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1. (a) Write ashort note on book building process.
ged I (9% RfeET) & e w R ool

forfEd

5

(b) Following is the balance sheet of Pragati Limited as at

31st March, 2017 :

31-3-2017 &1 Wity fro &7 g v P ¥

Particulars Note No. Rs.

I. EQUITY AND LIABILITIES
1. Shareholders Funds
Share capital
Reserves and surplus -
2 Current liabilities
Trade payables -
, Total
I1. ASSETS
1. Non-current assets
Fixed assets
Tangible assets
2. Currc_nt assets
Cash and cash equivalents (bank)
Total
Notes to Accounts
o 1. Share capital
et 150000 equity shares of
| | Rs 10 each, Rs 8 paid -
3136 3

2,700,000
2 8,50,000

3 1,60,000

3,710,000

4 3,500,000

- 2,10,000

3,710,000

12,00,000
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15000 preference shares of
Rs. 100 each

2. Reserves and surplus
Security premium
General reserve
Surplus

3. Trade payables
Creditors

4. Tangible assets
Buildi

Plant

The company resolved :

15,00,000

27,00,000

10,000
2,70,000
5,70,000

8,50,000

1,60,000

1,60,000

© 20,00,000

15,00,000

35,00,000

(i) to convert partly paid up shares into fully paid up on
1st April, 2017 without asking shareholders to pay for

the same

(1) to redeem preference shares at a premium of 10%
and issue sufficient number of 12% preference shares

of Rs. 100 each at 10% premium

(iif) The company sold plant costing Rs, 230000 for Rs.

200000

(iv) Payments to a preference shareholder holding 500
shares could not be made as his address was not with

the company

P.T.O.
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(v) The company issued full y paid bonus shares to equity i
shareholders at the rate of 2 shares for every 5 shares
held

Pass the Journal entries to record the above transactions.
g Ft 7 ey Rear 1% E
;” () 1-4-2017 B SRS T e B qof 2wy g F =
i e wYR B a e o il o
Ll fordr ar i ,
(i) ftrrr ofgl &1 10% e ot A fear e @
3R SgE We ¥ 100 T AW 12% SRmH
gt & 10% Ny o frfes fear @
(i) 2,30,000 T9F & WIET W' 2,00,000 TIA i‘f%ﬁr
T
(szunm%afﬁmwdmﬁaﬁwﬁﬁﬁﬁw
T FOHE SHET IAT FEHT B 9T A8 a7y
(v) =T 3 Far siyrenRal & Oof wew |9 S, 5 )
A F URE F 2 I AT D A A Ay
& |
ST W3 @ R oo wiafedt it 10
Or (Sren)
Vikas Iron Ltd.issued on 1st April 2014, 50000,12% debentures
of Rs. 100 each at par repayable at the end of 4 years at 10%
premium. It was decided to create a sinking fund for the purpose
of redemption of debentures. Investments made out of sinking

fund are expected to earn interest at 5% p.a. Reference to

3136 4
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sinking fund table shows that Rs. 0.232012 invested annually
at 5% compound interest amounts to Re. 1 at the end of four
years. Investments were made in multiples of 100 only. On
31st March 2018 investments were sold for Rs 4020000 and
the debentures were redeemed. Show the following accounts
for four years commenc ing from 1st April 2014 assuming that
bank balance on 31st March 2018 was Rs 1550000 before
receipt of interest on sinking fund for the year 2017-18 :

(i) Debentures A/c

(i) Debentures Sinking Fund A/c

(ii) Debentures Sinking Fund Investment A/c

(iv) Bank A/c

(v) Premium on Redemption of debenture A/c.

e T ffo W 1-4-2014 T 100 o WY Tt 50,000, 12%
Foqs ager W it fRd & 4 o @ 10% Witaw
WY A 8 & | TR & WET & 9w § U HO-
qiverr Faftr == @ Frofa fern man | 38 sore fifer @
R PAY ¥ 5% Wiy 9¥ e o @ AdeT B %W
Bfer & el & g @ T ear € % 0.282012
aifs PRY 5% Twafs = W 4 a6 F 1 B9 B A
% | T 100 @ Tom ¥ Rl Rt ¥ ) 81-3-2018 F AT A
4.u2u,nnumﬁﬂﬁﬂﬁmwwmﬁaﬂﬁhﬁﬁw
T | 1-4-2014 & WO 4 a6T & R e @ <wisg ) 78
qﬁqﬁsaﬂzumla%ﬁmﬂmﬁﬂrﬁmmﬁﬁﬁ
qd % 99 81-3-2018 &I 15,50,000 TIF &T?

3136 3 PTO.
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of 1000000 equity shares of Rs. 10 each. Follawing is

(i) Foga @l
(i) Forosr give R @
(m)waﬁmﬁﬁrﬁ%ﬂw
(iv) ¥ @rar §
(v}wﬁﬂqmﬁﬁWW|

nsisting

Sonal Limited has authorised capital of Rs. one crore cO
the trial

balance of the company as at 3 1st March, 2018 :

ﬁﬂﬁﬁfnaﬁ:ﬂwfjﬁﬁmﬂgmﬁaﬁmaﬁaﬁ
10,00,000 ®9aT FHgH A &< 2| 31-3-2018 & HHAI DM

-

frger =T %
Debit Amount Credit Amount
(Rs.) - (Rs.)
Calls in arreas 200000 Sales 15620000
Purchases 8770000 Creditors 500000
Advance tax paid 2450000 12% Debentures 1000000
Salaries 2000000 General reserve 580000
Advertisement 1000000 Salaries outstanding 20000
Loose tools 200000 Commission 80000
Rent 1100000 Provision for depreciation 4
Prepaid rent 30000 Plant 500000
Interest on debentures 100000 Furniture 300000
Plant 2500000 Surplus 570000
Furniture 1300000 Commission received
Debtors 800000 in advance 30000
3136 6
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Stock 450000 Share capita] 2000000

Bad debts 50000 Provision for tax 1250000
Bank balance 450000
Buildings 1050000

| 22450000 22450000
Additional information :

'(a) Rs. 200000 is outstanding for advertisement

(b) Provide depreciation on plant at 20% p.a. and on furniture
at 10% p.a. on written down value basis

(c) Maintain a provision for doubtful debts at 5%

(d) The directors proposed adividend of 30% on paid up share
capital. Corporate dividend tax is to be charged at 20.358%

(¢) Make a provisionof 25.75% for income tax (including cess)

(f) Transfer Rs 500000 to General Reserve

(g) Closing stock is Rs 2000000.

You are required to prepare Statement of Profit and Loss for
the year ended 31st March, 2018 and Balance Sheet as at that

date. Prepare Notes to Accounts also,

R @A -

(a) RS . 2,00,000 T FHAT T

(b) W T 20% AR ST EHAR W 10% At Feaerd,
ST q7d @ AER W, F yheT Hifd |

(c) TR yEEF & 5% W T |

(d) PryE I yew Sy Tolt W 309 iy o S e
| e WIIST & 20.858% WA 1

3136 7 P.T.O.
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(e) ATFT (IUHFT Srga) & fow 25.75% &1 W= !
B |
() 5,00,000 Go MY HIT H E&AMNRT HH & | P ]
(g) fam wfear 20,00,000 FT &1

81-3-2018 &I JHT I¥ & ol syer wrw-Erf faeTor @

St iy & gew-oT TR & ¥ @l @ fg e i

TR A | | 15

Or (3raan) |

(a) Forthe year ended 31st March, 2018 the profit of Divya Ltd
before tax amounted to Rs. 3600000. There wﬁs a credit
balance 0of 2080000 brought forward from the previous year.
The paid up share capital consisted of 1000000 equity shares
of Rs. 10 each and 100000, 7% preference shares of Rs.
100 each. The company makes a provision of 25.75% for
income tax. The company paid dividend for 2016-17, Rs.
1500000 during the year. Following appropriations were
proposed by the company after the date of balance sheet :
(i) To pay dividends on preference shares,
(i) To pay final dividend @ 10% to equity shareholders,
(m) To transfer 10% of the current year profits to general

reserves, B

(iv) Provide corporate dividend tax @ 20.358%,

Prepare Notes to Accounts in respect of Reserves and

Surplus as per Schedule III of the Companies Act, 20%3.
3136 B :
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Show how the proposed dividend and CDT are to be shown.

Also show how these items will appear in company's

balance sheet as at 31st March, 2018.
31-3-2018 F T a4 & frdr e o FH d M

T 36,00,000 TYA 78T | 7F T & 20,80,000 98 Hiee
ﬂﬂuﬁmwmlmmiﬁﬁm,ﬂn.mw
aimlumirnﬁ‘raml,un,uﬂo,?%aﬁqﬁmmnm
aﬁ%%naamﬁr%m%ﬁmzs.?s%ﬂmﬂﬁ
ey 1 @€ @ e 201617 & T 15,00,000 L
ﬁmﬁrmmﬂﬁmwuw—ﬁ#ﬁﬁ%m
mﬁr%ﬁqﬁ:ﬁaﬁrﬁ:ﬁmmﬁﬁ;ﬁr: -
() SR S T AT & g fhar A |
(i) AT ARG B 10% ¥ SR AL HT A
e o -
(ﬂ]aﬁqﬁﬂ%mﬁﬁﬁm%mmﬁ
g S|
(ivlﬁ'ﬁam'ﬂrast@zu.ass%aﬂmmm%l
Fr arftifraw, 2018 @t SEERT I % SIGAR §=9 1
siftreq & wRtam dar A TEY | T e
9T CDT fvw @ REd o= ¥, sarsd| 31-3-2018
& TR @ gerTs § ¥ we R TER aar R
WA ? | s
(b) The following are the extracts from the trial balance of

Vaishnav Electronics Ltd as at 31st March, 2017 :
136 9 P.T.O.
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31-3-2017 & AW e & faed & Py ST

for Mt ¥ :
Particulars Debit (Rs.) Credit (Rs.)
Provision for tax (2015-16), - 1500000

Advance tax paid (2015-16) 1450000

Advance tax paid (2016-17) . 1750000
' Tax deducted at source (2016-17) 75000

Surplus (April 1, 2016) 1500000
The assessment for the year 2015-16 was finalised during
the year 2016-17. The total tax liability for the year 2015-
16 was fixed at Rs. 1650000 and the net amount payable
for the year 2015-16 is paid during October 2016. The net
profit before tax for the year 2016-17 amounts to Rs.
6000000. Assume tax rate at 30.9%.
Pass journal entries and show how the various items relating
to tax will appear in the balance sheet as at 31st March, FJ

L e
o T e

T T
iy =W
[

~2017.
a 2015-16 @ Frefer 2016-17 # frar mar Rraer 5o

& FMAS 16,50,000 94 fRex fawar mar | af 2015-16
o %ﬁ]ﬂ%ﬂwuﬁrﬁmﬁmgmﬁﬁm

: | & 2016 T HC A GF TS T 60,00,000 B I
W & P T 30.9% HIAT |

i wiaftdt sy ok Resd & & & w=faw
fafte=r g 31-3-2017 & geeaa ¥ fhw W &1 S

3136 : 10
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(c) Explain the yield method of valuation of equity shares with

example.
qAAT 9l H i & wina R & e
HHATRY | 5

(a) Write a short note on super profit method of valuation of
goodwill with example.
iy & ToiET & ol g e Rty w e
- gt feorft fafad 5
(b) Following is the balance sheet of Julic Limited as at 31st
March 2017 :
9T foto & 31-3-2017 &1 awwE Frer &

Particulars Note No. Rs.

EQUITY AND LIABILITIES

Shareholders funds |

Share capital ] 80,00,000
Reserves and surplus 2 -31,00,000
Non-current liabilities

Long term borrowings (15% Deb) 20,00,000

Current liabilities ‘

Trade payables 16,80,000

Other current liabilities 6,00,000

(interest due on debentures) '

Total 91,80,000
ASSETS |

Non-current assets |

3136 11 PTO.
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* Fixed assets
Tangible assets 6000000
Intangible assets (Goodwill) 1000000
Current assets | 2180000
Total “9180000
Notes to Accounts
Share capital
2", 600000 equity shares of Rs. 10 each,
J " fully paid 60,00,000
i 20000 preference shares of
Rs. 100 each 20,00,G00
80,00,000
Reserves and surplus
Deficit (negative balance in L
income statement) | | -31,00,000
& 31,00,000
Trade payables
Creditors 16,80,000
r, Following scheme of reconstruction was.approved by the

(a) Equity shares are to be sub-divided into equity shares of
5 ' Rs 10 each and each shareholder shall surrender 70% of
[ his holding for the purpose of reissue to debenture-holders

O and creditors.

s
4 (i} 1

| (b) Out of shares surrendered 120000 shares issued
it to preference sharcholders in full settlement of their

claim.

|
_ 3136 12 d
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(c) Debenture-holders total claim is reduced to Rs. 1400000
and is satisfied by issue of 140000 shares, out of shares

surrendered

(d) Creditors’ claim is reduced by 50% and in consideration
they receive 40000 shares out of shares surrendered

(e) The remaining surrendered shares are cancelled

() Goodwill and negative balance in surplus account are to
be written off and fixed assets are reduced by Rs. 2000000.

Journalise the above transactions and prepare Reconstruction

account.

o1 = ¥ qRfmi @ P Ao @ s

fmar .

() TWAT AN B 10 T D GHAT AT F SelywiR s
¢ R Y% YRS & AU Wi B 70% A9
T A B FONTERS T R wF gAiE
T B IR T

i) TIfor RAT o F ¥ 1,20,000 T B TA & T
e § ftme sisenRat & Ml R @

(iii) FOTITERHT @ FH A9 TSR 14,00,000 Fo @ T
IR woffar sigh & & 1,40,000 9 & FrfT @ wge
Rl T |

b () AT B ¥ 50% T T A T & b o

3136
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() ey da o En & G sfiew R
3l wrd geafadl 1 20,00,000 TUA & 9 far mar|
it A3 % o aRRe @i g g

R S | 10
; Or (srer)
fl; Following is the Balance Sheet of Vriti Ltd. as at 31st March
| 2017
gy ffto &r 31-3-2017 &1 dw9e e &
Particulars _ Note No. Rs.
. EQUITY AND LIABILITIES
| Shareholders funds |
' Share capital 1 14,00,000
Reserves and surplus 2 —5,90,000
Non-current liﬁiﬁm :
Long term borrowings 3 6,00,000
Current liabilities
Trade payables 4 3,00,000
Other current liabilities
(interest due on debentures) 60,000
Total 17,70,000
ASSETS
Non-current assets
Fixed assets
Tangible assets 5 7,70,000
Intangible assets 6 . 1,40,000
3136 14
&
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Long term loans and advances
Other non current assets

Current assets

Inventones
I'.' Trade receivables
Cash and cash equivalents (bank)
Total
Notes to Accounts

1 Share capital _
10000 equity shares of Rs. 100 each,

fully paid
4000 preference shares of Rs. 100 each

2 Reserves and surplus
Deficit (negative balance in income
statement)

3 Long term borrowings

10% Debentures
Loan

4 Trade payables
Creditors
5 Tangible assets
Freehold premise

Machinery

3136 : 15

Visit TheFestFever.com to know all Events ha

4,00,000
3,60,000
1,00,000
17,70,000

10,00,000
4,00,000
14,00,000

—5,90,000

—5,90,000

4,00,000
2,00,000
6,00,000

3,00,000
3,00,000

5,00,000
2,70,000
7,70,000

P.TO.

Scanned with CamScanner

t
b




ESREE R S ST AR T
R L kil =

—jar—

) -:-- ] !fu'?'h‘ﬁ'm]:%‘f i -|.

3136

Patents | 1,40,000

A new company Garima Ltd. was formed to take over the
business of Vriti Ltd. Garima Ltd to issue one equity share of
Rs. 100 each, Rs. 60 paid in exchange of every two shares in
Vriti Ltd.

Preference shareholders to get 15, 11 % preference shares of
Rs. 10 each in exchange of two prtf:rmm:l shares of Vriti
Ltd.

Liability in respect of 10% debentures and interest due thereon
is to be discharged by Garima Ltd. by issue of Rs. 100 equity
shares fully paid.

The freehold premises are to be revalued at 20% more,
machinery at Rs. 90000, trade receivables are reduced by 10%,
and the value of inventories to be reduced to Rs. 160000, patents
to have no value.

The preliminary expenses amounted to Rs. 5000,

Prepare necessary ledger accounts in the books of Vriti-Ltd to

close itsbooks and pass journal entries in the books of Garima
Ltd.
aftr firo @ e 3 A% 3 Rl o 7€ T TR fro

: tnrmlshl)lmﬁé‘igmgg:gl I I'E\'HIS Y earm. n Papers of all Courses

¢ TE | TR fro ¥ gfY fro @ & ofFli & T TH-

quaT 3y 100 To Wi &, 60 T o, AT & &
g R

16

(e
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i A AT & IRME siEnE F g

¥ 15, 11% Afm= A7 10 o098 9y sig aw, °R
ST | |

10% FO AR S W 37 = S T F Sqar B TR
fero qof 92w 100 w93 iy & wwar sigh & Prfer & Prder
HAI |

Wiees TRET &M 20% AS A T TeaiaT 8N | WaF
90,000 ¥YY ¥, SAIWA B Wi H¥ 10% & F9 fxar s
ﬁﬁﬁﬁlﬂ%lﬁaﬁlﬁuuun'ﬁuﬁmmmﬁm
Qe o A qey A8 ¥y

FESR =T 5000 TIY & &)
ﬁ%a#gﬁ%ﬁﬂﬂ%%mwwiﬁ‘w
W @l B TR AR AR fo gt § o
yfaftegt FHifng| 15

4. Neha Ltd. took over the control of Nandini Ltd. on 1-10-2017
by acquiring 32000 shares for Rs 480000. Following are
the balance sheets of the two companies as at 31st March
2018:

I 7@ fdo T 1-10-2017 F 4,80,000 To ¥ 82,000 S
it AfHr foro WX =T & fovan | 31-3-2018 & 2T
| FPdl B qave B A

. 3136 17 | P.T.O.
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" Particulars Note Neha Ltd Nuujlui
No. (Rs.) - Ltd. (Rs.)

I. EQUITY AND LIABILITIES
1. Shareholders funds

Share capital 1 1000000 400000
Reserves and surplus 2 480000 300000
2. Non-current liabilities
Long term borrowings 500000
3. Current liabilities
‘ Trude- payables 3 160000 180000
, Total 2140000 880000
. ILASSETS
1. Non-current assets
; o Fixed assets
'é Tangible assets 4 720000 440000
4 Intangible assets
i‘,-i ? (Goodwill) 60000
Non-current investments:
e (32000 shares in Nandini Ltd.) 480000
. 2. Current assets
i Inventories 200000 180000
Trade receivables 40000 150000
Cash and cash equivalents 700000 50000
Total 2140000 880000
Notes to Accounts
1. Share capital
3136 18
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Fully paid shares of
Rs 10 each 1000000 400000
2 Reserves and surplus
General reserve 200000 120000
Surplus 280000 180000
480000 300000
3. Trade payables
Creditors 160000 100000
Bills payables 80000
160000 180000
4. Tangible assets
Building 400000 260000
Plant 320000 180000
720000 440000

The surplus and general reserve of Nandini Ltd. showed a
be"ance of Rs. 100000 and Rs. 120000 respectively on 1st April,
2017. A dividend was paid a: the rate of 10% by Nandini Ltd.
in the month of November 2017 for the year 2016-17. This
dividend was nr:difcd to income statement by Neha Ltd.
The bills payables of Nandini Ltd. were all issued in favour of
Neha Ltd. The receiving company got these bills discounted
- with bank. Creditors of Nandini Ltd. included Rs. 40000 due to
Neha Ltd. for goods supplied by latter company. Stock of
Nandini Ltd includes Rs. 16000 of stock purchased from Neha
Ltd. at a profit of 25% on cost. The plant of Nandini Ltd. with
a book value of Rs. 200000 on 1-4-2017 was revalued at Rs.

300000 at the time of taking the control of Nandini Ltd. The
36 19 , P.T.O.
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new value has not been incorporated in the books. Prepare

consolidated balance sheet as at 31st March 2018. Show all
calculations and workings clearly. Ignore corporate dividend
tax.
A oo &1 anftrew T WM weg F 14-2017 & 9w
1,00,000 T4 4T 1,20,000 T A & | 99 2016-17 F¥
T qE & fod et oo  10% & wwier ) o
i e e fro @ am Raeh ¥ ARe & Rar
it e fro & 3 faw e o & v # frffe a RA
S oAl we Y it @ ¥ ¥ Reew w0
L R AR Rio & AT § 40,000 B 8T Rro 3
e @ ¥\ afe fro & @ 7 16,000 TIX T AeT fvo
¥ @9 O W 25% % W for man 9= o &
ﬁﬁ,mwrﬁnm.nmmm%mahm,m
/. o i AR o @ P 83 & w9
- v B Il o et o Reamar w8 T ¥1 31-3-2018
@ i geee R ) o FEe T o
itk Hmﬁamnﬁnmaﬁ‘ra&maﬁﬁm 15
R The following are the balance sheets of Suhani Ltd. and Radhika
Lﬁ.unt]lstMﬁchZﬂlE:
31-3-2018 ® e fvo @ T fore & wwwe M
i;':

3136 20
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Note Su
lars
Particula No. Ltd. (Rs) Lid (Rs.)

. EQUITY AND LIABILITIES
|. Shareholders funds

Share capital 1 2000000 jmﬂﬂmﬂ
Reserves and surplus 2 600000 15
2. Current liabilities
Trade payables 400000 200000
Total 3000000 2200000
E II. ASSETS
Non-current assets
Fixed assets
: Tangible assets 3 1000000 500000
- Non current investments
(30000 shares in Radhika Ltd,) 1000000
2. Current assets
Inventories 500000 450000
Trade receivables 300000 1000000
Cash and cash equivalents 209(_]00 250000
Total 3000000 2200000

Notes to Accounts

1. Share capital
Fully paid shares of o
Rs, 10 each 2000000 _ 500000
2 Reserves and surplus
General reserve
" (as on 1-4-2017) 500000 - -3
P.T.O.

3136 ol
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)

Surplus 100000 1000000
600000 1500000

3. Tangible assets

Building 400000 320000
Plant 600000 180000

Additional Information :

(i) Suhani Ltd. purchased shares in Radhika Ltd. on July 1,2017

(i) Balance of surplus of Radhika Ltd. on 1st April 2017 was
Rs. 400000

(m) Radhika Ltd. distributed bonus shares out of general

AT L T

e

S o B TN

reserve in the ratio of one share for every two shares held

i.-j?_._:: in September 2017 but the entry for bonus shares has not
' yet been passed by Radhika Ltd.

(iv) During June 2017 goods costing Rs. 100000 were destroyed

in an accident. The insunnm:_mmpan}r paid Rs. 75000
" only tuRadhlka Ltd. |

(v) Creditors of Radhika Ltd. include Rs. 20000 for goods *
supplied by Suhani Ltd on which Suhani Ltd. made apmﬁt
of 25% on cost. Half of the goods were unsold at the end
of the year,

(vi) The plant of Radhika Ltd with a book value of Rs, 200000

on 1-4-2017 was revalued at Rs. 300000 at the time of

mE the control of Suhani Ltd. The new value has not

been incorporated in the books,
22

3136
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e
Prepare consolidated balance sheet as at 31st March 2018.
Show all calculations and workings clearly.
St gEa -
@) 1W201?#gm=ﬂﬁ‘-rna?ﬁﬂﬁﬁafmmﬁn
¥ & M|
@) 1 3, 2017 & At fo W Ffafta 99 4,00,000
S | - |
i) Tt fro & wry waw & ¥ R 2017 F AT
Ret el 2 aiglt @ Rl 1 i & ST § S S
- Prffr R wog S siw @t aRife ondt T
() 9 2017 @ 2T 1,00,000 T H AW BT AT Th
g & 2 & T A | fr FEA A R o
3ad 75,000 TIF F T 6T |
(v) TRET Rio @ A F geFl fro arr oyl
T T 20,000 FF & A off ¥ g W ger o T
i ST TT 25% ST A HAIT 471 A & o F e
e faem R @ B |
+ (vi) Tiftr o @ W, Rraar TEE 7 2,00,000 T94
a1, 1-4-2017 F 3,00,000 T9 T Y- Fediicha foam
Ty R fofr W ger fvo & Fgaer foam) =

. gt ¥ e A T ¥
31-8-2018 H TATGT fger FEd | Wit o T HETT
W IEd | ' 15
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Pt |
Particulars Note 2018 2017
No. (Rs)  (Rs)
1. EQUITY AND LIABILITIES
e 1. Shareholders funds
i Share capital 1 4500000 4000000
= Reserves and surplus 2 6250000 5700000
t 2. Non-current liabilities _
:; Long term borfowings 3 500000 1000000
: Other long term liabilities
Long term provisions & I
3, Current liabilities '
Short term borrowings
Trade payables 4 1350000 1250000
Other short term liabilities
: (Expenses due) * 100000 130000
Short term provisions
i (Provision for tax) 750000 515000
Total 13450000 12595000
S II. ASSETS
1. Non-current assels
2 Fixed assets J
' Tangible assets " 5 5875000 4775000
Intangible assets (Patents) 70000 50000

LA

5. Following are the balance sheets of Avik Aviations Limited as
at 31st March 2017 and 31st March 2018 : ,
v AR Rio F 31-8-2017 AT 31-3-2018 H Ger -9

s'ﬂi'-___l i urses
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Non-current investments 700000 1200000
Long term loans and advances 1780000 1675000
Other non-current assets
. Current assets
Inventories 2300000 2230000
Trade receivables 2050000 2165000
Cash and cash equivalents(bank) 675000 500000
Total 13450000 12595000
Notes to Accounts
. Share capital
Equity shares of Rs.10 each 3000000 2000000
Preference shares of
Rs 100 each 1500000 2000000
4500000 4000000
. Reserves and surplus |
Security premium 750000 700000
Surplus 5500000 5000000
6250000 5700000
. Long term borrowings
15% Debentures 500000 1000000
S00000 1000000
. Trade payables
Creditors 1100000 900000
Bills payables 250000 350000
1350000 1250000

25
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5. Tangible assets

Land and buildings 4875000 4300000

Less Accumulated
depreciation 1250600 -1150000
3625000 3150000
Plant ‘ - 2700000 2000000

Less Accumulated
depreciation 450000 -375000
2250000 1625000
Total 5875000 4775000
Additional information :

Debentures were redeemed at 10% premium on 1st October,

2017, Investments were sold at 40% profit on cost.

During the year plant costing Rs. 300000 (accumulated

- depreciation thereon Rs. .ll{}[]!]{}] was sold at 40% profit on

book value.

During the year building worth Rs. 575000 was purchased by

issue of 25000 equity shares of Rs. 10 each at a premium of
~ Rs. 2 per share and balance by cheque

Tax paid during the year amounted to Rs. 550000

Prepare Cash Flow Statement.

FfoReET gl -

1 IEET 2017 S HOAT @1 10% WfET W AeT B
- 7ar AR PR F G W 40% W & /e A9 v
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e
ad & T 5,75,000 TIA A & WG @ler @ 3R
YA § 25,000 THAT A 10 TIF ey 397 2 F9 Wiy siw
iftran ¥ Rar T qar 99 9% @ YA g9
a9 & I 5,50,000 FIA F w1 AT MA@

THe ware fEvor S | 15
Or () |
(a) Differentiate between performing and non-performing
assets in relation to banking companies.
Rrarsiter weafedl ol arfteasiver Rk & R
HHEl & Hed § S i | 5
(b) From the following information, compute the amount of
provisions to be made in the Profit and Loss Account of a

commercial bank for the year ended 31st March, 2018 :

Rs. in lakhs
(1) Standard assets (value of security |
Rs. 3000 lakhs) 3500
(1) Sub-standard assets (value of security
Rs. 1250 lakhs) 1500
(11i) Doubtful assets :

Doubtful for less than one year
(realisable value of security Rs. 250 lakhs) 500
Doubtful for more than one year but less
than three years
(realisable value of security Rs. 150 lakhs) 250
Doubtful for more than one year (No security) 200
(iv) Loss Assets : 50
3136 | 27 P.T.O.
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P et & 31-3-2018 A v a¢ @ By uw
aftfas 8% & wrvefr @ § wEaEr 8 o
o :

Go (ar@ H)
() "% wfert (afefer = g=1 3000
WiE %o) 3,500
(i) ST weferar (wRefr &1 9w 1250
g o) 1,5m:;'-
(ili) W weaft
OF 9 & T & Rl wiey
(wfergfer &1 wrr wq 250 WM Bo) 500
UH TN It 7 3 w7 3 By

we (sfeafey &1 W g=r 150 W v9) 250

& I % R’ wRw (Rer wief) 200

(iv) B |eafgt 50

‘ 5

(c) Explain the conditions to be satisfied in case amal gamation
is in the nature of merger.

e & ygf F wmider @ wqe w0 ardh gt @

IR | 5
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