B.COM. CBCS
* SEM-IV (MAY 2019)

i
Duration : 3 Hours

Maximum Marks : 75

L. (a) The books of Essex Ltd. showed the following balances on 31t March, 2017:
el .
() 30,000 Equity Shares of 7 10 cach fully paid 3,00,000
(i) 5,000, 10% Redeemable Preference Shares of V100 each fully | 5,00,000
paid

(ifi) 1000, 89% Redeemable Preference Shares of @ 100 cach, T70 paid | 70,000
ot U

(iv) General Reserve S | 150,000

() Profit and Loss Account 1,20,000

__Q’Q__.Sccurlllcs P"c'l‘j_fi',fl.., ol 10,000

h—il’ﬂzu_lnvcsllpvcni‘ e 240,000

..L}f_’*{i)._ﬂ(lpshmul Bank 79,200

On 151 April, 2017 the Board of Directors decided to redecm 10% Preference Shares
at a premium of 8%, In order 1o pay off Preference Sharcholders the company
dccn'dcd Lo sell the investments, utilise company’s fund and 1o raise the balance by
1€ 18sue of sufficient number of Equity Shares of € 10 each at o premium of Re
per share subject 1o leaving a cash balance of ¢ 19,200 alter such vedemption
Nvestments were sold for € 2,16,000, Show necessary Journal Entrfes (o record

the transactions. il
(b) EXplain it orovikiis of Companies Act, 2003 regarding conditions fon Py Hack
of Shares, b

Or

she ‘@ sach, The dntereont
(a : s Ltd, had 1,000, 12% Debentures of € ,IU() e
: i(‘),'n ,h’l }/."\P"ll. 201"7 /S“' :;'tl‘;jl|7t'l' and 318t March every year. The company acquired
in[t)gziz ! unnB(r’":c:; thr:. fulluwim& Debentures Tor immediate cancellation
> open market t :
P p.27



() June 30th, 2017, 200 Debentures @ ¥ 98 (cum-interest);
(i) November 1Ist, 2017, 100 Debentures @ ¥ 100.25 (cum-interest)
(1)) February 1st, 2018, 100 Debentures @ % 98.50 (ex-interest).

‘Write necessary journal entries in books of the company, ignoring brokerage an(

income-tax.

10
(b) What do you mean by ‘Book Building’ method in context of issue of shares? W(hat)
are its advantages? )
2. The following is the Trial Balance of PQR Ltd. as on 31st March 2018:
Particulars Debit (%) | Credit ()
Equity Share Capital
( 10 per share fully paid up) 10,00,000
12% Bank Loan 2,00,000
Surplus Account 3,70,000
Trade Creditors 1,60,000
Sales 58,40,000
Sales and Purchase Returns 24,000 30,000
Provision for bad debts 40,000
Building (at cost) 5,00,000
Machinery (at cost) 15,00,000
Stock 1,20,000
Trade Receivables 5,00,000
Bad debts 21,000
Cash and Bank 49,000
Interim Dividend Paid @ 5% 50,000
Corporate Dividend Tax on
interim dividend 10,000
Purchases 41,00,000
Salaries 7,49,000
Manufacturing Expenses 2.30,000
Auditor’s Fees 60,000
Provision for depreciation on building 80,000
Provision for depreciation on Machinery 2,90,000
Bills Receivables 35,000
Director’s Sitting fees 50,000
Preliminary Expenses 12,000
80,10,000| 80,10000




from the abovementioned balances and the following information prepare the year end

statement of Profit and Loss and Balance Sheet of the company as per Schedule III of
Companies Act, 2013 —

(i) Stock on 31st March 2018 was valued at  2,00,000.

(i Provide 5% for depreciation on cost for Building and 10% for depreciation on cost
for Machinery.

(i) Maintain provision for bad debts at 2% on debtors.
(iv) Make a provision of 40% for income tax.
(v) Transfer ¥ 27,000 to general reserve.
(vi) Write off preliminary expenses.
(vij) Bank loan was raised on 15th October 2017.
(vii) The company is disputing a claim of ¥ 10,000 for workmen’s compensation. (15)
Or
Balance sheet of Diamond Ltd. as on 31st March 2017 is :

Particulars Amount

®)

I. | Equity and Liabilities
1. Shareholder’s funds

(a) Share Capital- 3000 shares of ¥ 100 each 3,00,000
(b) Reserves and Surplus-
General Reserve 1,50,000
Profit and Loss A/c 30,000
2. Current Liabilities
(a) Trade Payables- Sundry Creditors 1,28,000

Total 6,08,000

II. | Assets

1. Non-current Assets
(a) Fixed Assets
(i) Tangible Assets

Land and Building 1,50,000
Plant and Machinery 1,80,000
(i) Intangible Assets-
Bl Patents and Trademarks 78,000
2. Current Assets
(a) Inventories 48,000
\_J (b) Trade receivables 90,000




(¢) Cash and Cash Equivalents- l_\
Bank
ank Balance 62,0

Total | ¢g 00

Or

(@) The expert valuer valued the Land and Building at  3,00,000; Goodwill at z 1 60,
and Plant and Machinery at % 1,70,000. The profits of the company are as foll(')ws‘

2014-15:T 80,000;
2015-16: ¥ 90,000;
2016-17 : T 1,30,000.
Similar type of company earns at 10% of the value of their shares.
Ascertain the value of shares of the company under:
(i) Intrinsic value Method

(i) Yield Value Method (10)
(b) What are the factors determining Goodwill of a firm? ()
3. The Balance Sheet of Apex Ltd. as at 31st March, 2017 is as follows:
Particulars Note Figures at the end
No. of current reporting
period (%)
EQUITY AND LIABILITIES
Shareholders’ Funds
(a) Share capital 1 5,00,000
(b) Reserves and Surplus 2 1,30,000
Non-Current Liabilities 3 2,10,000
Current Liabilities 4 75,000
Total 9,15,000
ASSETS
Nown-Current assets
Fixed assets
(a) Tangible assets 5 5,65,000
(b) Intangible Assets b 60,000
Current Assels
(a) Inventories 80,000
(b) Trade Receivables ,80,000
(¢) Cash and cash equivalents 30,000
Total 9, 15,000

Semimnning



Notes to accounts:

1. Share capital :
Equity share capital 210009
[ssued, subscribed and fully paid:
40,000 of ¥ 10 each
10% Preference Share Capital e
[ssued, subscribed and fully paid: 7 1.00.000
1,000 of T 100 each R
2. Reserves and Surplus 1.30,000
General Reserve 750,000 -
P&LA/c 7 80,000
3. Non-Current Liabilities 2,10,000
12% Debentures 165,000
Staff Provident Fund % 45,000
4. Current Liabilities 75,000
Trade payables 75,000
5. Tangible Assets 5,65,000
Land and Building %2,25,000
Plant and Machinery ¥ 3,00,000
Furniture 240,000
6. Intangible assets

R60,0004:, = fat e

Goodwill

On 1st April, 2016 Aru Ltd. acquired all assets (except cas
liabilities of Apex Ltd. on the following terms:

(i) The assets of Apex Ltd. to be va
building at 20% more than book v
less than book value, sundry debtors
for doubtful debts and other assets at

(ii) The purchase consideration to be discharged by issue
[ 10%, 1100 10% preference sh

7 10 each at a premium O
and the balance in cash.

lued as follows: Goo
alue, plant and machinery
at book value subject to a prov
book values.

h to the extent of ¥ 12,000) and

dwill at T 40,000, land and

and furniture at 10%

ision of 5%

of 30,000 equity shares of
ares of T 100 each at par

(iiiy Debenture holders of Apex Ltd.be discharged by issue of sufficient 12% debentures

of 7 100 each at a premium of 10% in Aru Ltd.
(iv) The expenses of liquidation of Apex Ltd. amounted to ¥ 12,000.
Realisation Account, (1) Preference Sharcholders Account,

(iv) Bank Account, in the books of Apex Ltd. and
(15)

Youare required to prepare (1)
(iif) Equity Shareholders Account, and
Pass Journal Entries in the books of Aru Ltd.



Or
The summarised Balance Sheet of Rathi Ltd. a

s at 31st March, 2017 was as follows -

Particulars Note | Figures at the
No. | end of currept
reporting periog
®)
EQUITY AND LIABILITIES
Shareholders’ Funds
(a) Share Capital 1 5,00,000
(b) Reserves and Surplus 2 (1,42,800)
Non-Current Liabilities 3 80,000
Current Liabilities 4 64,800
Total 5,02,000
ASSETS
Non-Current assets
(a) Fixed assets
Tangible assets 5 2,80,000
Intangible assets 6 20,000
(b) Non-current investments 24,000
Current Assets
(a) Inventories 54,000
(b) Trade Receivables 1,18,000
(¢) Cash and cash equivalents 6,000
Total 5,02,000
Notes to accounts: g
1. Share capital 5,00,000
Equity share capital:
40,000 shares of ¥ 10 each amount paid up on each share
¥7.50 % 3,00,000
Preference Share Capital:
2,000 9% Preference Shares of
7 100 each fully paid up 2 2,00,000
2. Reserves and Surplus (l,42,800)
Profit and Loss A/c (Deficit in statement of Profit and Loss)




3. Non-Current Liabilities

Unsecured long term loan

4, Current Liabilities DR
Sundry Creditors % 48,000 e
Bank overdraft 7 16:800

5. Tangible Assets 2.80,000
Land and Building ¥ 1,60,000

plant and Machinery 7 1,20,000

6. Intangible assets 20,000
Goodwill 720,000

Dividend on Preference Shares has not been declared for two years.
No provision has been made for Sales Tax liability of ¥ 9000.

The following scheme of reorganisation was approved and ¢
(@) Uncalled capital is to be called up in full and equity shares are to be

Z 5 per share.
(b) Sales Tax liability of ¥ 9,000 is to

(¢) Land and building are to be shown in t
7 2,20,000 and Goodwill is to be written off.

(d) Trade creditors have consented for 25% of remission of liability on a
25% of net liability after remission is paid forthwith and the balance i
one year.

(¢) Investmentsareto betakenove

(fy Preference shareholders have agreedto give up thei
and accept 12 fully paid equity shares of 5 each

share.
Pass journal entries to bring th
account.

4. Following are the balance sheets of

be paid immediately.

S

rbyBankin full settlement of the overdr

for each fully paid

HLtd.and S Ltd. as at 31st March 20

H Ltd.

Note

Particulars
No.

EQUITY AND LIABILITIES
Shareholders’ Funds

_ (a) Share capital

Fully paid shares of ¥ 10 each

I

l——1
20,00,000

e scheme into effect and prepare reconstruc

onfirmed by the court:

reduced to

he Balance Sheet at full market value of

condition that

paid within

lance.

aftba

rright for thetwoyear dividend

preference

tion
(15)

16:

REETE Rl
S Litd.

I

5,00,000
e i i
5,00,000

(b) Reserves and Surplus 2 13,00,000
Non-Current Liabilities
3 10,00,000
| MY

Current Liabilities

5,00,000



' Particulars Note | HLtd. | §pg
No. |
Total 43,00,000 | 15,0000
ASSETS |
Non-Current assets 3
(@) Fixed assets \]
Tangible assets 16,00,000 m’
(b) Non-Current Investments 4 23,00,000 :
Current Assets 5 4,00,000 |  3,00,000
Total 13,00,000 | 15,0000
Notes to accounts: =T
HLtd. ) | SLtd. )]
1. Share capital 20,00,000 [ 5,00,000
Equity share capital
Fully paid shares of Z 10 each
2. Reserves and Surplus 13,00,000 | 5,00,000
General Reserve H Ltd. S Ltd.
Ist April 2015 Z.3,00,000 % 1,00,000
Surplus:
Balance on
1st April 2015 2 6,00,000 2 3,00,000
Profit for the year 2 4,00,000 2 1,00,000
3. Current Liabilities H Ltd. S Ltd. | 10,00,000| 5,00,000
Creditors 7 .8,00,000 2 4,00,000
Bills payable ¥2,00,000 % 1,00,000
4. Non-Currenl investments 23.00,000 e
(80% shares of S Ltd. acquired on 151
October 2015)
5. Current Asscts H Lid, SLid.|  4,00,000 “m‘(ﬁ)q
Debtors 7.2,00,000 2 2,00,000
Bills receivable ?2,00,000 2 1,00,000

Bills Payable issued by S Lid. have been accepted in favour of H Ltd

Prepare Consolidated Balance Sheet of H Lid. and § Lid, as at Jlst M

(a) Following are the extracts of Balance Sheets of 1 Lid

2017 :

Or

arch, 2016,

(15

and S Ltd. as on 31st March



L= oy (=
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|
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HLtd. ) SLtd. ()

Equity Shares of

% 10 each fully paid up 9,00,000 2,50,000
General Reserve 1,60,000 40,000
Profit and Loss Account 80,000 25,000
Investment (80% Shares of S Ltd.) 1,55,000

H Ltd. acquired 15,000 shares of S Ltd. for  1,55,000 on 1st July 2016.

Profit earned during the year amounted to % 20,000 whereas General Reserve has
remained unchanged since 31st March 2016.

Calculate Minority Interest and Cost of Control/Goodwill. ()
(b) Explain the following in context of a banking company :
(i) Standard Asset; (ii) Sub-Standard Asset and (iii) Doubtful Assets. (7)
5. (a) Zenith Ltd. had the following balances as on 01 April 2017;
Amount (%)
Fixed Assets 11,40,000
Less: Depreciation (3,99,000)
7,41,000
Inventory and Trade Receivables 4,75,000
Cash and Bank Balance 66,500
Trade Payables 1,14,000
Bills Payable 76,000
Equity Share Capital (Shares of % 100 each) 5,70,000

The Company made the following transactions for the financial year 2017-18:
(i) The company paid an income tax of ¥ 25,000 during the year.
(i) An interim dividend was paid at the rate of 10% (Ignore CDT).

(iii) The company acquired fixed assets costing ¥ 1,90,000 after selling one
machine for Z 38,000 costing ¥ 95,000 and on which depreciation provided
amounted to ¥ 66,500.

(iv) Inventory and Trade Receivables, Trade Payables and Bills Payables at the
end of financial year were ¥ 5,60,500,  1,48,200 and ¥ 98,800 respectively

(v) Profit before tax is 7 1,04,500 but after depreciation of 2 1,14,000.
Ascertain the cash flows from operating and investing activities for the year 2017-
18. \ (10)
(b) Discuss briefly the major classification of cash flows as per AS-3 (Revised).  (5)
Or

The following are the summarized Balance Sheets of ABC Company Limited as on 31st
March 2017 and 2018 : |
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QUESTION PAPERS
Particulars Note | As at 31st | As at 3]
No. March, March,
2018 (%) 2017 (3)
I | EQUITY AND LIABILITIES
1. Shareholders’ funds
(a) Share capital 9,00,000 8,00,000
(b) Reserves and surplus 1 4,32,000 3,62,000
2. Non-current liabilities
(@) Long-term borrowings 2 1,50,000
3. Current liabilities
(@) Short Term Borrowings y
(b) Trade payables 5,53,000 2,15,000
(¢) Other current liabilities : :
(d) Short-term provisions 3 55,000 55,000
Total 19,40,000 15,82,000
II | ASSETS
1. Non-current assets
(a) Fixed assets
(i) Tangible assets 4 10,75,000 6,66,000
(b) Non-current investments 36,000 1,78,000
2. Current assets
(a) Inventories 4,25,000 4,05,000
(b) Trade receivables 3,830,000 2,78,000
(¢) Cash and cash equivalents 24,000 40,000
(d) Other Current Assets 5 2 15,000
Total 19,40,000 15,82,000
Notes to Accounts :
F\Tote Particulars As at 31st As at 31st
No. March, 2018 (%) | March, 2017 })
1 Reserves and surplus:
Securities Premium 20,000
Surplus 4,12,000 3,62,000
4,32,000 3,62,000
2 Long-term borrowings:
11% Debentures : 1,50,000
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Particulars As at 31st As at 31st

(?N(:)te March, 2018 (%) | March, 2017 ()

3 Short-term provisions:
Provision of Tax 55,000 55,000

4 Fixed Assets :
Machinery 13,35,000 9,10,000
Less: Accumulated

Depreciation (2,60,000) (2,44,000)
10,75,000 6,66,000

5 Other Current Assets :
Prepaid Expenses . 15,000

Additional Information:
(@) The company paid an interim dividend of ¥ 80,000. Ignore CDT.
(b) Purchased a new machinery costing ¥ 5,00,000.

() Disposed off a fully depreciated machinery having original cost of Z 75,000 and no

salvage value.

(d) New shares were issued during the year at a premium of 20%,
(¢) Debentures were redeemed on Ist April 2017.

You are required to prepare cash flow statement as per AS-3 (revised) with working

notes,

Answers - Examination Paper 2019

L. (b) Number of equity to be issued : ¥ 24,000
Shares of ¥ 10 each at 7 11, CRR : ¥ 2,60,000

L (a) (or) Profit on cancellation of debentures :
¥ 1,000 +37 75 + X 150=7% 1,225

i. Balance Sheet total : 7 22,29,000; Profit for the period: ¥ 3,28 200 if loan is
¢ taken on 1st October and 2 3,28,800if it is taken on 15th October, 2017.

2. (or) Intrinsic value pe
3. Purchase consideration : ¥ 6,00.000-
3. (or) Capital reserve ol

4. Goodwi]] - ¥ 15,40,00

0; minority I : s
sheet : 7 49,40,000. nhority Interest : 3 2,00,000:

r share : ¥ 260; Yield valye per share : ¥ 333.33

Total of the consolidated Bal

(15)

assumed to

,13,000; Total of Reconstruction Account : ¥ 3,52,000.

ance



