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1. (a) Discuss the salient features of Section 68 of the Companies Act, 2013 with regard to

buyback of shares.

(b) Thé Balance Sheet of X Ltd. as at 31st March, 2016 was as follows :

Equity and LiabilftiES_ Rs. . Assets B
Equnty shares of Rs. 100 | Fixed Assets 2»?():000
‘each 2,00,000 | .
Less : Calls in arréars @
Rs. 20 per share 20,000 | 1,80,000 | Investments
12% preference shares of - ' N (Face Value Rs. 1,00,000) | 80,000
'Rs. 100 each 1,00,000 | Stock 50,000
Securities'Premimn 5,000.' Trade receivables 40,000
General Reserve 50,000 |
Profit & Loss Account 40,000
Current Liabilities 85,000 4,60,000
- 4,60,000
P.T.O.
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As per agreement with the preference shareholders; the

shares on Aprﬂ 1st, 2016, at a pre
Board of Dll‘ectors decided to sell investments _whose face valu
was Rs. 50,000.and to issue 600 fresh eq

of 20%. The investments were sold at a loss

were duly received. After redcmptlon the Boar

- Rs. 100 each for every five equity shares hel
not traceable. .

 Assuming that all formalities relating to redemption and issue of bon

with, you are required to show necessary journa

T

directors decided to redeem

mium of 10%. For the purpose of redemption, |
e on 31st March 20!
uity shares of Rs. 100 each at a premiu
of 5%. Calls in arrears on equity shar
d decided to issue one bonus share (

d. Holders of 100 preference shares Wei

us shares were complic

| entries in the books of X Ltd.

54+10=1¢

() 9 Y A e A Feirew HA T 2013 & TS 68 I T R

R fde HR
(@) X. fefs @1 31 9, 2016 e 39 TER A :
et Ta IFA 2 uftufEr T
100%. SRS T . 2,00,000 ' ' wﬁ’rnﬁmﬁiﬁ 2.90,000
EA D .20 SR IRAR frasn (cifera e L
J it ST i | :
| 20,000 | 1,80,000 [ 1,00,000 %.) 80,000
100 & & 12% 3ifmH IRR \ ' il
| - 1,00,000 | wTF
i 7 ‘ | 50,000
S ,000 | YR T
i q W 40,000
Sl 50,000 '
oY 3R T o
, 40,000
1] SFad
85,000
4,60,000 A
4,60,000
I
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(a)

().

foa woaqf‘utrﬁwvﬂﬁ?ﬁmqmﬁaamf

Wwﬁuﬁmﬁmﬁmﬁw‘i‘{ﬂﬁl@%ﬁﬂaﬁwmmm

| “a,-{famﬂm% amﬁxﬁfﬁé@%@mﬁaﬁmaﬁauﬁmmﬁﬁw

g
Or
()
Explain the concept of b(;‘r.Ok building.

On Ist April 2015, X Ltd. issued 10,000, 10% debentures of Rs. 100 each at

'Rs. 98 each. Thé terms of issue provided that from 2016-17, the company should redeem

. 500 debentures cither by purchasing those debentures from the open market or by drawing

at par at the company’s option. Interest is payable on debentures on 30th September

and 31st March. Company could write off Rs. 4,500 and Rs. 5,500 from debenture

discount account in the first two years.

PT.O.
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(4) B Ty

and cancelled the debenturcs' as gi\,&{

During 2016-17, the company purchased :

below :
(1) Rs. 20,000 at Rs. 97 cach on 30th September

(2) Rs. 50,000 at Rs. 96 each on 31st March

Show the journal entries for both the years.' 5+10=l£_

(m)wﬁmmﬁﬁwaﬁmaﬂml

(@)1 @@ 2015 % X fafees 3 100 % @ 10,000, 10%1%’374*3[3?[ 98 & T
| 'Wﬂ?aﬂﬁmiﬁﬁﬁﬁﬂﬁﬁm931:\‘-1%!?2016-.17'@37@3?[SOO%@W

myﬁmm'ma@@ﬁw@r@%ﬁéﬁﬁ@ﬂﬁmﬂmﬁﬁm

quiéqﬁﬁmaw|%ﬁaﬁ'mm3oﬁq‘waﬁt3lmﬁaﬁﬁﬁm
#ﬁﬂaﬁﬁﬁ%ﬁaﬁms@a@ﬂasooaaﬂis,soo*s.'a%@ﬁsn,‘
& gl | |
01617 7 Foh % 79 wR e A whE, W R T @ B
(1) 30 faawR + 97 %. et 20,000 & H

(2) 31 W= H 96 T A 30,000 % H
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‘The following balances are extracted from the books of X Ltd. for the year ended

31st March, 2016 :

Dr. (Rs)  Cr.(Rs)
: Buﬂdmg ' 12,00,000 |
.~ Fumiture . o 1,20,000
Motor Vehicles | ' 1,15,000
nvestments (Long-term) : _ 8,05,000
Purchases | | " 15,00,000
Stock in trade at cost (1-4-2015) | - | _ 8,06,000
- Debtors (considered gobd). o | | 5,60,000
Advance agai_nst construction of building _ _ 2,60-,000
Cash and bank balancg | | | 3,44,000
Shar.c (iapiﬁal (2,00,000 equity sh_a?es of Rs. 10 each)ll | 20,00,000
Creditors g _ 7,00,000
Sales : , 35,00,000
P.T.O.

Scanned with CamScanner



'Proﬁt & Loss Accoun; _(1—4;201‘5) | " 40,0.0;
Dividend received on investnient _20"0'00'5.
éalaries and wages 4,40,000 E

| Dire;:tor’s fees | 16,000

El-_ect'ri(.:ity charges S0,0CO

| Rates,l taxes and insurance ‘ 20’000.

 Auditor’s fees 3d,000. |

62,66,060 o _62,60,0&

Additional information :

a Provide depreciation @'10%_pla. on-all fixed assets.

(2) Stock has beén. \Qa-lut_:d-at Rs. 7,20,000 on 31st March, 2016

3) Debtors .of Rs. 1,60,000 are due for more than 6.I‘nonths.

4) | - Provide for taxation @ 30%, proposed dividend @ 20% and corporate dit{idfmd l‘a{.;
@ 20%. B o

I
L.
g

5) Transfer 7.5% of the net profits to General Reserve.
P :

Prepare Profit and Loss Statement for the year ended 31st March, 2016 and Balance Sheel

as per Schedule 111 as on that date. 15
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e T i & Fromf
. ——— ®
L i oy | whe ey

el 12,00,000

HAIER 1,20,000

e e | 1,15,000

frerr (efepTferh) 8,05,000

ericice S . 15,00,000

AT W A R (1-4-2015) "~ 8,00,000

Il (T=t W ) 5,60,000
e ffr & fae el 2,60,000
THg X <% # Im 3,44,000
e Ef (2,00,000 SRS R 10 7 ) \ 20,00,000
ECUEe | | | 7,00,000
forsnt _ 35,00,000
o SR w e (1-4-2015) 40,000
o9 W wrw e 20,000
S A Herfat 4,40,000
vy F B 16,000
[EERIRCET 50,000
T, /R i 20,000
RUCIENL A 30,000

| 62,60,000 62,60,000
PT.O.
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| ( 8) . "
(1) wf T gREeE ® 10%?%3&#}'31 3 ngqgraaﬁaaaw'ﬁn,
@) 31 49, 2016 Wi 1 qog 7,20,_006“3. o1 - '
(3) 1,60,000 T FH IR B: AR § A = T ¥
) 30%7"’%“ | HIE S WWW T A 20% B T Y
TR A R 20% R QI i
©) ﬁaaam‘r # 7.5% " fod #§ aiaﬁ?f'm a“rl%rqf
31 m#zomﬁmgqa&‘aﬁquaﬂﬂaﬁé@aﬂtwﬁ?wmaﬁq
ma'?aﬁwgaw?rwﬁﬁm =,
Or
| o (3tgan)
(@ B Ltti. qa'n'ied forward bz:l_lance of Rs. 50,000 ir_a the Surplus Account frorrh thé ye
ended 31st March, 2015. Duriﬁé the year 2015-16, it made -a further profit before‘.ti
of Rs. 5,@,000. IIt was decided that the followiﬁg d§cisions be carried out :
(i) Provision forltaxatibn Rs. 2,20,000
(#) Dividend equaliz;tion account Rs.'G0,0DO
(ii) Dividend on 12% preference shares of Rs. 2,50,000

(iv) Dividend 15% on 40,0b0 equity shares of Rs. 10 each fully paid
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(v) General Reserve Rs.‘SSI,OOO

accounts.

| ; .' (9

(vi) Devlelopmen't rebate reserve Rs. 40,000

(vii) Provide for corporate dividend tax at 20.358%.

() Balance Sheet of XYZ Ltd. as on 31st March, 2016 is given below :

7790

You are required to write'up the ‘Reserves and Surplus’ to be shown in notes to

Assets

Scanned with CamScanner

" Equity and Liabilities Amount | Asiionaie
®s) ®s)

ﬁére Capital.: ‘Sundry Fixed Assets  |2,20,000
5;000 Equity ;hares of Rs. 10 fu_lly paihd up 1,50,000 Im_restments_ 40,000
20,000 Equity shares of Rs. 10 ea;:h Rs. 6 Stock 80,000
* paid up 1,20,000 | Debtors 40,000
9% Cumulative Preference Shares 60,000 | Cash at Bank 40,000
Long-term Loan | | 1,00,000 Pr‘oﬁt & qus Account [ 70,000

Sundry Creditors | 60,000 |
4,90,000 4,90,000 "

' P.TO.



( 10 )
. Other Information :

(1) Current value of sundry fixed assets: is Rs. 4,10 ,000 and that of Stog,
Rs. 40,000.

(2) Investments could fetch only Rs. 14,000,
(3)  30% debtors are doubtful and remaining 70% are expected to be recover,

(4)  Preference dividend is in arrears for the last two years.

Find out the value per share of XYZ Ltd. by the Net Assets method for both fully,
partfy paid-up shares.

(¢) Explain with example super profit method of valuation of goodwill of a joint st

company. - : 5+5+5

(m)Bﬁlﬁqégersl 7, 20153%%@3&%3@%@1&13500003 F1
&1 srift fRar & 2015- 16 ¥ 391 5,00,000 T. a?rar{gﬁr—rmmlas
ﬁwwﬁ;ﬁmﬁ@aﬁuﬁrwwﬁmm

(:) Wé‘fﬁqzzo(}oo? ﬁaamaﬁﬁnq
(i) UE GEEI o H 60,000 T § |
i) 12% SmmE Jd W 2,50,000 7. T
(iv) qoflew 10 . ‘ara 40,000 3fFaSt IR W 15% oW
(v) "H= 94 55,000 %
(vi) fawra g2 f=id 40,000 %.
(vii) TR A F B AT 20.358% F SHIToTT
é@m.ﬁwﬁﬁﬁﬁaﬁ%fm‘ﬁaﬁaﬂzaﬁ:ﬁq’wmaﬁmn
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L) 7700
e (@)Xyzfahé'éfm 31 HE 2016@'@3@% fem o 3 .
g | fafeer wamdt sl | 2,20,000
15 5 @ T 15,000 FEd IR 150,000 | Fréwm 40,000
" 0% 9@ 6% <0 20,000 st I 1,20,0(50 Ec 80,000
oy Tt S A | 60,000 Wrﬁﬁ 40,000
a‘tsrfaﬂﬁ — | 1,00000 | = F AEg 40,000
I,.ﬁﬁﬂﬁ'ﬁﬁ’ﬁ 60,000 | < 3 il 70000
| 4,90,000 ' 4,90,000
= W :

40,000 % Bl

@) frE @ 14,000 am‘a‘lw‘éﬁl |

4) aaﬁmﬁwﬁmﬁ@ﬁlﬂm@ramwm%l”

(1) ﬁﬁuwﬁqﬁmﬁﬁmaﬁmﬂwﬁmoomﬁ %aﬁzmzﬂqa

@) 0% 3R e ¥ Sl AW 70% ¥ e AR H A ¥

'xvzm%gmﬁamﬁqﬁﬁfw,@ﬁammzmwamm

IR eI T it |

(ﬂ)mmmﬁwﬁaﬁwqﬁfaﬁwﬁwmm
HIfT |

R e _m_‘.'.'__." R ———

PT.O:
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3. Alok Ltd. agreed to acquire the business of Tarun Ltd. T}}e Balance Sheet of Tarun Ll:

is as under :
o | ~
Equity and Liabilities - Amount Assets  Amg,
(Rs) - | (Rs)
. -__“\
175,000, 15% Preference Shares of Rs. 10 each | 7,50,000 | Land | 15,00,
1,50,000 Equity Shares of Rs. 10 each | 15,00,000 | Plant . 7,50,
Reserves q z - _ 3,75,006 StOCk IS,O0,0E
109 Debentures | 7,50,000 | Cash at Bank | 3,75
Creditos - 11,25,000 | Debtors 2,625
' Preliminary expenses éS,&j

| Discount on 1ssue of

: debentures 27,3
.| 45,00,000 | o 45,00

The consideration payable was agreed as under :

(1): The preference shareholders of Tarun Ltd. are to be discharged at a premium of 10

by issue of 15% preference shares in Alok Ltd.

(2) Equity shareholders are to be allotted 6 equity shares of Rs. 10 each at a premium|

10% and are to be paid Rs. 3 in cash against every 5 shares held.

(3) Debenture-holders of Tarun Ltd. are to be discharged by Alok Ltd. at 8% premi¥

by issue of 10% Debentures at 10% discount.

i -
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¢ 13 ) 7790
While arriving at'agreed consideration, the directors of Alok Ltd. valued land tRs 18,75,00
al 0,

stock at Rs 16,50,000, debtors at book value subject to an allowance of 5% for d btful
(i ou

debts. Debtors of Tarun Ltd. include Rs. 10,000 due from Alok Ltd. It wds agreed that bef:
: ore
acquisition, Tarun Ltd. will pay dividend at 20% on equity shares. The pi'eference dividend
nds

had already been paid before acquisition. Prepare necessary ledger accounts in the book £
SO

Tarun Ltd. and draft journal entries in the books of Alok Lid.

15
s fafirs, Tl fafite & e w1 wifa 0 B R ) T e R
| | (z. #) | | (% #)
10 % G 15% A w' 75;000 - ©7,50,000 | sf 15,00,000
107 9@ R AR 150000 .| 15,0000 Sl | 750000
o 3,75,000 | &IF | 15,00,000
10% feamt . | 750000 | TS S A | 375,000
ﬁﬂﬁlﬁﬂ N | 11,25,000 | Rl 2,62,500-
- yRfw T 85,000
ﬁv,amﬁﬁqu{a;ér 27,500
45,00,000 45,00,000
' PTO.
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7790
o
- (@)
The Balancé Sheet of Mohiﬁi ‘Ltd. as at'315t March, 2016 was as follows
—._ Eq“_ity and Liabilities Amount Asset; o
Rs.) - (Rs)
;75,000, Equity Sﬁares of Rs. 10- each 7,50,000 | Patents 1,25,000
5,000, 10% Preferénce shalr‘esh' of 100 each 5,00,000 | Plant & Machinery 7,.50,000
Securities Premium 2,25,000 | Equipments I25,000
" Loan (Unsecured) 1,25,000 ‘Book‘ debts - 6,25,000
Creditors *7,50,000 Inventoﬁes 3,75,000
Expenses due ' 62,500 | Bank balance 37,500
: Emp]oyees Provident Fund 1,1‘2',500 ‘Preliminary expenses 12,500
f;o'ﬁt & Loss Account | 5,00,000
Goodwill 75,000
" 25,25,000 25,25,000
Note : Dividend on preference shares is in arrears for 5 yearé.
P.T.O.



(16 ) | ™y,

:

o , t

The following scheme of reconstruction has been agreed upon and duly approved by th

court :

() Equity shares are to be converted into 1,50,000 shares,of Rs. 5 each. ;

(ir’) Equity shareholders agreed to surrender to the company 80% of their holdings.

(iii) Preference shareholders agreed to forego their nght to unpaid dividend. They also’ agreec

to reduce each preference share from Rs. 100 to Rs. 80. . ‘ i
‘ [

(iv) Creditots agreed to reduce their claim by 2/5th.in consrderatron of gettmg shares of &

90,000 out of surrendered equity shares. ‘
(v) - Unsecured loan is converted into Rs. 75,000 equity shares out of shares surrendere;
and remaining amount of loan is waived. J t:

_ (vi) Surrendered shares not utilized are to be cancelled.

(vii) Assets are to be reduced as under :

[ ]
i

Goodwill by Rs. 75,000, Plant by Rs. 1,00,000, Equipment by Rs. 20,000, Book Debu‘:;
by Rs. 40,000, Inventories by Rs. 50,000. All intangible and fictitious assets are to t .

written off. : 3 ; N
(r’iii) Any surplus left should be utilised in writing down Plant and Machinery further.
(ix) Cost of reconetruction amounted Rs. 25,000.

. (¥) Further, 1,00,000 shares were issued to existing shareholders to increase working caprtal

D T LT T AT S

The issue was fully subscribed and paid for. -

Draft journal entries for the above arrangement and also prepare reconstruction account.

1§

:

R e R AT
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7790
:ﬂﬁﬁﬁﬁé‘afﬂm , 2016@@?{3@%@1-[11@&%':
et aar Jmand Tt . | Rt o
o S e (3. %)
10 T I 75,000 ¥R IR | 7,50,000. ﬁéq 1,2'5,060
100 % arér 5,000, 10% 3o T -+ 5,00,000 | T qo W 7;50,000
Yﬁf’iﬁ‘ EUERE 2,25,000 | ST 25,000
Fo1 (3TafdYd) | | 1.;25’000 elnll ?hi“I1 6,25,000
S 7,50,000 | T - 3,75,000
T @ 62,500 | & ¥ Ay 37,500
Eﬁiﬂﬂ yfasy ffy 112,500 | iR @t 12,500
| ) @R aar | 00000
T 75,000
25,25,000 | .25;,25,090

_mﬁzﬁwﬁﬁmwﬁﬁﬁ@ﬁsaﬁiﬁrm%l

Wﬁmmmwﬁg%mwmmmﬁﬁﬁ%

G ﬁﬁﬂaﬁqﬁaﬁsa TR 1,50,000 I F wee @

(ii) Wwwmmasmaﬁm-aﬁaﬁ@mmﬁ@%t
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©) st w5, wzﬁ_"‘m TR ¥ 75,000 € B e i
ﬁw@%ﬁﬁﬁ%@@ﬁwa | |

(V) Wﬁ“-@ﬂ@ﬂﬂﬁﬂﬂﬁﬁmaﬂﬁ,w%[

(w_‘i) Wﬁwmmmg 5

W @l 75,000 > ‘gT{T o = 1,00,000 . gm IYERT T 20,000 - w,g

e 40,000."5. g1, AT 5-0',0_0'0 5. g1 W 3 S Tl

| I 92 @Y F Sl S |
(viii)ﬁ@#mﬁmam_wﬁﬁwﬁwmmmr

(ix) TFRE 1 @ 25,000 % gl
‘ e & 7 0 A e 4 A

@ T T 1,00,000 TR A R
' aqﬁqaﬂ'é’lwmai’r(ﬂmsﬁlﬁﬁ”

g 7 g w1 A T

a1l

. o sl T o e 6
Ll

Scanned with CamScanner



(19

4. On 1st October, 2015,

7790"

H Ltd. acqunred 80,000 shares of Rs: 10 each of S Ltd. for

‘Rs. 10, 00 000 Thelr respectlve Balance Shcets on 31st March 2016 were as follows -

_Eqmty and Liabilities ‘ H Ltd. S Ltd.
I _ (Rs.) (Rs.)
| Equity'_sharé capital '(Fﬁlly_ paid up shares of Rs. lO.'gach) 20900,000_' 10,00,000
Generai Resgrve v, .' : 3-,0['),000 I,SO,OOIOI
| Profit & ,LO-SS Accéunt 7,00,000 8.50,000
| Trade'Cr;ﬂ:ditors 2,50,000 1,50,000
Bills. Payablé (accepted' all in favour.cl)-f H L*td.j . — 50,000- |
| 132,50,000 | 22,00,000
Assets H Ltd. S Ltd.
| ®) | ®
Fixe;d Assets : Tan_gibie 10,00,000 | 10,00,000
Investment in iiquity Shares of S Ltd. 10,00,000 o
Stock in trade | \ 5_,00,060 | '4;00,000
Trade debtors -6,50,000 - 7,00,000
Bills receivable (received from S Ltd.) 50,000 | =
Cash at bank 50,000 | 1,00,000
. 32,50,000 23,00,000;
PTO
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Adetfonal Informatibn :

(@ On 1-4-2015, S Lid. had Rs. 1,50,000 in General Reserve and Rs. 2,00,000 in Pry

and Loss Account.

(b) S Ltd. paid 10% dividend in October 2015 for the previous year and H Ltd. credite

the, share of dividend to their Profit and Loss Account.

(c)' Fixed assets of S Ltd. stood at Rs. 12,00,000 on 1-4-2015. These were valued atRs
14,00,000 on the date of acquisitiori of shares.

(d) Stock of S Ltd. mcludes goods worlh Rs. 1,20,000 on Whlch H Ltd. made a proﬁ;

of 25% on sales.

~ Prepare Consolidated Balance Sheet of H Ltd. and 1ts subsu:hary S Ltd. as S on 3lst March
2016. Show your workmg clearly. | e 15_-

1 WZMS@H%@%‘&C?{S fafies & 10 % m@r-s'oooow loooooox.ﬁf
mﬁ{ammlmuﬁzomaﬁmmmmwma '

. | e @ | @ H .-’

et IR ISR (10 % o oie ). - | 20,00,000 | 10,00,000
e | | | = 3,00,000 | 1,50,000 |

o SR wf e | - 700000 | 850,000 1
AT TGt ‘ | 2,50,000 | 1,50,000 |
T foe (moft =01 1 s & e § wieR o fan ) — 50,000
32,50,000 22,00,000 |

e 8
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7790

~ oftw i%‘ﬁ_ H%&rég s fafres

3 & H |

ol wfEefeE T 10,00,000 10,00,000
S fefies & SRt dl  Faw 1000000 | —

ORI Rl | '5,0_0,000 4,00,906

| SR el | 6,50,000 | 7.00,000
s o (s FfRE @ W) 50,0@0 | =

% ¥ RIE) 50,000 | 1,00,000

©32,50,000 | 22,00,000

T ahR <

(a) -42015@31%@%%% 1500003 Wﬁﬁ‘q‘i‘rﬁaﬁizoooooﬂa Ik
ﬁ?%ﬂ‘-{ﬁ@ﬁl

(b) -s%riiqég?faﬁ@tzmsﬁﬁ@ﬁaﬁ10%?1%1?31@94?@111&1%@%@%@1&#&1
e ST @ oiR wf W § W owu R A

() Sﬁfrﬁqﬁgﬁwﬁmﬁmmzmsaﬁlzoooooz ﬁ?ﬂlﬁlﬂfl@ﬂﬁh
H ARG H T T 14,00,000 T o

@) s fafes & =% § 120,000 . emmawfﬁa%ﬁmﬂﬂf‘cﬁé@ﬁﬁﬁm
25% o9 FHE o1l

H fafies iR Su=ht Teds s fafies &1 31 ¥, 2016 9% 1 THfhd qoHIA AR
HIT | AT Farfedl & W= ®9 d fKery)

P.T.O.
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- Or
o (31era)

The: following are the Balancc.She:e.ts of H Ltd. and S Ltd. as on 31st Marbh, 2016 .
‘. Equity and Liabifities | X8 H Ltd. SEF

(Rs.) (Rs)
~ Equity éhares_ of Rs. 100 each 30,00,000 15,06,_(;;)0\
~ General Reserve '(as on 1-4-2015) ©8,00,000 | 4,00,009
Profit & Loss Account (és_ on’ 1-4-2015) 2,00,000 * 2,5(),603
© Net profit for the year | 6,00,000 4,00,000

15% Debentures 1000000 |  —
Creditors 4,00,000 | 2,70,000
Bills payable . 60,000 | 30,00
L ~ Total 60,60,000 | 28,50,000
Assets | H Ltd. S Ltd.

(Rs.) (Rs))
Premises 14,00,000 | 9,00,000

© Machinery 12,00,000 | 7,00,000
Iri'vestfﬁentS' in Equity shares of S Ltd. . 17,00,000 —

* Inventories 7.00,000 | 4,50,000
Debtors 5,00,000 4;20,000,
Bills receivable 1,80,000 80,000
Cash at Bank 3.80,000 | 2,00,000
Miscellaneous expenditure £ 1,00,000

I
Total 60,60,000 '2859_@
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Additional Information : |
(/) H Ltd. acquired 12,000 equity shares in S Ltd. on 1st April, 2015.
(7)) Bills receivable of H Ltd. i'ncllude Rs. 30,000 accepted by S Ltd.

(iif) Account receivables of H Ltd. include Rs. 1,00,000 due from S Ltd.

(iv) Inventories of S Ltd. include goods purchased from H Ltd. for Rs. 1,25,000 which were
invoiced by H Ltd. at a profit of 25% on cost.

(v) Both H Ltd. and S Ltd. have préposed 10% divid_end for the year 2015-16 but no

effect has been given in the balance sheets

. Prepare Consohdated Balance Sheet of H Ltd. and ItS submdmry S Ltd. as on 31st March,

2016. Show your workmgs clearly.

Scanned with CamScanner

15
Hﬁvrﬁqégaﬂt s fafiee & 31 5, 2016 T & gouuA = fRuw Mo ¥ .
St mo e | u ffRs | s e
. : (% ) (= #)
100 T AR SRS ¥R 30,00,000 | 15,00,000
T R (1-4-2015 ) 18,0000 | 4,00000
Y AR B SR (1-4-2015 GECT)) »2,00,000 | 2,50,000
ELt ki ﬁaa Y - 6,00,000 4,00,000
15% ot e 10,00,000 —
TR 4,00,000 | 2,70,000
4 fas | 60,000 30,000
B 60,60,000 | 28,50,000
PTo
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T Rt '- H ffee | S ff

| | (z. ) (& #)

—

qRE 14,00,000 | 9,00,00
el 12,00,000 | 7,00,00¢
Faw s fafiee & s A fr | 17,00,000 3
mﬁﬂfﬁ | | 7,06.,000 4,50,000
St 5,00,000 | 4,20,000
S o -.1,8-0,660 80,000
CED Iff ﬁm 3,80,000 | 2,00,000
ﬁ;n%m @—;f = 1,00,000
5 60,60,000 | 28,50,000

@ HfRRE 31w, 2015 9 S R & 12,000 S e s e d

@ H%ﬁ!&%mﬁﬁiﬁmmoawﬁa%sﬁﬁsﬁﬁég%ﬁmm%

|

(i) H fafies & = o@ § s fafes ¥ s&m@r 1,00,000 . e B

e T T
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(iv) S’l%iﬁ%‘éﬁmaqﬁﬁlzsooos mil%ﬁhﬁqumm%ﬁ
H%ﬁé@'%wwzs%muwmmm,

) Hﬁm_ﬁﬂ-sﬁﬁé@ﬁﬁaﬁzols-mzﬁmlm
| %Wwﬁﬁmmﬁhﬁm%l

_Hﬁﬁé@ﬁﬂmmsﬁaﬁé@wmwﬁ 2016WWWWW
ﬁﬁqtaﬁmﬁmﬁﬁrﬁmmﬁwﬁhﬁm|

5. The following were the summarized Balance Sheets of X Ltd. as on 31st

- S B T AT T TS T e s ST S TRV e E T R

Scanned with CamScanner

March :
Equity and Liabilities _ _— 2015 2016
. | (®s) (Rs)

- Equity shares capital (Rs. 10 each) 25,00,000 40,00,000
Securities premium — 1,00 OGO
General_ Reserve 12,50,000 15,00,000
Surplus 15,00,000 22,735,000
14% Débentures : 10,00,000 10,00,000

Sundry creditors 25,00,000 20,00,000
Provision for Tax ©2,50,000 3,00,000
Proposed dividend 5,00,000 6,25,000
95,00,000 1,18,00,000

P.T.O.
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| : | ' ) T
: ASSets ' , '

| | 2015 " aig)
Goodwi] | ' - — S e ]
£ e B 1,50,000 m
Land and building 20.00.000 . ;
| _ 00, 19,00,09
Machinery B
37,50,000 40,75,009
10% Investments | 308
10,00,000 11,00,00
Stock | | e
12,50,000 23,50,000
Sundry debtors . o : 13,00,000 15,25,000
Cash at bgnk | a2 50,000 . 6,00,000
©95,00,000 1,18,00,000

- Additional Inﬁrmarfon :

(1) Durmg the year ended 31st March, 2016, the company issued 100 000 shares 0

Rs. 10 each at par against the followmg assets :

Assets o - Rs.
" Machinery ~6,00,000
Goodwill 1,50,000
Stock I2,50.,.I000

(2) Depreciation charged on land and building and on machinery amounted to Rs. 1,00,001

and Rs. 3,50,000 respectively.

t
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(3). A machinery costing Rs. 3,25,000 accumul
Rs. 1,75,000. |

4) New‘invcstmcﬁts were purchased on 1-4-2015,

1790 -

ated depreciation Rs, 1,25,000 was sold for

(5) . During the year ended 31st March, 2016, the companypaid income tax and dividend

amounting to Rs. 2,75,000 and Rs. 4,00,000 respectively,

(6) Ignore corporate dividend tax.

‘Prepare Cash Flow Statement as per AS-3 (Revise'd). Show your working clearly. 15

et Xfaﬁ:ég 1 31 o T e ge

e —— L

) s
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éﬁaﬁ ?TQIT iﬂ?ﬂi S . 2015 | 2016

| g . ) (= #)
e S (10 B ) 25,00,000 40,00,000
wicfa SifEem L - 1,00,000
A fsr g = 12,50,000 15,00,000
SIEEL | _ : 15.00,000 22,75,000
14% aﬁ?r fea=R -, ©10,00,000 " 10,00,000
ﬁﬁﬂ‘@l’ﬁlﬁﬂ’f | 25,00,000 20,00,000

- W & fou e 2.50,000 3,00,000
EESIEG an'mat 5.00,000 6,25,000
'. 95,00,000 1,18,00,000

i PTO.
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77&
T 2015 m '
Rt |
(Rs.) (Rs)
1,50,000 2,50.0
e o 00
yfr aen we 20,00,000 19,00,0y,
N 37,50,000 - 40,75,0q
10% ﬁéw | 10,00,000 11,00,00;
=fs 12,50,000 23,50,001
fafay <=ifat 13,00,000 15,25,00;
% # g 50,000 © 6,00,00
: £95,00,000 1,18,00,00¢
iR germg
1) 31 g 2016 1 MW B T & Shpy FE N 10 T T 1,00,000 9 <
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3). 325,000 % aﬁ AN i A 9 wfeg Wﬂ 1,25,000 %. o1 forl 1,75,000 =.
# a9 fgn T o |
(4) T FRm @ 1-4-2015 H @R T A

"(5) 31141?4‘ 2016@%3&3&%%?@%%@11@%@%
L T 2,75,000 % 3R 4,00,000 & Tl ‘

6) m'mmmwﬁﬁﬁm

Ass(gﬂﬂfaﬁ)%mmmmmﬁaﬂaﬂmlaﬁ?ﬂdﬂmmmm
,ﬁmﬁhﬁm|

G

(@) Discuss the clasmﬂcatlon of assets and provisioning for non-performmg assets in case of

Bankmg Compames

) Prepare_Casfl Flow Statement for the year 2016 in accmdancle with AS-3 (Revised)

from the information given below :

Particulars’ ' R Rs. in Lakhs
Net profit after tax, o L 25,000
Dividend (including dividend tax) paid | i | 8,535
Provision for income tax | ' ¢ 5,000
Income tax paid during tﬁe year | ‘ ._ 4,248

P.T.O.
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!
. Loss on sale o’f ass;‘?ts-(Net)z . ' | ‘ 4 |
Book vallyei' of a.ssjets,. sold - - : , | 185
-Depf_eCiaﬁOn charged to Profit & Loss Accojun‘tl R - 20,000
| Amol*tisatioél of Capi£al Grant SR | 6
Profit on _Sale of investments 100
Book Value of in§estments sold 27,765 |
In_te're_st -inlco{ne on investments ;- 2,506
Int'er.est e}{pense debitgd to IProﬁt & Loss Account | | 10?000 :
Interest paid during the ,yéa.rk | 10,520
Increase iﬁ working c_:apital '(exclu;i_ing" cash and bank balance) “ _ 56,’075.
| Purchase ofaﬁxed asseté ‘ | | | | '14-,56‘0
| Investment in joint 've'nturé 3,850
‘Expen'ditu-re on con'strruct.ion wark in progress .34’740
Proceeds from calls in arrear;ﬂ, 2
Receipt .of' grant for capital projects 12, |
Proceeds from long-term loan - I 25,980-
Proceeds from 10% debentures - 20,575 i
Opening cash and bank bzﬁance . A | 5,003 - L
Closing cash aﬁd bank balance’ | . | 6,988
54107
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(g)mammwmaﬁumﬁwm%
mwa?ﬂaﬂﬁﬁaﬂaﬂﬁm

(@) AS-3 (TR & ER A & T el ¥ 9 2016 % fou ez vaw o
R HINY '

ﬁaTUT- k ' .'. | W= s H

'raﬂa—méaﬁﬁaﬂwq_ | | 25000
(wwmﬁwﬁﬁm)ﬁm : 8.535
o B fag wEE | 5000
s@aﬁﬁmw.m | _ | 4248
e o1 R W A (PR | b
L5 - L P
A ol wfr @ # foan m RS o - 20,000
et = R A @ | Ty 100
¥ Ty FRE @ w e - 27,765
el W =S Ae 2,506
mﬁﬁeﬁ@ﬁaﬁmﬂﬁﬂzﬁﬁﬁﬁ@ﬁémw%' 10,000
' ."ﬁmw-am 10,520
o P.TO.
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mﬁsﬁaﬁﬁq@(ﬂﬁﬁmﬁ?ﬁmﬁmaﬂ%) 56,075
- T aREufeEl Wl 14,560
agaasqamﬁﬁam | 3,850
@ @ e o r 34,740
s W A Y wmha . 2% 2
a?sfmm'azmmﬁaﬁ’ | i e
o%%ﬁ%ﬁﬁm 20,575

'.mfwﬂﬁ?aﬂ'{ﬁﬁq | AT 1 5003

i T A . | m
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