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Question Bank 

 

1. Define financial system. Explain the main functions of financial system? 

 

2. What are the various components of the financial system?  

 

3. State the inter-relationship between the various components of financial system? 

 

4. Discuss the role of financial system in the economic developments of the country. 

 

5. Explain the major developments in the Indian Capital Market. 

 

6. What do you mean by financial market?  

 

7. What are the functions of financial market? 

 

8. Discuss the types of Financial Markets operating in India. 

 

9. Explain the role of Financial market in the development of an economy. 

 

10. What are the important functions of RBI of India? 

 

11. Discuss the objective scope and functions of SEBI. 

 

12. What do you mean by money market? What are the main features of Money Market? 

 

13. Explain the functions of money market. 

 

14. Discuss the role of Central Bank in Money Market. 

 

15. Define Capital Market. What is the role of capital market in the development of 

economy? 

 

16. Briefly explain the structure of Indian Capital Market. 

 

17. ‘SEBI has played a strong role for the improvement of the secondary marketin India.’ 

Comment. 

 

18. Differentiate between primary and secondary market. 

 

19. Explain the various financial instruments used in the Indian capital markets. 

 

20. Define debt market and its important features. 

 

21. Explain the different instruments traded in Indian Debt Market. 

 



 

22. What role does SEBI plays for protecting the interest of the investors? 

 

23. Briefly explain the instruments offered in the debt market. 

 

24. What do you mean by primary market? Explain the functions of primary market. 

 

25. What do you mean by secondary market? Explain the types of secondary market? 

 

26. What is the difference between stock market and stock exchange? 

 

27. Explain the role of stock exchanges in the development of an economy. 

 

28. Define financial institutions. What are the main functions of financial institutions? 

 

29. Differentiate between depository and non-depository financial institutions 

 

30. Define commercial banks? Explain the important functions of commercial banks 

inIndia. 

 

31. What is the role of commercial banks in project finance? 

 

32. What is the role of commercial bank in economic development of the country? 

 

33. What are the challenges faced by commercial banks in India? 

 

34. Define development financial institution. Discuss various development banks in brief 

in terms of their objectives and services offered. 

 

35. Explain the role of DFIs in economic growth of India? 

 

36. What are the duties, power and functions of IRDA? 

 

37. Discuss the role of Mutual Funds in development of capital market in India. 

 

38. Define NBFC, how is it different than a bank? 

 

39. Define Regional Rural Banks. What are the functions of regional rural banks in India? 

 

40. Write short notes on: 

a.  Mutual funds 

b.  LIC 

c. National pension scheme and its functions 

d. IDBI 

e. Financial Inclusion 

f. RBI 

g. SEBI 

h. IRDA 

i. Treasury bills 

j. Commercial Paper 



k. Certificate of deposit 

l. Repo 

m. Debentures 

n. Derivatives 

o. Public Issue 

p. E- IPO 

q. Qualified institutional placement 

r. Green shoe option 

s. NABARD 

t. SIDBI 

u. Exim Bank 

v. IFCI 

 

 

 


