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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt
of this question paper.

()

Attempt all questions.
3. Parts of a question should be attempted together.
4. All questions carry equal marks.

5. Answers may be written either in English or Hindi;
but the same medium should be used throughout the
paper.
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(a) “An auditor is 3 watchdog, not a blood hound."

Comment, 9)

(b) "Secretarial audit is necessary to ensure good
corporate governance, compliance, and risk
Management." What are the objectives of
secretarial audit and explain in brief legal
Provisions included in the Companies Act, 2013

. , 9
regarding secretarial audit. ©)
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OR

(a) "The auditing principles are necessary to conduct

a Tnancial audig in an efficient, ethical and

effective Way." Justify the statement explaining at

least six principles in brief

9)

(b) What are the challenges associated with auditing

In a computerised system? Suggest ways to

mitigate them.
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(b) Write short notes op:

(1) Random Sampling

(i1) Stratified Sampling
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iy Sufficiency and appropriateness of audit evidence

OR

(@) “The custody and ownership of working papers should

be with the client.” Do yoy agree with the statement?

Support your argument with legal and professional

viewpoints.

9)
(b) “To ensure good corporate governance, The

Companies Act, 2013 has made internal audit

mandatory for certain classes of companies.” Explain

the statement.
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3. (a) “Valuation of assets and liabilities is intrinsically

woven with the duty of an auditor despite him not

being a valuer.” Comment. (6)

(b) How would you verify/vouch the following:

(_’\})
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(1) Freehold Land

(1) Loans and Borrowings

(¢) Write notes on: (273)

(1) Auditor’s liability for misstatement in

prospectus.
(ii) Remuneration of statutory auditor

OR

(a) Discuss the duties of an auditor regarding
verification of inventory. Support your answer in

the light of the legal judgements. (6)

(b) Distinguish between Vouching and Verification as

audit procedures. (6)

(c) Explain in briefAuditor’s duty to report on fraud.

(})

tee in appointmen!

(d) Explain the role of Audit Commit
(3)

of statutory auditor.
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g @ An auditor shall not be re-appointed in certain
cases. especially when it will violate the ceiling on
the number of audits. Explain relevant provisions
of The Companies Act, 2013 relating to compulsory

re-appointment and ceiling on the number of audits

9)

(b) What are the powers of a statutory auditor? (9)
OR

(a) Explain the auditor’s liability for negligence

towards client citing relevant cases. (9)

s i
§

(b) Discuss the provisions of The Companies ACh

2013 with regard to qualifications and

ory aquditor.

9)

disqualifications (any six) of the statut
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5. (a) Why was a need felt in India for a regulatory

authority like NFRA? What types of companies

and auditors fall under the jurisdiction of the
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NFRA?
(9)
b) Define forene: : :
(b) Defing forensic audit. How is it different from
financial audit? (9)
OR

(a) Write note on Audit of Loans and Advances of a

banking company. (9)

(b) Explain the role of auditor in verification of

insurance premium in case of an insurance

company. 9)
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