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QUESTION PAP

B. COM. CBCS : 2019
FINANCIAL ACCOUNTING

Semester: I

Duration: 3 Hours Maximum Marks: 75

Note : Answers may be written either in English or in Hindi; but the same
medium should be used throughout the paper.

(Part A : 2 hours 30 Minutes; Part B : 30 Minutes)
(Part A : 55 Marks; Part B : 20 Marks)
(Write your Roll No. on the top immediately on receipt of this question paper.)

This question paper has two parts, Part A is compulsory for all the students.
Part B is meant only for those students who have not offered Computerized
Accounts. Show all workings clearly as part of the answer. Use of simple
calculator is allowed.

PART A
Q1. Distinguish between accounting concepls and accounting standards. 3
OR
Q1. Write a note on Matching Concept. 3

Q2. The following is the Receipts and Payments Account of a Sports Club for the
vear ended 31st Depgm]:be , 20 8« KAt

Receipts - Payments Rs
To Balance b/d Cash at 2,500 | By Salaries 14,000
To Subscriptions ; 10, 0 @ylMatch‘Expenses 28,000

0 | By 12% Investmentson 1-1-2018 [ 40,000

To Donations 00 ]
- | (Donationreceived for Building

| |Fundinvested)
To Life Membership Fees 35,000 | By Sports Material 15,000
To Sale of Furniture at Book 5,000 | By Printing and Stationery 12,000
Value
188
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Rt ol o R Pavinents Rs.
e 5.517‘7‘:7|»';:7\;]_‘;'”‘ 20,000 | By Honorarium 5,000
qteres!
‘ || yeal
1 ll‘:’ﬁ;l ol 40,000 | By Furniture 15,000
v % ]M-I:‘ - 3 L‘lm‘! Fund 40,000 | By Magazines and Journals 10000
T ewspapers 2,500 | By Books 35,000
_/1‘/\ o By Municipal Taxes 6,000
By Balance ¢/d Cash at Bank 40,000
2,20,000 2,20,000
‘Udnnuml [nformation:
As on Ist January, 2018 | As on 31st December, 2018
Rs. Rs,
W 3,000 12,750
gubscriptions received  in 1,000 750
@r_n_iiu__l'e—__f 10,000 ?
<o 20,000 46,000
Building 1,25,000 1,25,000
[Stock of Sports Material 4,500 4,000
?r;iitors for Printing 2,500 Nil

Municipal Taxes paid e

Prepare Income and Expenditure Account

2018 and Balance Sheet as on that date.

wz From the following Trial bal
and Profit and Loss Account of Ankit for the year

;;iﬁheel as on that date:

OR

very year on Ist April for the Financial Year.
for the year ended 31st December,

13

ance and additional information, prepare Trading
ended 31.03.2019 and a Balance

) TRIAL BALANCE
1 As at 31st March, 2019
g Particulars Debit Balances Credit Balances
=Rening Stock 30,000 =
Purchases '
Saler 5,00,000
v — - 9,75,000
m::l;wdmg 1,50,000 2
er&
4,00,000
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190 QUESTIO
RO RS
I | el Mo | Credit Balpegy
L e : \(RJ_L
Accumulated  Depreciation on Land and 25.@
Baiding sy SN
Accumulated Deprec |.||£n‘12ll\_4_¢}_|l_ll—1t"l__,_____, 80.&1)‘
e A M 15500
e e Tl
J'I_U_\T\l—nilmTHd Doubtlul Debts 5‘006
Salaries ot 40,000 R
| Rent, Rnlc—.:u—nd Taxes 20,000 =N
Trade Expenses 5,750 )
Depreciation on Land and Building 6,250 Coggee]
Depreciation on Machinery 20,000
Life Insurance Premium 15,000
Income Tax 5,000 S|
Insurance charges 5,000
Sundry Debtors and Sundry Creditors 70,000 som
Carriage Inwards 18,000
12,90,000 12,90,000

Additional Information:
1. Closing Stock valued at Rs. 35,000 on 31st March, 2019.

Goods withdrawn by the proprietor Rs. 2,000.
Goods of Rs. 7,000 were distributed as free samples for advertisement,
Goods costing Rs. 5,000 were destroyed by fire and insurance company
accepted a claim for Rs. 4,000, not yet received.

5. Insurance charges prepaid at the end of the year Rs. 2,000,

6 Write off Rs. 2,000 as further bad debts and maintain a provision for bad

and doubtful debts equal to 5% of the sundry debtors. 13

Ans. 2. Surplus : ¥ 18,500; Balance Sheet total : ¥ 4,94,050; Opening Capital
Fund : ¥ 3,83,000.

W

b

OR
Gross profit :  4,76,000; Net Profit : ¥ 3,67,600; Balance Sheet total : Z 5,50,600.

Q3. (@) On 1st April, 2016, a firm purchased a machinery for Rs. 4,00,000. On Ist
October in the same accounting year, additional machinery costing Rs. 2,00,

was purchased. On 1st October, 2017, the Machinery purcha'sed on lst April, 2016,
having become obsolete, was sold off for Rs. 1,80,000 . On 1st October, 2018, new




ny

a’éd
13
ital
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hinery Was purchased ifor Rs. 500,000 while the Machinery purchased on
Macht mbl‘ﬁ 2016 was sdld for Rs. 1,70,000 on the same day. The firm provides
Ofcialioﬂ on its Machinery @ 10% per annum on the written down value of
de “qchinel‘v- Accounts are closed on 31st March every year. Show Machinery
(he “:;nl and Provision for Depreciation Account for three financial years ending
"*“’;"s‘ March, 2019. 8
;na ) pistinguish between Periodic and Perpetual Inventory record systems.
: 5
OR

08.(a)ABC Ltd. purchased on 1 January 2015, certain machinery for Rs. 1,94,000
adspentRs. 6,000 onits installation. On 1 July 2015 additional machinery costing
s 100,000 was purchased. On 1 July 2017, the machinery purchased on 1
january 2015 having become obsolete was sold for Rs. 1,00,000 and on the same
Jale, new machinery was purchased at a cost of Rs. 1,50,000. Depreciation was
rovided annually on 31 December at the rate of 10% p.a. on the original cost of

he machinery.

(n IstJanuary, 2018, however the Company has changed the method of providing
depreciaﬁon and adopted the method of providing depreciation @ 15% p.a. on
(e written down value of Machinery with effect from Ist January, 2018. Show
(he Machinery Account for the calendar years 2015 to 2018. 8

03, (b) Following transactions took place in respect of an item of material in the
month of March, 2019:

r' Date Quantity Received | Rate per unit Rs. | Quantity Issued
" March02 200 units 2.00

| March 10 300 units 2.40

| March 15 - 250 units
| March22 250 units 2.60 -

E March 30 - - 200 units

Prepare a Store ledger card amdl calculate the value of closing stock of material
wing- weighted average methodl mnder perpetual system of inventory valuation.
5.
Ans 3. (a) Loss on sale of madhimary : ¥ 1,62,000; Balance of Machinery Account :
1500000, Balance of Provision(fer Depreciation Account : ¥ 25,000.
OR N e e

Ans.3. (a) Loss on sale of machinery : ¥ 50,000 ;-‘BaAltanc,:e of Machinery Account
HBARTS (ie.2 63,750 -+ 1,21)125)

OR
8.3, (B) Value of Closing Stock :% 726

\
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Q4. (@) On 1st April 2017, Mohan purchased from Delhi Motors 5 cars costing R
1,00,000 each on hire purchase system. The payment was Lo be made- Rs, | OOg O()S‘l
as cash down and remainder in [our equal annual instalments of Rs, 1,00.0(50 La |(J
together with interest at the rate of 12% p.a. at the end of each financig] wc)
Mohan, writes off depreciation at the rate of 10% p.a. on original cost. =
Mohan paid the hrst instalment on time but could not pay the second instalmen,
due on 31st March 2019. After negotiation, Delhi Motors agreed toleave 2 cars ),
the purchaser. The value of 3 cars repossessed was taken at cost less depreciatjon
@ 20% p.a. on diminishing balance.

Delhi Motors after spending Rs, 15,000 on repairing of repossessed cars resgld
the three cars for Rs. 2,20,000. :

Show Cars on Hire Purchase Account and Delhi Motors Account in the books of

Mohan and Goods Repossessed Account in the books of Delhi Motors. 10
Q4. (h) What are the salient features of an Operating Lease? 3
OR

Q4. (a) X purchased 3 machines costing Rs. 1,90,000 each from Y on hire purchase
system on Ist April, 2017. Total hire purchase price for these machines was Rs,
6,00,000. The payment was to be made as - Rs. 1,50,000 cash down and three
instalments of Rs. 1,50,000 each at the end of each financial year. X depreciates
machine at 10% p.a. on written down value method.

Because of financial difficulties, X after having paid cash down payment and
first instalment due on 31st March, 2018, could not pay second instalment due
on 31st March, 2019 and the seller took back two machines leaving one machine
with the purchaser. Y took back two machines after depreciating them at 20%
p.a. on written down value basis.

Prepare the Machines on Hire Purchase Account and Y’s Account in the books
of X and X' s Account in the books of Y. 10

Q4. (b) What are the salient features of a Financial Lease? 3

Ans. 4. Loss on Default : ¥ 48,000; Profit on Sale of goods repossessed T 13,000,
Balance in Cars on H.P. Account : ¥ 1,60,000.

OR
Loss on Default :Z 64,600; Balance of machine on H.P. Accounts: % 1,53,900; Balance
inY'sAccounl:?57,800 i
05. Ashoka Ltd. has its branch

elhi and Agra. Goods are invoiced to the
mit all cash received to the Head Office
| by the Head Office. From the followin®
¢ Accounts of Delhi Branch in th¢




| jor the year ended 31st March, 2019 -

|

(2) Bramn h Debtors Account
3) Branch Adjustment Account
(d) Branch Profit and Loss Account

(5) Stock Reserve Account

-~ Parniculars Rs. Particulars Rs
granch Stock on April 1, 2018 | 37,200 | Goods returned by Debtors 480¢

at jnvoice price
pranch Debtors on April 1,2018 | 27,200 | Goods retumed bv Branch 1o
H.O. at invoice price

Gouds sent to Branch at cost 136000 | Goods transferred from Agra 8,400

branch to Delhi branch at
Invoice price

6,000

-
Cash Sales 100,040 | Shortage of Stock at invoice 1,800
: price

B i -

Credit Sales 124000 | Discount allowed to Debtors 800

oot 4

Cash collected from Debtors 121,600 | Expenses at Branch 21,600
L

OR

@5. (@) Misha Lid. has one Branch at Mumbai and other at Kolkata. Prepar
MumbaiBranch Accountin the books of Misha Ltd. from the following particular:
related to Mumbai Branch and find out the profit earned by the branch for the
year ending on 31st March, 2019:-

i Particulars Rs. Particulars Rs.
Eanch Stock on 1-4-2018 at 28,000 | Goods returned to HO. at 2,500
invoice price invoice price

Eanch Debtors on 1-4-2018 12000 | Returns by Customers to 3,100
b A Branch

Pelty Cash on 1-4-2018 750 | Transfer of Good from Kolkata | 13,000

Branch to Mumbai Branch at
invoice price

Goods sent to Mumbai Branch at | 92,500 | Petty Expenses by Branch 450
inveice price

Cash Sales 46,000 | Invoice Value of Goods stolen 4,000
Credit Sales 68,000 | Cash received from Insurance 1,800

Company by Branch

mcuon from debtors 61,400 | Branch Debtor on 31-3-2019 | 12900
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Particulars Rs. Particulars
Bad Debts 2,600 | Branch Stock on 31-3.2019 4 a
invoice price Qé- &a‘
Rent and Salaries 12,200 Mufw .
Goods are supplied to Branch at Cost plus 25%. All expenses of the Brapc}, x (bzes‘;«
, ¢ i h Manager) ar Xcepy 2
petty cash expenses (which are met by Branc ger) are met by Heaq Off
and Branch sends all cash received to Head Office. ‘Cg
Q5. (b) Youaregiven the following particulars of abusiness having two depamnen i“n/d
You are requested to prepare Departmental Trading and Profit and Logs ACCQUl& Ws L
for the year ended, 31st March, 2019 on the basis of the following informatior::‘
Particulars Department A Departmen g _—
(Rs.) (Rs.) .| Capl
Opening Stock (01.04.2018) 25,000 ﬁ W
Purchases 2,30,000 1,90,000 X
Sales 6,33,000 4,92,000
Sale Returns 3,000 2,000
Closing stock (31.03.2019) 30,000 18,000
Wages 80,000 60000 |
Salaries 40,000 25000 | | Itw
tor
Other common expenses are as follows: i
Rent - Rs. 15,000; Electricity - Rs.6,000; Depreciation - Rs. 18,000; Selling Expenses- tol
R58,000 rea
Some other relevant informations are given below: als
an
Particulars Department A Department BJ cax
Light Points (Numbers) 18 9 ‘J of
Value of assets (Rs.) 1,50,000 120000 |
Floor Area Occupied (sq.ft) 300 200 J g'
5 !
Q)
Ans. 5. Gross Profit at Delhi Branch : % 73,080; Net Profit at Branch : T 49,480 fi
OR a

Ans. 5. (a) Net Profit at Mumbai Branch : % 3,610; Closing Stock at Branch
T 24,000 .

(
1
Ans. 5. (b) Departmental Net Profit : Deptt. A : % 2,57,500 ; Deptt. : ¥ 193,500 \




g

QUESTION PAPERS : B. COM. CBCS : 2019 195
PART B
) Bricfly explain the rules laid down in the leading case of Garner Vs,
06 1(;:\ and also explain the situations when these rules can't be applied. 5
Mu{v ;\',Y and Z were partners sharing profits and losses in the ratio of 3:3:2:
‘,’:)vsl;sctivcl_\'. The following is their Balance Sheet as at 31st March, 2019.
’ it Rs. Assels Rs.
WB 31,000 | Cash at Bank 4,000
W's Loans 20,000 | Sundry Debtors 32,000
Less : Provision for bad (1,000) | 31,000
debts
m““‘ Stock 20,000
“I,./’f 40,000 Furniture 8000
y(’f 30,000 | 70,000 | Machinery 14,000
e Capital Accounts
R Y 12,000
aan Z 32,000 | 44,000
e 1,21,000 121,000

it was decided to dissolve the firm w.e.f. 31st March, 2019 and X was appointed
jo realise the assets and pay off the creditors. He was entitled to receive Rs. 2,000
as his remuneration. He was to bear the expenses of realisation which amounted
{0 Rs. 500. These expenses were paid by X from his personal account. The assets
realised Rs. 56,000. Creditors were paid in full. In additiop asum of Rs. §,000 was
alsopaid tostaft on retrenchment in full settlement of their claims. Z was insolvent

and the partners accepted Rs.7,400 from his estate in settlement. Apply the rule in

case of Garner Vs. Murray. Prepare necessary ledger accounts to close the booll\;

of the firm.
OR

‘ ‘tners shari fits and losses equally and
6. (a) There are two partners A and B sharing pro : y and
l?avigc} capit;ls of Rs. 1,20,000 and 60,000 respectively. After paying off a}l the
credilf)rs two further instalments are collectgd -one for Rs. 80,000 and the other"
ik 40,000' Prepare a Statement showing d}smbuhon pf C‘ish !aetween parlner;
applying 'Proportionate Capital Method of Piecemeal Dlsuf: utlocrl1.l :

- : . 2 business sharing prohits and losses equally.
6, (9 A B anc £ paI‘tnerT\Alngh 2019 was as follows:

Their balance sheet as at 31st Ol .- L
Liabilities Ar(r;ztzl)"' s
1 60,000 | Machinery 4,00,000
Secapie 1:00,000 ’ﬁmilure 1,60,000
C’s capital il

T




