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rovisions for issue of sweat equity shares? Explain
: (5)

4) X Limited invited applications for 15,000 equty shares of Rs. 10 each payable fol
On application Rs. 2 per share ORE:
On allotment Rs. 3 per share
On first Call Rs. 4 per share
On final Call Re. 1 per share

All the shares have been subscribed and paid for, except the following:
a. X who held 300 shares, failed to pay the money on allotment and calls.
b. Y, to whom 200 shares ha otted b
and final call. Ve bes = failed to pay the money due on first call
¢. Z,to whom 500 shares have been allotted, has not paid the amount due on final call.

The shares of X, Y and Z are forfeited and are subsequen issued :
at a discount of 10%. Give journal entries to recosﬁ thestle):r :mcﬁozrmsboﬁ:g?:
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2
The Balance Sheet of 3 Company on 30-6-2014 is as follows:
T S M 30-6-2014 F o T 7 ST I—

AR el :
Equity Share Capital (Rs, 10) o Wj{a’r Go 10) 40,00,000 T
Preferenc_e Share Capital (Rs. 20) femr ST ‘iaﬁ (%o 20) 12,0?,000
Securitjes. Premium rasfe-sifra _ 20,000 u Lt
Profitand LossA/c  grs-gify er@n . 6,80,000 o
| Creditors gyere 11,00,000 $ic
TOTAL' T 70,00,000
ASSETS  fiufira
Plant i . ' 25,00,000
Furniture rer 9,00,000
Investment vy ' : 3,50,000
. Stock e - 2 | 15,00,000
Debtors T - 14,00,000
Bank §= 75 _ 3,50,000
TOTAL 3y 7 70,00,000

Following additional information is available to you:

a) Preference shares are redeemed on 1-7-2014, at a premium of 10%.
b) To provide cash for redemption, investments are sold for Rs. 3,00,000
¢) Minimum balance of Rs. 2,10,000 is required in profit and loss account after redemption

of preference shares
d) Minimum numbers of equity shares of Rs. 10 each are issued at 109 premium for the
purpose of redemption, :
Pass journal enuieswrecordtlwabovelnmcﬂonsmdpremhlluushutsw
Revised Schedule VI after redemption of preference shares, (18)
Yoy At Yaa—
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2.4) Following balances appeared in the books of a company on 1-1-2014 ; Ky
N R’n
pebentures A/¢ 1vape
Sinking Fund A/c 44,000
10% Sinking Fund Investment A/c 44,000
(Face Value 50,000)
g the shove date, Rs. 25,000 investments were sold at 80% to redeem Rs, 20,000 debentures at
:::;.s ourmal entries Also, calculate the amount of interest on sinking fund investment for year
2014 -

A ish between debenture redemption out of profits and capital, In
t?englt;?fumbenmre redemption reserve account. cap this light, | g)ﬂ

OR

The Ledger balances of X Co. as on 31st March 2014 are as fo[[m:'

ixed Assets Rs. 7,00,000, Long-Term Investments Rs. 10,000, Stock and Debtors Rs.
preiminary Expenses Rs. 20,000, Equity Share Capital (60% paid) Rs. 6,00,000, 1%
Debentures Rs. 2,00,000, 12% Second Debentures Rs. 5,00,000, Bank overdraft Rs. 50,000. Trade
Creditors (including Y for Rs. 8,50,000) Rs. 11,50,000, outstanding interest for one year on both
types of debentures Rs. 80,000. Due to heavy losses, the following scheme of reconstruction is

agreed: :
(i) To make the existing Rs. 100 equity shares fully paid up and then to reduce them to Rs. 20
each,

(ii) To settle the claims of first debenture-holders by issuiné 2,000, ﬂS% debentures of Rs.
100 each,

(iii) To discharge the claims of the second debenture-holders by issuing 15% 4,000 debentures
of Rs. 100 each, ‘

(iv) To pay Rs. 3,00,000 to Mr. Y in full settlement of his account,

(v) To allot 15,000 fresh equity shares of Rs. 20 each to discharge the remaining trade
creditors, :

(vi) Market value of investments is Rs. 20,000, and _
(vii) To write off thefictitious assets and to reduce the fixed assets.

Assuming all formalities are duly complied with, pass journal entries to give effect to the above
scheme and prepare the post-reconstruction balance sheet. (15)

@) @ Fh & ge o W 112014 A Prefaen 3@ T
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XCo.aaslwﬁzomqrwﬂwwm&.—- :
Feoe TRERTaT %o 7,00,000, Seere FEAW Fo 10,000, TP 3t 2R %o 8,50,000, NI =77 5,
: 7 G Fo 6,00,000, 10% TES FH Fo 2,00,000, 12% TE H 3,

20,000, |TEROT T it (60
S = AR (o 8,50,000 % feg Y &fed) o 11,50,000, 3

5,00,000, ¥ ARG To 50,000,
SHR 3 FOE] I U a9 o 35a =0 To 80,000 |

mﬂmﬁﬁ%m,whﬁaﬂﬁnﬁﬁmﬂwwmﬁr—
() HE % 1wa=mmﬁqﬂahwiﬁﬁmaﬂtﬂﬁrﬁmﬁ& 20 S 7T & 3y

(ii) e et 3 2t 3 Frver 3 Y 2000, 13% Fo 100 A FOH S FA

(iii) T8 FOEERE % TE & S & A T 100 Nfq FO9H F 15% 4,000 FOH i
& | :

(iv)Yaﬁﬁmﬂ%muwfﬁqgﬁ%mﬁ& 3,00,000 1 AT B |

) 37 s e & Fiem % T %o 20 ST AT F 15,000 T HERT IH M
& |

(vi) Frareif o AT g o 20,000 B |

(ﬁ)mmﬁa@wﬁmﬁmmﬂa;#mm
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s sfafeat ST 3 AR Qo da) #we

3. The balance sheet of a company as at 31-3-2014 was as follows:
T FA W 31-3-2014 W T T § T 8—

Equity Share Capital (Rs. 100) s st ot (e 100) ' 500,000
e e L
Profitand Loss A/c  wrw-aifs dvar < 32000
Sundry Creditors fyfyy aien £ ‘ 128,000
e s s WP -'* : 60,000
I = 460,000
1,10,000
1,30,000
20,000
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T T
Preliminary EXpenses sifvw sy ‘\_12000\
mn valuer valued the land and buildings at Rs. 2

3 040;0003 smdwnlat\
Jant and machinery at Rs. 1,20,000. Depreciation is chargeq Rs. 1,60,000; ang
guilding. Out of the total debtors, it is found that debtors of g, 3,0?0 ;afzbb:: Plant and 199 on
The profits of the company have been as follows:

2011-2012 80,000
2012-2013 90,000
2013-2014 1,06,000

The company follows the practice of transferring 25% of profits
of companies earn at 10% of the value of their shares, P ' general reserve. Similar type

ssalih wolon e e Ascertain the valye of the
shares under: (i) intrinsic value method; (ii) yield value method: and Tii s syl
Ignore taxation. + and (i) fair value method.

_ (15)
t firdeg i 3 1 AR T o 2,40,000 T, - =
R # Fo 1,20,000 fFar } | W W 159 ﬁﬂuwmng%oggq?‘mm

1 g SRR H A %o 8,000 T AR reves wEh eI T Ty

A F AT T IR §—

2011-12 80,000
2012-13 90,000 3
2013-14 1,06,000

Wt % 259 ﬁmmﬁmﬁaﬂﬂﬁm st
T IR F T ¥ 10% W o wet § i atisakisg

OR oy
capital of Rs. 50 lakhs divided into 5,00,000 equity shares
ywing balances as on 31st

JUL

Sethi E
TR e

- ——

725,500

' 20,000

t q% e G iy
A A

014) (31 &l 30-6-2014 & Q) 10,000

91,000

b wifvs = 10,000

Turn over
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5550 13,05,000 Calls-in-arrears ' a1 AT L 100
Wages el 63,000 Equity share capital ®YRY qA7q LGl U0
Coal and coke @t &1 - 0 (2,00,000 shares of Rs. 10 each)

it 12,50,00 20,00,
Freehold land Yefeiiet 750000 (200000 A, o 10 " N 000
Plant and machinery WA st q:_:: 1'50'000 49 debentures (repayable after
ineering tools YT % £ 10 years)
f;m; eiTngs:w 375000 o ya«:m w 10 &4 I Hfay 5,00,009
oodwi :

Sundry debtors faf&s TR 2'66’233 Bank overdljal‘t % HaGw 75700
Bills receivables s fiet 1’34'000 Sundry creditors (for goods) 24 0"503
Advertisement &g 15, fafay AR (@93 & faw
Commission and s Sales faght 3647
brokerage it St g@el Sifs " Rent (Cr.) & (5yy) ‘30*000
Business expenses sqraIfa® =4 56,00 Transfer fees (Cr.) 000
Repairs wa_ 46,500 Profit and loss account'(Cr,) 66'500

a9-afT S (s 7,000
The stock (valued at cost or market value, whichever is lower) as on 31st December 2014 was
7,08,000. Outstanding liabilities for wages Rs. 25,000 and business expenses Rs. 25,000, Dividenq
declared @ 10% on paid-up capital. Ignore corporate dividend tax.
To charge depreciation on: plant and machinery @ 5%; engineering tools @ 20%; patterns @
10%; and furniture and fixtures @ 10%. Provide 2% on debtors as doubtful debts after writi
off Rs. 21,500 as bad debts. Write off preliminary expenses Rs. 5,000 and Create debentul:-g

redemption reserve Rs. 50,000. Provide Rs. 2,40,000 for income tax.

You are required to prepare profit and loss account for the year ended 31st Decem-ber 2014 and

balance sheet as on that date as per Revised Schedule
®I% F1 (A7 37 91

.

HAEE-Y F fay aew : %o w g
qﬁﬁalﬁwmﬁraﬁ?mﬁmmf x,moaﬂrao-zs,omgtm‘ﬁﬂ
mmﬂsﬁaﬂvm#zrvﬁﬁﬁqﬁaﬂmvmo%aﬁ

W 2% F1 EGH FITT | i = 5 5
(Fo 50,000) #FTET | HAH F T 5o zm,om;rﬁ;?t?mﬁﬁqﬁﬁum

31&#«2014mmmaﬁa g
P i few ame-mify

¢ % 31 9 2014 W v Pt 8

L9 Rt F9 /) 31 feEET 2014 W 7,08,000 9T |

(15)

e % g oy

W10% W wwy

TR % 21,500 H e w5 ¥ wq ¥ 92w e ¥

Whﬂﬂﬂﬁtﬁt#&hﬁamn%mm

XLd | YLd
400,000 | 1,00,000 |
50,000 | 20000 |
7.50,000 | 4,80,000 |
12,00,000 | 6,00,000
PRm———
_ni
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s 250000 | 95,000
“Fauipme™* : Jon 1-4-2013
. ired on 1-4- _ 140, :
ty shares inY L;i}éc%g 112.9,000 STETCT e e 0,000

5,000 eau! td ® '
1.4-2014 sYL pram——— : 8,10,000 |.5,05,000
Other assets a;m 3 . ®

m 12,00,000 | 6,00,000
TOTAL -

3 Profit and Loss Account of Y Ltd. showed a credit balance of Rs. 8,000 and

; 01 td. at 20% above its book value of Rs. 1

on April 1,2 revalued by X L ue of Rs. 1,00,000 (but no

gquipment Of Y:;‘g;z:; i~ the books of Y Ltd.).Prepare the consolidated balance sheet as at 31t
H en

such adjustm (15)
4 % ety o § Fo 8,000 F1 1 W fewrEn T o1 A YL F T

| s 2013 YL > 1,00,000 ¥ 20% I T Y@ | Ffg YLed # gehl # @
ﬁYLtdﬁ%§%w|31wﬁmmwnﬁmwmﬁM| :

al position of tWO companies Hari Ltd. and Vayu Ltd. as on 31st March 2014 was as
The financl [

;rn::r:ﬁﬁ-—t:ﬂﬁ-ro st arg fdo— i 31 o 2014 W fareta feerfer 38 SR ft—
e HariLtd | Vayu Ltd.
Lﬂ.ﬂu«m a-qm'li

¥ 1000 3;00:000
Eauity shares of Rs. 10 each _ % 10 fi 9 %ﬁgsrrmﬁhf .00
: 3 o 1,00,000
Preference share of Rs. 100 each %o 100 fq &
e = : = 9% Iy wEt— 1,00,000
lo%l’refemnceshareqfﬂs. 100each . .. s .
5. 100 st T F 1095 S T 100,000 | 80,000
R 20000 | 20,000
Retirement gratuity fund gerfagfa ﬁg{g’[ﬁfﬂ 17 s
— 130,000 | 80,
Sundry Creditors fafe ®1&RK
o ‘ 13.80,000 | 580,000
TOTAL
ASSETS wfcaafaar .
. ad = 50,000 | 25,000
Goodwill Tefae | N ,
5 el _ ——————17300,000 1,00,000
g 1,50,000

Machinery r 1,75,000

100,000

20,000

10,000

o 5,30,000
| ——
Turn over
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Hari Ltd. absorbs Vayu Ltd. on the following terms:

(3) 10% preference shareholders are to be paid at 1 i
i e Sy € paid at 10% premium by issue of 9% preference

(b) Goodwill of Vayu Ltd. is valued at R, 50,000, buildings are valued at Rs. 1,50,000 and the
. machinery at Rs. 1,60,000. '

(c) Stock to be taken over at 10% less value and reserve for bad and doubtful debts to be
. created @ 7.5%.

(d) Equity shareholders of Vayu Ltd. will be issued equity shares @ 5% premium.

Prepare necessary ledger Accounts to close the books of Vayu Ltd. and show the acquisition -
entries in the books of Hari Ltd. Also draft the Balance Sheet after absorption as at 31st March
2014 (15)

& oo I g oo w1 Frefefan vl W smie frar—

&) 10% afgam Al F & fde & 90% mm%mmm%%m“
A foRar S |

(@) arg fio F TEfE F % 50,000 W, T H % 1,50,000 W ST FFE H %o 160,000 5
Hqega foan T |

(M wF A 10% F9 64 W foar smem R e a9 @iew =9 & e 75% g
et a8 st |

) a1 T % WERW SAMEIREl F 5%  SHEH W HERT ¥R IR R S |

T fo @ TEE W 9T B F fy AT T dE TR AR S T o F g 3
Fferrew sfafeai fearee | 31 A1 2014 1 AAEH % qQ F TIAH F1AET G TR

5 E_pm.th@ln ng information, prepare cash flow statement:
ﬁwﬁ#@a GO A The] e faae 4R a»’rf%m-—

LIABILITIES = PR AR 3132011 [ 313012
Equity share o3 TG 3,00,000 | 4,00,000
Profitand Loss A/c #19-g1f or@m ' 1,10,000 i.so.uoo
Debentures 3w 95 150000 | 100,000
Creditors 3w 90,000 | 70,000
Provision for taxation Fq % fiu ST 80,000 80,000
TOTAL @y L 730,000 | 6,00000
ASSETS  feeafai :

Goodwill gt # _ - e ﬁ 1,00,000 | 90,000
Machinery et T [298000 430000
nvestments ol 3 ~ | 200,000 | 60,000

[
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Debtors - AN ) ; 110,000

- T 1 ; T ]
arbank da A 4% 0,000 120,000
W Y | - .| 12,000 10,000

preli
7,30,000 8,00,000

TOTAL i : -
T ar () nvestment were sold at a profit of Rs. 10,000 (i) Dep

E:dr':zfn:gefw% premium (iii) Rs. 75,000 was paid as income-tax (iv) ;2::-“’ w?::

charged amounted to Rs. 70,000. o

erargl 1 Fo 10,000 % TTH T A T, Gi) KOS H 109 % st v dre P

o & A O O e T, Gv) O KO F TR %o 70,000 4 |
o7, Gid) o 75,000 OR 3rear
From the following balances, prepare Balance Sheet of Kolkata Bank Ltd. for the year ended 31st
March 2014: :
mﬁﬁaqﬂaﬁmiﬂifﬁo-mm wrd 2014 TG a9 & o g @ daw Hier—
— (Figures in ‘000)
Equity share capital STHRU $4T it ; ' 20,00
Statutory reserve  gifaees AT 10,00
Appropriation to statutory reserve gifsfyer amffa =1 fafarm . 4,00
P&LA/cbalance Frv-gfy 9@ W 2 14,00
Capital reserve YT Seffa ' 20 4,00
Demand deposits HTTT ST 24,00
Savings bank deposits =@ @TaT AT 28,00
Term deposits {EfYs FHT : : 20.00
Borrowing from RBI gty fierd % § 39K ; i
Borrowing from other banks (secured - 5,200) 3 d& ¥ 3uTC (fespa 52000 - 00
r- Billspayable and provisions 37 fayey st yEgE i:’::
Inter-office adjustments (Cr.) - sqaraterdt WA (M) 14,00
Cshinhand we} gz . i
Balance with RBI sty o e % wrg 99 : 45,00
Money at call and short notice w7 g st 4r ATy 9 2800
Investment in govt. securities g
wfirat 25,00
20,00
35,00
30,00
50,00
25,0
0 shares of the face value of
to the extent of Rs.
(15)
% 50,00,000 ¥1 9T A fraw

8900

- e apng Ryt
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