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(a) “Limitations of financial accounting have made theg,

management realise the importance of cost accountiﬂg,”é
Comment. ' |
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(b) Hari has started business with a fleet of 10 taxis. The

3138

various expenses incurred are :

Cost of each taxi —Rs. 75,000; salary of office staff — Rs.
1,500 per month; salary of garage staff — Rs. 2,000 per
month; rent of garage — Rs. 1,000 per | month Dnver s
salary (per taxi) Rs. 400 per month; Road tax and repairs
(per taxi) — Rs. 2,160 per annum,; Insurance premium @
4% of cost per annum. '

The life of a taxi is 3,00,000 km, at the end of which it is
estimated to be sold for Rs. 15,000. A taxi runs on an
average 4,000 km per month, of which 20% it runs vacant.
Petrol consumption is 9 km per litre of petrol costing Rs.
6.30 per litre. Oil and other sundry expenécs amount to
Rs. 10 per 100 km Calculaté the effective cost of running
a taxi per kilometre. |
R ¥ 10 SRR B 9 § Wy EwE AW fRa | SEh
it = fo=t & |
i Yt # W 75,000 Go; FAA WH
Tergdl 1,500 Fo URY HEAT; XS WG FH AT 2,000
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(a) Distinguish between ‘cost’, ‘expense’, and ‘loss’.

A, = e g d e S 5

(b) Y & Co. undertook a contract for Rs. 15,00,000 on an

- 3138

arrangement that 80% of the value of work done as certified
by the architects of the contractee, should be paid
immediately and the remaining 20% be retained until the

‘contract is completed.
In 2014 the amounts expended were : Ma
1,80,000; wages Rs. 1,70,000; carriage Rs. 6,000; cartage

Rs. 1,000; sundry expenses Rs. 3,000. The work was
I 3 P.T.O.
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certified for Rs. 3,75,000 and 80% of this was paid 4
~ agreed. | B

In 2015, the amounts expended were : Materials Rs
2,20,000; wages Rs. 2,30,000; carriage Rs. 23,000; cartag
Rs. 2,000; sundry expenses Rs. 4 ,000. Three-fourths o
‘the contract was certified as done on 31 December anu
80% of it received accordmgly The value of work it
progress uncertified was ascertained at Rs. 20,000.
In 2016; the amounts expended were : Materials R
1,26,000; Wages Rs. 1,70,000; cartage Rs. 6,000; sundr;
expenses Rs. 3,000 and on 30 June the whole cbntraci
was completed. | |
Show the Contract Account and also the Contractee’
* Account as would appear for each of years in the book{
of the contractor assuming that balance due to him waf
received on completion of the contract.
Y & Co. ¥ 15,00,000 o &l T T fordm | e
75 & f5 ol frw o, WY SERET B AEER
quITa ST 8, & e @1 80% N A g el
T 99 20% FTIT T o qh AT AT |
2014 ¥ =G & T4 URT & : qEEl 1,80,000 O
7oy 1,70,000 To; FATS 6,000 To; HIST 1,000 T
faferer =@ 3,000 To | 3,75,000 To & HEY TN
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2 (a) What is absorption of overhea

(b) The total overhead expenses of a fact

W!WWWSO%W .
far mmﬁ%ﬂiﬁfﬁaﬂ

201
5 frma?rmﬁnférsﬂ Tl So 2,20,000;
Toigdl ©o 2,30,000; HIST Ho 23,000; T To 2,000;

fRfer =9 Bo 4,000. e H qE-AEE 7T 31

R el U7 BT WM & T ool qegan 80%
F e e @ st aferes § @ w0
20,000 &7 faiRa g3 !
2016 , RN To 1,26,000; FEGH Fo 1,70,000; T
%o 6,000; ﬁﬁﬂm'ﬁo?,ooow 30 T{ﬁm
g Bl T -
S @ - AR ?m'r:mT Ca) @:ﬁrﬁ@m S &
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ﬁ?lwﬁmm-mw‘aﬁmaﬁmﬁ
mf‘n . 10
ds? Explain briefly methods

for absorpnon of Office and Administrative overheads.

wﬁmﬁwmﬁww@m%?mw

aq'smﬁ | |
ory are Rs. 4,46,380.

ormal working Iof the factory,

d in production at Rs. 1.25
104. How'

Taking into account the 0

overhead cost was recovere
hours worked were 2,93,

per hour. The actual |
the books of accounts, assuming

would you proceed to close
5 : P.T.O.
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that besides 7,800 units ‘produced (of whmh 7,000 were

sold), there were 200 equivalent units in work-ln- progress

Oni Investigation, it was found that 50% of the unabsorbed
overheads were on account of increase m cost of indirect
material and indirect labour and the remaining 50% were
‘due to factory inefficiency. Also give the profit implication
of the method suggested.

TH HREN F G IIRET 4,46,380 To ¥ IREm B

AT UREe # o g9, SuRew @R @ Sdred

¥ 1.25 o Wiy gver & R ¥ W W 5 @

ATIH U 293104 &'\ ST Wil & gD H 64
YHR < &, I8 A9q g3 6 7,800 THEal @
S mar (R & 7000 i ) T 200
I gaEar vl S § ¥ ) St woqwr @
f& Sr-sragnifte SuRewl &1 50% AT QI AR
3R ST ST A Y JRE B HRT &7 ;T A 50%
HREAT AT & HROT| g ¢ Ry & ww

PR @ o SR 10

Or (1)

(a) What are the methods of éecondary distribution of

overheads? Explain these methods briefly for reciprocal

services.

aqﬁam‘r%fa'cﬂwﬁawﬁﬁfﬁmw%?qmﬁﬁ
it & R 37 RRE & @ § w5
) |
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| pcranons of the entire battery of six machines

() A manufacturing unit has added a new machine to its fleet

of five existing machines. The total cost of purchase and
installation of the machine is Rs. 7,50,000. The machine
has an estimated life of 15 years and expected to realise
Rs. 30,000 as scrap at the end of its working life.

Other relevant data : |

Budgctcd workmg hours is 2,400 based on 8 hours per
day for 300 days. This. includes 400 hours for plant

‘maintenance. Electricity used by the machine is 15 units

pcr hour at a cost of Rs. 2 per unit. No current is drawn
dunng malntcnance The machine requires spccial oil for

heatmg which is replaced once every month at a cost of
ontrol the

and the
s 40%

Rs. 2,500 on each occasion. Three operators ¢

average wage per person is Rs. 450 per week plu

fringe benefits. Estimated cost of machine maintenance

is Rs. 500 per week of 6 working days. Departmental

and general overheads allocated to the operation during

the last year were Rs. 60, 000. During the current year, it

is estimated that there will be an increase of 12. 5% of

this amount. No incremental overhead cost 1s envisaged |

for installing the new machine. Complute the

comprcﬁensive machine hour rate of recovery of the

running cost of the machine.

7 PTO.
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@) How will you account for and i:dntrol ‘waste’ and ‘scrap’
in cost accounts?
@ § e AR Ry @ o fRE we
et B AR S P $Er 5

(b) What -do you understand by overtime premium in cost
accounts‘f What is the treatment of overtime and how to

" control it'? The time card of a worker shows that in a normal
week of 40 hours, he workcd for 52 hours at the rate of Rs
15 per hour. Taking overtime premlum at 100% of time . . .
te calculate the amount of gross wages :
AR St ¥ SiaRersT N § AT w4 wrsr?f 7
siiaered T SUER a4 Gt &7 e P 5w
TR faT STT? @-Wr&%waﬂéﬁwam
B 40 TO @ W GWE F A 52 U9 15 To
ofey TR & o & HIT AT | STeRerEd MR @ '
leoo%aﬁngaﬁmqa{&ﬁm
BT | : 10
or (w@) o

(a) State the basic points in Halsey Inﬁentive Scheme. What
are the advantages and disadvantages of the scheme?
TR WITET dierer @ W fegell & fuied | ¥
Ao & @ ofR wfwt ww ¥ 5

() Xisa product manufactured out of three raw matenals

. M, NandO Eachumtofxfeqmrcs IOkg,Skgandeg
3138 5 P.TO.
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of M, N and O respectively. The re-order levels of M anq
N are 15,000 kg and 10,000 kg respectively while minimun
level of O is 2,500 kg. The weekly productidn of X varieg
from 300 to 500 units while weekly average production is
400 units. The following additional data are given:

M N O
‘Reorder Quantity (kg) 20000 15,000 20,000
Delivery (in weeks) '
Minimum . 2 4
Average 3 5 4
Maximum - ol 6 5
Compute :

(i) Minimum stock level of M

(i) Maximum stock level of N

(iii) Reorder level of O

(iv) Average stock level of M.

TF SE X H Ffor i S amiE M, N @@ 0
¥ o ST ¥ X A TS 3 A M, N @91 O @
wag: 10 fRwmo, 8 fmmo @& 6 fFuTe @ SravHEHd
Bt 1M TN & §T 3Ry & OFEE 15,000
fmmmo & 10,000 femo ¥ &R O w1 fra W
2500 fFTo ¥ X &7 WraiiRe SMRT 300 | 500
wHRd oF REROT EEr ¥ oty sied s
T 400 TS ¥ Frear offam stiwd Suwe €

10
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o M N 0

1 q: ST AET (R0) 20000 15000 20,000

s) amafel (ATeeas) ‘

: = 2 4 A
atrad 3 5 i
AftTHad 4 6 5

TOET I 2

() M@ T &Y wR

(if) N &7 AR e TR

(iii) O T GT: SMEY TR

(iv)M & d & ® | 0 .

i, The following figures have been extracted from the Financial
- Accounts of V Ltd. for the first year of operation

Direct Material Consumption :Rs. 50,000; Prodﬁctivc wages :
Rs. 30,000; Factory overheads : Rs. 16,000; Administration
overheads — Rs. 7,000; Selling and distribution overheads =
Rs. 9,600; Bad debt written off — Rs. 800; Preliminary expenses
written off — Rs. 400; Legal charges — Rs. 100; Dividend
received —Rs. 1,000; Interest received on bank deposits — Rs.
200; Sales (12,000 units) Rs. 1,20,000; Closing stock of finished
goods (400 units) — Rs. 3,200; Closing stock of work-in-progress
~Rs. 2,400.

(]

wu

The cost accounts for the same period reveal that direct material
- consumption was Rs. 56,000. Factory overheads is recovered
;3 Sl . ' i > - PTO.

Scanned with CamScanner



at 20% on prime cost. Administration overhead is recovered at|
60 palsc per unit of production, Selling and DlStl‘lbutlon

overheads at 80 paise per unit sold. Prepare Profit and Loss

Account as per financial records and as per cost records. Also

reconcile the Profit as per the two records.

\Y ﬁro%mdmm%masf%ﬁﬁﬂzr@ﬁﬁ@rﬁw

aifee forr @ ¥
weqer TR SYHRT 50,000 Fo; SeATEH AL 30,000 F0;

HREFT SIRET 16,000 To; ERIGIREER ES R 7000 %o;
e T faaeer SAReEd 9,600 Bo; AT HOT AU
800 To; WTAME = SARATE 400 To; MRAF I 100
o; WIS W 1,000 Fo; Feb ST TX HI AW 200 TO;
fresr (12000 3FTE) 1,20,00@'_50; ST WIS T ST =i
(400 THTE) 8,200 Fo; FITLIT FTH T Af~aq id 2,400
%o | |

aﬁaﬁ&r%mmﬁwwﬁsmmw

| 56,000 To &T| FREFT SIRAT @ @A & 20% W

3138

mw%lmmﬁwﬁmmmsoﬂ%
& T ST ¥, e qar Rawer suRed 80 ¥ wfw A
¥ T & @ar o €| R Reet qer arw Rere
& AR WSl T Fed | AN Rt & @ H
e o A - 15
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(b) VK Works can produce 60,0'00 units per annum at its

3138

optimum 100% capacity. The estimated costs of production
are: Direct Material Rs. 3 per unit; Direct Labour Rs, 2
per unit; Indirect expenses : Fixed Rs. 1,50,000 per annum;
Variable Rs. 5 per unit; Semi-Variable Rs. 50,000 per anmum

“upto 50% capagi_ty and an extra expense of Rs. 10,000 for

every 25% incréase in capacity or part thereof. Factory

produced only against orders and not for own stock. The

management desires to ensure é profit of Rs. 1,00,000 for

the year. The prodﬁction programmé of the factory is :
first three months of the jrear — 50% of the capacity;
remaining nine months — 80% of the capacity.

Work out the average selling price at which each unit would
be quoted. Ignore selling ﬁnd distribution, administration
overheads.

ST ST e W F Fh VK TR 60,000
zopd gfer aef @1 IATET BT gFdr &1 SERT B
Wﬁa'wﬁg;mmsmwﬁfﬁlﬁ:m

13
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mﬁm%ﬁrﬁaﬁuwﬁw%ﬁnﬂm
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5. Product X is obtained after it passes through three distine
processes. Following information for week eﬁdin’g 31 Octobe
is given : | |

Particulars Process I Process II Process I Totdl

Direct Material (Rs.) 2,600 1,980 2062 74

Direct Wages  (Rs.) 2,000 3,000 4000 900

Production Overhead (Rs.) 9,000
1,000 units at Rs. 3 each were introduced in Process I Ther
was no stock of material or work in progress at the bfzgif‘nini
or at the end of the period. The output of each process Passe“‘
direct to the next process and finally to finished stock. Producti®’
overhead cost is recovered on 100% of direct Wages- Add‘t’ona
information : |

3138 14
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Process  Output Yeage of normal Value of scrap

(units) loss of i
input ]
I 955 5 per unit (Rs.)

. 2
I1 - 840 10% : 4
IT1 750 15% 5

- Prepare three Process Accounts, Abnormal loss/gain Accounts
Normal loss Account. 15

mxeﬁ#ﬁrﬁmmmﬁ#gaﬁa}aﬁmaﬁm

Tl 31 FRT ﬁﬁwm%mﬁqwm
-

ﬁatur_ WAl WO WRRT I g
T Rt (To) 2600 1980 2962 7542
TET HAoigd (To) 2000 3000 4000 9,000 |
ST SURET (o) C omw

ufshar 19 3 o Uty IHTE 1 & & 1000 IHEGT T FE
T el AR ¥ a1 o F vl @ R =i ar
FEHMHT ST T8 an) T@E wihar @& SaeT @9
ST g § Sar @ iR fiR o § R uw @ wiw
| IET SURAT AR A W T 100% Rrw s
& sfoRea gl
R SEET M @ W ReRE & §W
(g1)  wifr 3 wRwwar WY v (So)

950 5% 2
II 840 10% 4
I 750 15% 5

313 s P.T.0.
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Or ()

Write notes on :

(a) Methods of apportlonment of joint costs over joint products

(b) Treatment of Research and Development costs 1n cost
accounts |

(c) Slow, Non-Moving and Obsolete materials.

e R el fafe

(a)agaamwagaﬂ@a‘r%aﬂm#ﬁiﬁm

(b)wmamﬁsﬁaqaﬁmmama‘rmw

(c) €idr, SrfoRiie e a:rslaﬁ'cr qEBEn 15
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