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1863 - :
ns of Section 52 of The Compa,

(a) Explaiﬁ the provisio
gard to utilisation of securj

Act, 2013 with re
premium.

1.

(b) The following is the summarised Balance Sheet o

Ltd. as at 31st March, 2016:

EQUITY AND LIABILITIES R
Paid up Share Capital:
50,000 Equity Shares of Rs. 10 5,00,0
each fully paid up
1,000, 10% Redeemable 1,00,000
Preference Shares of Rs. 100
each fully called up
Less: Calls in Arrears : 1,000 - 99,0(
@ Rs. 20 each
Securities Premium 20,0(
Balance in Statement of Profit and Loss 60,0(
General Reserve 70,00
Creditors . 1,51,00
9200—-:00
II. ASSETS
Non-current assets 5,00,00
Current assets (including Cash at 4,00,00
Bank Rs. 90,000)
e
00
9,00,%

Scanned with CamScanner



163 .. 3

The redeemable preference shares were redeemed on the

following basis:

1. Of the 50 preference shares, holders of 40 shares paid
the call money before the date of redemption. The |
balance 10 shares were forfeited for non-payment of calls
before redemption. The forfeited shares were reissued
as fully paid up on receipt of Rs. 500 before redemption.

2. Further 4,500 equity shares were issued at 2 premium of
10% and 2,000. 9%. Debentures of Rs. ‘10 each were

issued at a discount of 10%.
3. Expenses for fresh issue of shares Rs. 5,000.

" 4. Preference shares were redeemed at a premium of 10%
and securities premium account was utilised for this

purpose.

5 Holders of 100 preference shares were not traceable.

Show journal entries including those relating to cash.
(5+10=13)

OR
(a) Discuss provisions regarding issue of bonus shares as
enumerated under the Companies Act, 2013.

(b) The following balances appeared in the books of the

company on 1st April, 2015:
P.T.O.
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12% Debentures 4,00,0
Debenture Redemption Fund = . 3,00,0
Debentures Redemption Fund Investment 3,00,0

(Represented by 10% Rs. 3,60,000 -secure_d Bongas

Government of India)

On 30th April 2015, the company purchased 10% secy
bonds of Government of India for Rs. 60,000 at par.

Annual Contribution to Redemption Fund was Rs. 64
made on 31st March each year. On 31st March, 20
balance at bank was Rs. 2,00,000 after receipt of inter
The company sold thc investments at 80% and debenty
were paid off. You are required to prepare the follow
accounts for the year ended 315 March. 2016:

(i) Debentures Account

(ii) Debentures Redemption Fund Account

(iii) Debenture Redemption Fund Investment Account ¢
(iv) Bank Account (5+10=

(& )mmzols%mszﬁﬁﬂﬁﬁﬁm%m
W F & T e ) wwer @i

(@) X fofics =1 31 o 2016%@%@%@
2 ' :
é
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From the under mentioned Trial Balance of ABC Ltd.,
prepare a Profit and loss Statement for the year ended
31st March. 2016 and the Balance Sheet on that date:

P10,
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1863
‘Debit balances Rs. | Credit balances *""ﬁ
Opening Stock 3,00,000 | Equity share capital _10,07(;;
(10,000 shares of
Rs. 100 each)

Purchases 6,0;),000 ‘5% Debentures 2,50;;
Wakes ' 552,000 | Sales 18,50 0
Discount 15,000 | Creditors _8_0-:(;}
Fuel 25,700 | Bank overdraft ],2'0:—&
Building 7,00,000 Discount 23,0(
Carriage Inward 11,750 | Return outward 1,00
Sundry Debtors 2,00,000 1
Goodwill 1,30,000
Short-term 1,50,000
Investments
Plant and 2,50,000
Machinery
Loose Tools 60,000 j
General Expenses 1,74,000
Bad Debts 10,300 y
Debenture Interest| 6,250
(half year upto |
30-09-2015)
Cash At Bank 1,30,000 _JI

33,24,000 33,@
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Additional information:
(i) The authorised capital of the company is Rs. 20,00,000.

(ii) Stock on 31.3.2016 was Rs. 3,50,000.

(iii) Depreciate Plant And Machinery by 20% and revalue
loose tools at Rs. 41,000,

(iv) Provide 2% as bad de‘bt reserve.

 (v) Final dividend 15% and transfer of Rs. 11,644 to General

Reserve was proposed by the Board of Directors.

(vi) Rate of incéme tax is 30%.
(vii) Corporate dividend tax to be charged at 20.358%.
(13)
OR

(a) For the year ended 31st March, 2016, the profit of A
Ltd. before tax amounted to Rs.7,20,000. There was a
credit balance of Rs. 4,10,000 brought forward from the
previous year. The paid up capital of the company

consisted of 30,000, 6% Preference shares of Rs 100

P.T.O.
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;

Hteri

YEar
7.5%. The following appropriations were Passeq

éach and 4,00,000 equity shares of Rs. 10 each, |

dividend on equity shares was paid during the

dt f
annual general meeting of the company: I

l. To pay dividend on preference shares.

2. To pay a final di_vidend of 5% on equity gp,
capital. -
3. To provide for taxation Rs.2,00,000.

4. To transfer 2.5% of current yeaf-’s profits to Gene

Reserve.

5. To provide for corporate dividend tax at 20.358

Write up the “Reserves and surplus” to be shos

in notes to accounts.

(b) Explain the intrinsic value method of valuation of equi

shares with example.

(c) The Balance Sheet of X Ltd. is as follows:
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Particulars Rs. Rs.
LLEQUITY AND LIABILITIES:
Shareholder’s funds:

Equity Share Capital 1,00,000
(10,000 Shares of Rs. 10 each)

8% Preference Share Capital ~ 50,000
(5000 shares of Rs. 10 each)

Reserves and Surplus 90,000 | 2,40,000

Non-current Liabilities
8% Debentures | 50,000
Current liabilities
Trade Payables 25,000
Short Term Provision: 10,000

Provision for taxation | —_—
Total 3,25,000
II. ASSETS: | 2t iav
Non-Current Assets
Fixed Assets 1,380,000
Goodwill 10,000
Investments (5% Tax Free 20,000
Government loan) | |
Current Assets
Trade Receivables 1,00,000
~ Other Current Assets: 15.,000
Share Issue Expenses ‘
Total 3,25,000
P.T.O,
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Current year’s profit of the company (after -deduCti
interest on debentures and taxes) is Rs. 31,000,
market value of the machinery included in fixeq asg
is Rs. 5,000 more. Expected rate of return jg 10
Compute the value of goodwill of the company |,
years’ purchase of super profits. (5-+5_,_5=]
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A Ltd. agreed to acquire the'business of B Ltd. as on 31 Ma,
2016. The Balance Sheet of B Ltd. as on that date was as ung

EQUITY AND LIABILITIES R
Authorised, Issued and Subscribed Capital S
10,000, 12% Preference Shares of Rs. 10 l,m
each fully paid up |
20,000 Equity shares of Rs. 10 each fully paid up| 2,00:(;&
General Reserve 20,6&
Profit and Loss Account 30?(}&
11% Debentures. 1,00,00

Sundry Creditors

1,50,001

| 6,00,00
ASSETS }
Land and buildings 2,00,00
Machinery 1,00,00i
Stock 2,00,00
Sundry Debtors 50,66(
Cash and Bank Balances 35,0:@_E
Preliminary expenses 10,00
Debenture Discount 5:0-(-)'[

—
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The consideration payable by A Ltd. was agreed as under:

(i) The preference sharcholders of B Ltd. were to be allotted
14% preference shares of Rs. 1,10,000. |

(ii) Equity shareholders to-be allotted six equity shares of
Rs. 10 each issued at a premium of 10% and Rs. 3 cash

against every five shares held.

(iii)11% debenture holders of B Ltd. to be paid at 8%
premium by issue of 12% Debentures at 10% discount.

While arriving at the purchase consideration, A Ltd. valued
land and buildings at Rs. 2,50,000; stock at Rs. 2,20,000;
and- debtors at their book value. subject to an allowance of
Rs. 2,000 to cover doubtful debts. Debtors of B Ltd., include
Rs. 10,000 due from A Ltd. The machinery was valued at

book value.

It was agréed_ that before acquisition. B Ltd. will pay a
dividend of 10% on equity shares (preference dividend
having been paid already). Ignore corporate dividend tax
and dividend bank account. Liquidation expenses amounted
to Rs. 5,000 and were borne by A Ltd.

Draft journal entries to close the books of B Ltd. and prepare
Realisation Account and Equity Shareholders Account. Also
gi've opening entries in the books of A Ltd. (15)

OR

- Following is the Balance Sheet of X Ltd. as on 315 March,
2016.
P.T.O.
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Equity and Liabilities Rs. | Assets f*
. y g

5,000, 7% Cumulative 5.00,000 | Goodwill, 75,[@
Preference Shares of Patents 50,&;
|

Rs. 100 each
ol “;

1,00,000 Equity Shares 10,00,000 | Land and buildings 6,00,
? 3 . ‘ i
of Rs. 10 each . 1|
7%‘Debenturés of 5,00,000 | Plant and machinery 5,5_0,(;:

Rs. 100 each (secured Investments (at cost) 60,0;

on land and building)

Interest payable to 17,500 | Stock 4,_30,'];

debenture holders ' I

‘Loan from directors 1,00,000 | Debtors 4,001

(considered good)

Creditors 4,00,000 | Debtors 30,0
(considered doubtful) %

Bank overdraft 2.50,000 | Cash 2.4
Preliminary expenses 80,

Profit and loss account 4,%

|

27,67,500 27,67¢



63 19

Contingent Liabilities:

1. Claims for damages pending in the court totalling Rs.
50,000

2. Arrears of preference dividend Rs. 14,000

The following scheme of reconstruction has been agreed
upon and duly approved by the Court:

(a) The Preference Shares were to be reduced to an equal
number of fully paid Preference Shares of Rs. 80 each
and Equity Shares to an equal number of fully paid
Equity Shares of Rs. 2.50 each.

(b) All intangible assets to be written off.

(c) Stock to be revalued at Rs. 3,80,000 and Debtors
considered doubtful to be written off.

(d) Preference shareholders agreed to waive half of the
arrears of dividends and to receive Equity Shares in lieu

of the balance.

(e) Debenture holders agreed to take over part of the security
of the book value of Rs. 1,80,000 for Rs. 2,50,000 in
satisfaction of part of their claim and were issued fresh
7% debentures (with ﬂdating charge on all assets) in
lieu of interest payable to them and payment of
additional cash of Rs. 1,50,000.

P.T:0.
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863

(f) The contingent liability for claims for damages pey,
in the court of law materialised to the full ey
However, the company could recover Rs. 40,000
those who were responsible for such damages and g,
the rest by issuing Equity Shares.

(g) The directors agreed to convert the loan into

‘Shares.

Journalise the transactions and preparc Ca
Reorganisation Account
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The following are the Balance Sheets of H Ltd. and S Ltd.
a5 on 31st March, 2016:

.- H Ltd. (Rs.) | S Ltd. (Rs.)
"EQUITY AND LIABILITIES:

—F:quity share capital 8,00,000 2,00,000
(fully paid shares of Rs. 10 each)

T}eneral reserve (as on 1-4-2015) 2,00,000 2,00,000
FSurplus 40,000 4,00,000
Trade Creditors | 1,60,000 80,000
“Total | 12,00,000 8,80,000
:ASSETS ~ Rs. Rs.

Fixed Assets: Tangible | 4,00,000 | 2,00,000
Investments in 'Equity shares 4,00,000 -
of S Ltd.

Stock in trade '. 2,00,000 1,80,000

. Trade Receivables 1,20,000 4,00,000

Cash at Bank | 80,000 | 1,00,000

j Yotal 12,00,000 8,80,000

P.T.O.
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Additional Information: :
E
p—

(i) H Ltd. had purchased shares in the subsidiary cq, ;

™

on January 1, 2016.
fi

(i) Balance of surplus of S Ltd. on 1-4-2015_—6

Rs. 1,60,000. --;

) S Ltd. distributed bonus shares out of general ¢ {

—

(iii
i1 the ratio of one share for every two shares fy ;

February, 2016, but the entry for bonus issue h;

been passed by it yet. -

(iv) There was an abnormal loss of goods by fire amoy .

—

" to Rs. 30,000 on 1% October, 2015.

(v) H Ltd. held 18,000 equity shares (including i
shares) in S Ltd. as at 315" March, 2016. '

Prepare consolidated Balance Sheet of H Ltd. .
subsidiary S Ltd. as at 31st March, 2016. Show ™

workings.

—

OR

-

4. H Ltd. acquired 32,000 equity shares of Rs. 10 eaCh.
Ltd. on 01-10-2015 for Rs. 6,00,000. The Balance S

the two companies as at 31-03-2016 were as follow!
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| EQUITY AND LIABILITIES | H Ltd. (Rs) | S. Ltd. (Rs.)
Share Capital : 10,00,000 4,00,000
Equity shares of Rs. 10 each
fully paid up.
General reserve (01-04-2015) 4,80,000 2,00,000
Profit and Loss Account 1,20,000 1,80,000
Unclaimed Dividend - 2,000
Bills Payable - 30,000
Sundry Creditors 4,00,000 88,000

20,00,000 9,00,000

ASSETS H. Ltd. (I?;s.j S Ltd. (Rs.)
Land and Building 4,00,000 4,40,000
Plant and Machinery 6,00,000 3,00,000
Investments (including Investmen 8,00,000 -
in Equity shares of S Ltd.) |
Stock 50,000 30,000
Debtors 40,000 50,000
Bills Receivable 10,000 20,000

| Bank Balance 1,00,000 40,000

| Preliminary Expenses - 20,000

20,00,000 9,00,000

TR -

P.T.O.
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. : nted Rs. 2
Note: Contingent liability for Bills discou 0’;

Additional Information:

5 the Profit and loss Account of g
£ Rs. 70,000 out of wj

-2015. The diy

(i) On 01-04-201
credit pbalance O

was paid on 01-11

showed a
dividend of 10%
was credited by H Ltd. to its Profit

nore corporate dividend tax.

and loss Acg

Ig

(ii) Creditors of S Ltd. include an amount of Rs. 3
for purchase from H Ltd. The goods are still uns

31-03-2016. H Ltd. sells the goods at cost plus

(iii) Bills Payable of S Ltd. are all issued in.favour
Ltd. Of these bills, H Ltd. got discounted bills
Rs. 20,000.

Prepare Consolidated Balance Sheet of H Ltd. &
subsidiary S Ltd. as at 31-03-2016. Show your work

Hfofes ke S Rifs & 37 ot

%. 20]633—7%@:"“-&‘5
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5. From the particulars given below. prepare casj
statement as per AS-3 (Revised) using indirect met}
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63 33

Balance Sheets as at 31 March,..

| EQuUITY AND LIABILITIES 2016 2015

Rs. \ Rs.

Equity Share Capital 80,000 55,000

10% preferenc Share Capital ! 20,000 25,000

General Reserve 7,600 4,000

Profit and Loss Account 2,400 2,000

15% Debentures 14,000 12,000

- Creditors 22,000 24,000

Proposed divident 8,000 10,000

Provision for taxation ' . 8,400 6,000

1,62,400 | 1,38,000

ASSETS 2016 2015
| Fixed Assets - 80,000 82,000
Less : Accumulated Depreciation 30,000 22,000
50,000 60,000
Stock 70,000 60,000
Debtors ' 34,400 15,000
Cash 7,000 2,400
Prepaid expenses 1,000 600

1,62,400 1,38,000
P.T.O.

e ————INEETER T O
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Additional Information:

(1) Provision for tax made for the year Rs. 9,400

(2) Fixed assets costing Rs. 20,000 (accum,

depreciation till date of sale on them Rs. 6,000)“’

sold for Rs. 10,000.

(3) Interim dividend paid during the year Rs, g

proposed dividend of last year was declared apg

during the year. Ignore corporate dividend tax,

(4) New debentures were issued on 315% March, ;

Show your workings clearly.

OR

5. (a) Differentiate between Balance Sheet of a bankin

non banking company.

(b) J Ltd. presents the following information for th
ended 31st March, 2016:

Figu
Rs
Net profit before tax provision
Dividend paid

R F

Scanned with CamScanner



Income tax paid 5,100.

Book value of assets sold ' 299

Loss on sale of asset 48

Depreciation debited in Profit and Loss Account 24,000

Capital grant received-amortised in 10

Profit and loss Account

Book value of investment sold 33,318

Profit on sale of investments 120

Interest income from investment credited 3,000

in Profit and loss Account | ‘

Interest expense debited in Profit and 12,000

Loss Account

Interest actually paid 13,042

Increase in working capital 67,290

_(excluding cash and bank balance)

Purchase of fixed assets 122,092

Expenditure on construction work 41,688
P.T.O.
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1863 . .36

Grant received for capital projects

Long term borrowings from bank

rovisi : ' in
Provision for income tax debited

- Profit and Loss Account

Cash and bank balance on 1—4-2015

Cash and bank balance on 31-3-2016

You are required to prepare a Cash Flow Statement

AS-3 (Revised). - (541
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