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i, Instructions for ndi

1. Write your Roll No. on the top immediately op receipt of this ques
S estio
Attempt All Questions. N paper.

2
3 3. All questions carry equal marks.
4

Answers may be written either in English or Hindi; but

th .
should be used throughout the paper. € same medium
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> ;CDS’A_""F‘-Wt_ing is a tool of managerial planning and control.”
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rom a raw material, which is
incurs a handling cost of

incremental carrying cost
kg per month. In addition,
estment in inventory of raw
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material is Rs. 9 per kg per annum. The annual production of the Prodyc,
is 1,00,000 units and 2.5 units are obtained from one kg. of raw Materig)q

Required :
(i) The economic order quantity of raw materials (EOQ).

(ii) If the company proposes to rationalize placement of orders on
quarterly basis, what percentage of discount in the price of raw
materials should be negotiated ? (10)

OR
(c) Briefly explain “ABC Analysis” as a technique of material control.(5)

(d) Vaani Ltd. manufactures a special product ‘Alpha’. The following
particulars were collected for the year 2015 :

Monthly demand of Alpha 1,000 units
Cost of placing an order Rs. 100
Rs. 15

Annual carrying cost per unit

Normal usage 50 units per week

Minimum usage 25 units per week

Maximum usage 75 units per week

Re-order period 4 to 6 weeks

Required :
(i) Re-order quantity
(i1) Re-order level
(iii) Minimum level

(iv) Maximum level

(v) Average stock level (10)
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4

(a) Briefly explain the treatment of idle time in

cost accoun :
example. 'S With 4

(5)

cost of all machipe
The following furthe,

(b) A machine was purchased for Rs. 5 lakhs. The total

inclusive of the new machine was Rs. 75 lakhs.
particulars are available :

(i) Expected life of the machine 10 years
(ii) Scrap value at the end of 10 years Rs. 5,000
(iii) Repairs and maintenance for the machine during the year Rs. 2,00

(iv) Expected number of working hours of the machine per year 4,000
hours

(v) Insurance premium annually for all the machines Rs. 4,500

(vi) Electricity consumption for the machine per hour (@ 75 paise per
unit) 25 units

(vii) Area occ,upiéd by the machine 100 sq. feet
(viii) Area occupied by other machines 1500 sq. feet
(ix) Rent per month of the department Rs. 800

(x) Lighting charges for 20 points for the whole department, out of
which 3 points are for the machine Rs. 120 per month
Compute the machine hour rate for the new machine on the basis of data

given above. (10)

(c) head absorption rates

(d)

S
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off” obsolete stores and Rs. 30,000 bein

g the w .
period under an award. 48€s paid for tpe strike

The production and sales data for the year 2015-16 i a4 it
nder :

Production :

Finished goods 20,000 units

Work-in-progress (50% complete in al] respects) 8,000 units

Sales :
Finished goods 18,000 units

The actual machine hours worked during the period were 4

. ’ 8!000. It has
been found that one-third of the under-

absorption of production overheads
was due to lack of production planning and the rest was attributable 1o
normal increase in costs.

Required :

(i) Calculate the amount of under or over absorption of production
overheads during the year.

'(ii) Show the accounting treatment of under or over absorption of
production overheads. (10)
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()
(%)

(vii) %4 BRT @ 100 T W |
(viii) 37w ZRT T 1500 T B |

(ix) favmr = wfemme fmmr T 800 |

(x) R fawmr & forg 20 fargst @ werm woR s & @ famg T & o 2
wfeE T 120 |
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T o arafier SuRerd faar 7/ T 6,00,000 8% AfeAferd 2 | sEfera (Obsolete)
TSR T refeiRa A T T 45,000 AR T B (Award) F € T
& fore worglt T 30,000 3 T 1 A 2015 - 16 P IR I K B F e B

yER A F
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FIR A 20,000 TN
- X - (@ veg ¥ 50% F GRYeT) 8000 FHTEAN
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FAR A1 18,000 TEHTIAT
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The following details pertain to Pr0cesS ~ I for Margh ;
¢h 2016,

Opening work-in-progress (1,50 units)

! Degree of completion : '_ Rs. 15,000
Materials 100%
Labor and Overheads 33-1/3%
(ii) Tnput of materials (18500 units)
Rs. 52,000
(iii) Direct Labor % 1450
(iv) Overheads Rs. 28,000

(v) Closing work-in-progress (5,000 units)
Degree of completion :
Materials 90%
Labor and Ove?heads 30%

(vi) Normal process-loss is 10% of total mput (opening work-i
units put in)

In-progress +

(vii) Scrap value Rs. 2 per unit

(viiij Units transferred to the next process 15,000 units
Assume — FIFO method is used by the company

Required :

() Statement of Equivalent production.

(b) Statement of Cost showing cost pel.' equivalent unit for oach cort elament.

(¢) Stateme o

(d) P (15)
(a) contr:ol. (5)
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(b) M/s Ajit Ltd. underto

for a municipality for
contract would be co

ok a contract for erecting a sewera
a total value of Rs. 24 lakhs.
mpleted by 31.3.16.

ge treatment Plant
It was expected that the

Other information |
(i) Wages
Rs. 6,00,00
(i) Special plant Rs. 2,00 000
(iii) Materials Rs. 3,00 000
(iv) Overheads Rs. 1,20,00¢
(v) Materials lying at the site on 31.3.2015 Rs. 40,000

(vi) Depreciation @10% to be provided on plant.

(vit) Work certified was to the extent of Rs. 16,00, 000 and 80% of the
same was received in cash.

(viii) 5% of the value of materials issued and 6% of wages may be takep
to have been incurred for the portion of work completed but not yet
certified. Overheads are charged as a percentage of direct wages.

(ix) Ignore depreciation on plant for use on uncertified portion of the work.

Prepare a Contract Account for the year ending 31st March 2015 and

e i

ascertain the amount to be transferred to profit and loss accounton

the basis of realized profit. : (10

fFfoalRaa =9/ w2016 & oo widear 1 & wwafug 2 -

0 e )t
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(v) S st -F - T (5000 Tameay)
qefar fai
FEa 90%

(v TR Wik T AT TR
wFA f& & FIFO fafer =1 wam e 2

(%) T I fdawr (Equivalent Production Statemenf)
)

(1) e faawor '

Huar
(%) et et = o e @ A b A |

(@) #o s weifes 3 e Awwafera @1 @ (Sewerage) ITR e T 31 S
24 Fm%ﬁm | E Frden &t weh # fo Afder 31-3-16 9% WA wRwW

I o
(i) o % 6,00,000
(i) fordie et | e % 2,00,000
(iii) e ¥ 3,00,000
(iv) %1,20,000
(v) % 40,000
| PT.O.
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(vii) = waforer férar am@r ¥16,00,000 3R 80% &1 e F wifey |
(viii) &t Y feRdt I/ e T 5% sﬂwaq&wo%mﬁ%aaqumﬁh
Wﬁfﬁ?ﬁﬁﬂ@ﬁﬂﬁ§wglmmﬂﬁiﬂ%m%wﬁh
fean e 2
'(ix) i & s W o fore e o frmEe w21 2 (Ignore) #

31wﬁzorsﬁﬁwaﬁ%m3ﬁﬂmm ﬁzmma\,wm
T R B @ A M T H AT T |

(a) Briefly explain the concept and treatment of ‘Labour turnover’ ip cost

4:
(5)

accounts.

(b) The following particulars have been extracted in respect of a factory for

the year 2015 : :

Cost of materials Rs. 6,00,000
Wages Rs. 5,00,000
Factory overheads Rs. 3,00,000
Administration overheads “Rs. '3,3-6,m
Selling overheads Rs. 2,24,000
Distribution overheads Rs. 1,40,000
Profit Rs. 4,20,000
A work order has to be executed in 2016 and the estimated costs are:
Materials ~ Rs. 8,000
Wages Rs. 5,000 &

Assuming that in 2016,

(i) The rate of f
(ii) Distributior

(iii) Selling am
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()

(d)

11

Factory overheads are based on wages.

(iv)

W) Administration, selling and distribution overheads
Calculate the cost of work order and the pri
should be sold so as to earn the same rate of
as iIl 2015.

are based on factory cost.
ce at which the product
profilt on the selling price

(10)
OR

Give arguments in favour and against for inclusion of interest on capital in
cost accounts. (5)

A transport company has been given a 40 kilometre long route to run 5

buses. The cost of each bus is Rs. 6,50,000. The buses will make 3 round
trips per day carrying on an average 80% passengers of their seating
capacity. The seating capacity of each bus is 40 passengers. The buses
will run on average 25 days in a month. The other information for the
year 2015-16 is given below :

Garage Rent Rs. 4,000 per month

Annual repairs and maintenance Rs. 22,500 per bus

Salary of § drivers Rs. 3,000 each per month
Wages of 5 conductors Rs. 1,200 each per month
Mlanager’s salary Rs. 7,500 per month

Road tax, permit fee etc. Rs. 1,000 per bus per quarter

Office expenses Rs 2,000 per month

Cost of ¢ _‘ esel pe ‘_ itre
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(i) Calculate the bus fare to be charged from each passenger Pér kn
the company wants to earn profits of 33-1/3% on takings (tota) recei’
Pty

from passengers) (o
() T oREl A ‘s Jefera’ (LabourTumover)ﬂﬁmaﬂTWmmw
i |
(@) v Bt @ af 2015 o @ forg sy gaed Fewrer w2
e @t AT | T 6,000
g 25,0000
Y IR P ?a,eg&
wEHE JIReET 3336000
far St : - ] ?'ugﬁ:ﬁ
famror SuRea | | 3140000
™ | u,a-j"_ 5_
2016 ¥ T H FRW (Work order) gof férar w2, s@nﬁami :
Aot
2016 % 7% W9 7Y f&F

(i) Bt 3uRera 20% wer 2
(ii) faweor 39Ram 10% @9 g &
(iii) fawra oa m # i :
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e R SR T - 22,500 wfimg
5 FERI AT 3,000 Wy
5‘@@#“@ 1,200 v Wi
VAU A | 37,500 Wi
TTF W, RiT w9 f 21,000 whew o Fw
e = % 2,000 WwE
v A e AR %33
T T8 F fore wf dher e s 6 R
At forarae - T & 15%
At Sy TR & 3%

i
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data for the year ended

RT.0.
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Distinguish between :

(i) Integral and Non-integra] Systems of accoypt
ing

(i) LIFO and FIFO methods of Pricing of issue of material
als

(i) Cost accounting and Financial accounting

2:
@Y H AR I % ' | :
s (ot 1174375
wfe -% - : 332,000
1-4-2015 & 31-3-2016
Fol AT o ITHAT g
a8 T4,50,000
s 33,00,000
m‘ ¥1,00,000
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s (14500 T ¥20,80,09,
Jifew wieh
AR W (375 ST ¥ 41,25,
sty - % - ek 338,66
T S Fa B

(i) Wmmmmﬂm@wao%mh

(ii) warate JaRedl A I ifts Rt AT BT 20% B 2 |

(ii) Rt sk faweor SuRe W X 4 W gE IR A

(iv) ¥R A FT AR i T 104 iy 3 A AeAHA fRar S B 1
FEE TR -X-FE T AEAET BT AN W HA @ fored fAvia SR ARE am
afFfera 21
e :
(%) 31-3-2016 T T af B g AT 3R B @ | | 1
(@) 31-3-2016 T T F Y AT TE A faew |

(m) e s 3 e frei sl & et # BeE (Reconciling) R 1

o | 3
(i) <l & ST (Integral) st - sfive | i
(i) ot @ ek % FIFO st LIFO e v i
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