & g € 7 o SEr S|

= (iv) Factory pro'cessing will take on an average
4 weeks. |

Wwﬁﬁﬂﬁdrmaﬁﬁt

Assume labour and overhead expenses to

accrue evenly throughout the production

.f- cycle. , 15
4 o i B s ol SuRed Te e
} ’ ‘Wﬂﬁi%a‘{ﬁwmﬁﬁﬁl

& pToO.

15
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ayerdrl

ort notes on the

= following : '
Write sh ’

are T
(c) Credit policy
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